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NEW FEDERAL RESERVE LEGISLATION AND 
CURRENT CREDIT SITUATION 


On July 7, 


an Act of Congress amending certain sec 


1942, the President approved 


t1ons of the Federal Reserve Act These 
amendments are primarily designed to 
facilitate action by the Federal Reserve 


Svstem in aiding the financing of the war 
One 


change 


amendment permits the Board to 


reserve requirements for banks in 
the two central reserve cities separately 
banks; another 


from those in reserve city 


removes a provision of law prohibiting a 
member bank from making loans or paying 
the 


dividends when its reserves are below 


required minimum; and the other one 
changes the grouping of Federal Reserve 
Banks for electing representatives to the 
Federal Open Market Committee. Text of 
these amendments is published in the legal 


section of this BULLETIN. 


BROADENED POWER OVER RESERVE 


REQUIREMENTS 


Powers of the Board of Governors to 
alter reserves required of member banks 
against demand and time deposits have 
been amended so as to permit changes for 
1) member banks in central reserve cities 


member banks in reserve cities or 


OF (2 

3) member banks not in reserve or central 
reserve cities or (4) all member banks 
Under the earlier provisions of the law 


central reserve city banks and reserve city 


banks were placed in one group, and action 
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could not be taken for one of these classes 
ot banks separately from the other. The 
reserves of these two classes of banks may 
be influenced by different factors and may 
at times require different regulatory action 
The amendment will permit separate action 
tor each class of banks within the limits of 
change permitted by the law, 1.e., to not 
less than the amount required prior to 1935 
nor to more than twice that amount \t 
present requirements for all classes of banks 


are at the maximum level permitted 


RESTRICTIONS ON BANKS WITH DEFICIEN1 


RESERVES 


Another amendment repealed the pro 
vision of law prohibiting a member bank 


from making new loans or paying divi- 


dends when its reserves are below the re- 
quired minimum. The Federal Reserve 
Act contains a provision permitting the 


reserves of member banks to be checked 
against and withdrawn for the purpose of 
meeting existing liabilities, subject to regu- 
lations and penalties to be prescribed by the 
Board of Governors. The purpose of this 


provision, however, was to some extent 


nullified by the prohibition against the 
making of new loans and the payment of 
dividends while reserves are deficient 
Due to a fear.of personal liability on the 
part of bank directors for losses sustained 


on loans made while reserves are deficient, 
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some banks, under the law as it existed 
prior to the amendment, were hesitant 
about utilizing any portion of their re- 
quired reserves even for a day unless they 
refrained from making any new loans. 
In view of the wide fluctuations that may 
occur from day to day in the reserves of an 
individual bank, banks have recently fol- 
lowed the practice of maintaining at all 
times a larger volume of reserves in excess 
of requirements than they actually needed 
to meet their average requirements. Under 
the law as now amended the banks are not 
restricted in making new loans or paying 
dividends, even though their reserves are 
below the minimum requirements. 

The power of the Board of Governors to 
prescribe penalties for deficiencies in re- 
serves remains unaffected by the amend- 
ment. On July 14, the Board amended its 
Regulation D, relating to bank reserves, to 
conform to the change made in the law, but 
the Regulation retains the provisions pre- 
scribing penalties for deficiencies in re- 
serves. The text of the amended Regula- 
tion is published in the legal section of 
this BuLLETIN. 

Under the Board’s regulation, as it has 
been in the past and as it remains, a member 
bank is not required to maintain its reserves 
at the legal minimum every day, but its 
average reserves held over a prescribed 
period of time must equal or exceed the 
average amount required over that period. 
The reserve period is one week for central 
reserve and reserve city banks and a half- 
month for country banks. Prior to Febru- 
ary 28, 1942, banks located in Federal 
Reserve Bank and branch cities had semi- 
weekly reserve computation periods ending 
on Tuesday and Friday, respectively. 
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ELecTION OF OpEN MarKET COMMITTEE 


Under the amendment relating to the 
Open Market Committee, the Federal Re- 
serve Bank of New York will be authorized 
to elect each year one of the five Reserve 
Bank representatives. The other banks 
will be regrouped to provide for one rep- 
resentative to be selected by the Boston, 
Philadelphia, and Richmond Reserve Banks; 
one by the Cleveland and Chicago Reserve 
Banks; one by the Atlanta, Dallas, and 
St. Louis Reserve Banks; and one by the 
Minneapolis, Kansas City, and San Fran- 
cisco Reserve Banks. 

Under the previous statute one represen- 
tative was elected by the Boston and New 
York Reserve Banks; one by Philadelphia 
and Cleveland; one by Chicago and St. 
Louis; one by Richmond, Dallas, and At- 
Janta; and another by Minneapolis, Kansas 
City, and San Francisco. 
ment worked out in practice, the Federal 
Reserve Bank of Boston has not had its 
president or other representative serve as 
a member of the committee. He has been 
continuously an alternate to the president 
of the New York Bank. 
has been unsatisfactory because it deprived 
an important eastern Federal Reserve Dis- 
trict of the opportunity of being directly 
represented on the Open Market Com- 
mittee. This arose from the fact that it 
has proved to be almost necessary for the 
New York District to be represented at all 
times on the Committee. 

The Federal Reserve Bank of New York 
occupies a unique position with respect to 
the Federal Reserve System, the Treasury, 
and the banking system of the country. 
Its resources total approximately 4o per 
cent of the aggregate of the twelve Federal 
Reserve Banks. It is located at the central 


As this arrange- 


This situation 
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money market and at the principal market 
for Government securities; its operations 
as fiscal agent of the United States and its 
transactions with foreign governments, 
foreign central banks and bankers, as well 
as its operations in foreign exchange, are in 
far greater volume than those of any other 
Federal Reserve Bank. It is clearly in the 
public interest that the Federal Open Mar- 
ket Committee be given at all times the 
benefit of counsel of the Federal Reserve 
Bank which is in constant touch with the 
and international and 


domestic money 


capital markets and has had long experi- 


ence in these fields. Under the new law 
New York will always be represented on 
the Committee, and each of the other 


Reserve Banks will have an opportunity 
for direct representation. 

{nother change in the law specifies that 
the Reserve Bank representatives shall be 
presidents or first vice presidents of Federal 
Reserve Banks; previously representatives 
were not limited to any particular officers. 
These new provisions will be effective be- 
vinning with the election for the term com- 
mencing March 1, 1943. 


AND Suirts IN BANK RESERVES 


Member bank 
been gradually declining since early 1941, 
and there have also been major shifts in 


DeCcLINE 


reserve balances have 


the relative distribution of these reserves 
among the various classes of member banks. 
Excess reserves of all member banks, which 
declined from an average level of 6.8 billion 
dollars in January 1941 to 3.4 billion 
twelve months later, averaged 2.3 billion 
in July. 

Most of the decline in excess reserves, as 
shown in the table, has been at the banks 
in New York City and Chicago, and in 
recent months it has been concentrated in 
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those cities.. From March to July, excess 
reserves at central reserve city banks de- 
clined by about goo million dollars, while 
those at reserve city banks declined only 
slightly and country banks gained excess 
at New York 


City banks now are less than one-third of 


reserves. Excess reserves 
those held during March and those at 
Chicago are one-quarter of the March level. 
Whereas in March all central reserve city 
banks combined held 39 per cent of total 
excess reserves, by July their share had 
fallen to 15 per cent, while the proportion 
held by country banks increased from 23 


CO 37 per cent. 
/ 
DISTRIBUTION OF Excess RESERVES AT MEMBER BANKS 
[Monthly averages of daily figur 
- Central reserve 
All | city hanks Re Cor 
ity bank oun- 
mem- serve rh 
ber city ' 28 
| banks | New Chi- | bank we 
| York cago 
Amounts [in millions of dollars} 
January 1941 6,832 | 3.50 381 2,01¢ 930 
January 1942 3.446 | 1.083 1,330 809 
March 1942 3,147 or 1,19 740 
June 1942 » 704 55¢ 89 1,232 827 
July 1942* 2,270 ol 1,100 830) 
Per cent of total 
January 1941 100 51 6 29 14 
January 1942 100 31 7 39 23 
March 1942 100 31 S 38 23 
June 1942 100 20 3 16 31 
July 1942* 100 12 3 48 37 


,* Figures for July 1942 


REASONS FOR DECLINE IN RESERVES 


The principal factor accounting for the 
decline in bank reserves has been a steady 
growth in the volume of money in circula- 
tion, amounting to about 1.5 billion dollars 
since the beginning of this year. At the 
same time a continued growth in bank 
deposits has increased the volume of re- 
quired reserves and has absorbed nearly a 
billion dollars of The 
principal offsetting influence has been open- 
market purchases of United States Govern- 
ment securities for Federal Reserve System 


741 


excess reserves. 








REVIEW OF 


account, which have supplied member banks 
with goo million dollars of additional re- 
serves since the middle of April. 

New York City banks have lost reserves 
principally as the result of the fact that the 
Treasury raised more funds in New York 
by taxation and by borrowing than it spent 
there, as shown in the accompanying chart. 
Withdrawals of currency and of bankers’ 
balances, as well as increases in required 
reserves, have been of some importance 
over extended periods but have been rela- 
tively minor factors in the drain of reserves 
from New York banks since early spring. 
In this movement Treasury transactions 
have been a particularly heavy factor. 
During the second quarter of this year losses 
of reserves due to purchases of new Trea- 

FACTORS OF GAINS AND LOSSES 
OF RESERVE FUNDS 


BY NEW YORK CITY BANKS 
f f ARS WEEKLY 3LLIONS OF DOLLAR 
7.5 72 
TOTAL RESERVES 






6.5 6.5 
RESERVE BALANCES 

5.5 §.5 

45 45 
FACTORS OF GAINS AND LOSSES 

1 0 MULATIVE NET CHANGE FROM END OF 194 | 0 
RESERVE BANK / 
CREDIT - 





-2.0 -2.0 
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Reserve balances are weekly averages of daily figures; others are for 
Wednesday dates. Latest figures shown are for July 22. 

Factors of gains and losses shown on chart do not include balancing 
item covering largely commercial! and security transactions and dis- 
bursements from foreign accounts with the Federal Reserve Bank of 
New York. Over the 18 months’ period shown there was little net 
change in this item 
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sury issues in the New York District ex- 
ceeded 
transactions by over 1.3 
and in July net losses from this source 
amounted to an additional 200 million 
dollars. To some extent these losses have 
recently been offset by Reserve System 


net gains from other Treasury 


billion dollars, 


purchases of securities in the New York 
market. 

Forces causing these changes in the 
volume and distribution of excess reserves 
are likely to continue in coming months. 
Expansion in incomes, particularly of per- 
sons without bank accounts, will result in 
a growing demand for currency; and the 


bank 


purchases of Government securities will add 


growth in deposits arising from 
to the amount of required reserves needed. 
As long as New York City banks are heavy 
purchasers of Government securities funds 
are likely to flow from that center to the 
rest of the country. 
banks outside New York and Chicago or 


Consequently, unless 


investors other than banks take increasing 
proportions of Government securities, New 
York and Chicago banks will need addi- 
tional reserves if they are to continue to 
purchase Government securities. In recent 
weeks additional reserves have been fur- 
nished banks in New York City through 
substantial Federal Reserve Bank purchases 
of Government securities. 

BANKS 


Recent CHANGES IN POSITION OF 


As a result of the drain of funds out of 
New York and of continued large pur- 
chases of Government securities by banks 
throughout the country, there has been a 
rapid growth in deposits at banks outside 
New York City. Changes in the position 
of weekly reporting member banks in New 
York, in Chicago, and in gg other cities 
during 1941 and 1942 are shown on the 
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New York 


banks showed some decline in deposits at 


accompanying charts. City 
the end of last year and little change this 
year; at the same time they have continued 
to increase their investments and have lost 
reserves. Chicago banks, for which the 
chart is shown on the next page, have 
gained deposits and have increased their 
loans and investments. On balance their 
reserves were maintained until a few weeks 
ago, but recently they have declined 

At banks in leading cities outside New 
York and Chicago both deposits and in- 
vestments have increased rapidly, and re- 
Avail- 
able data for other banks, not shown on 


serves have shown little change. 


the charts, indicate a continued growth in 
deposits with little change in reserves 


Country bank investments increased in the 


REPORTING MEMBER BANKS 
IN NEW YORK CITY 


WEDNESDAY FIGURE 


LOANS. INVESTMENTS. AND RESERVES 
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194] 1942 1942 


U. S. Government obligations include both direct and fully guaranteed issues. : 
Latest figures shown are for July 22. 


by elimination of reciprocal balances from reported figures on July 1. 
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first quarter of the year and this increase 
continued at a more rapid rate in the 
second quarter. 

It appears that in recent weeks central 
reserve city banks have used the bulk of 
their available funds in the purchase of 
Other 
banks have also purchased large amounts of 


additional Government securities. 


securities but, owing to an inflow of funds, 
Not- 


withstanding currency withdrawals and in- 


these districts have not lost reserves. 


creases in required reserves, the excess 
reserves of banks outside of New York and 
Chicago have been maintained at around 
2 billion dollars since the beginning of the 
year. With their excess reserves and their 
large balances with correspondents, these 
banks continue to have an abundant supply 
of unutilized funds. 


REPORTING MEMBER BANKS 
IN 99 OTHER CITIES 


WEDNESDAY FIGURE f N x F 
LOANS. INVESTMENTS, AND RESERVES 18 
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REPORTING MEMBER BANKS 
IN CHICAGO 


WEDNESDAY FIGURES BILLIONS OF AR 


>o 
> 
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U. S. Government obligations include both direct and fully guran 
teed issue. Break in ‘‘Due to Domestic Banks” curve is occasioned 


by elimination of reciprocal balances from reported figures on July 1. 
Latest figures shown are for July 22. 


DisTRIBUTION OF GOVERNMENT SECURITIES 


In the first half of this year the total 
outstanding direct and guaranteed debt 
of the United States Government increased 
by 12.7 billion dollars, including about 
4.6 billion of nonmarketable issues—War 
Savings bonds and tax notes—sold to pri- 
vate investors and goo million dollars of 
special issues sold to Federal agencies and 
trust funds. Marketable Government se- 
curities increased by 7.2 billion. 

In the half-year member banks added 4.2 
billion dollars to their holdings of Govern- 
ment securities, other commercial banks 
probably took about 200 million more, 
and Federal Reserve Banks increased their 
holdings by 400 million dollars. Purchases 
by the banking system, therefore, amounted 
to about two-thirds of the increase in 
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marketable Government securities out- 
standing and to nearly two-fifths of the 
growth in the total debt. Holdings of 
insurance companies and mutual savings 
banks 
dollars. It appears that all other inves- 
tors—mostly individuals, corporations, and 
trust accounts—added more than a billion 


dollars to their holdings of marketable 


increased by about 1.2 billion 


Government securities, in addition to their 
heavy purchases of nonmarketable issues. 
The following table shows the acquisi- 
tions made during the first two quarters of 
this year by various classes of member 
banks. Chicago banks and reserve city 
banks showed the largest percentage in- 
creases in the second quarter of the year. 
Country banks also bought large amounts 
of additional securities. Notwithstanding 
their reduced reserves, central reserve city 
banks in New York and Chicago accounted 
for 36 per cent of the increase in holdings 
of all member banks in the second quarter 
of this year, after showing only a small 
increase in the preceding nine months. 
Member Bank Ho tprncs or U. 8. GovERNMENT 


SECURITIES 
{In millions of dollars] 


Increase 
Holdings 

Class of banks June 30, | Apr. 4, | Dec. 31, 

1942 1942 to 1941 to 

June 30, | Apr. 4, 
1942 1942 

Central reserve city banks: 

New York..... APE TE #8, 550 *813 116 
Re ee 1,858 368 60 
Reserve city banks.... 8,189 1,357 365 
Country bamks........... 5,488 742 369 
All member banks..... *24, 086 *3,280 910 


* Figures for holdings of New York banks and of all member banks 
on June 30, 1942, include, but those for increases exclude, holdings of 
J. P. Morgan and Co. which became a member bank on April 4, 1942. 
These holdings amounted to 356 million dollars on June 30. 

During July the Treasury sold a 2-billion 
dollar issue of 2 per cent bonds of 1949-51 


and increased the amount of bills outstand- 
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ing by nearly 1.2 billion. Reporting mem- 
ber banks in leading cities added about 700 
million dollars to their holdings of Govern- 
ment bonds and 500 million to their 
Treasury bills. It appears that nonreport- 
ing banks and other investors purchased 
larger amounts than they usually have of 
securities of these types. Federal Reserve 
Banks purchased 500 million dollars of 
securities in July, mostly bills and certifi- 


cates. Sales of War Savings Bonds amount- 
ed to goo miilion dollars during the 


month, compared with 630 million dollars 
in June. The increase reflected in part the 
effect of raising from $50,000 ‘to $100,000 
the maximum amount of Series F and G 
bonds that any individual subscriber could 
buy in one year and in part the intensified 
sales campaign for War Savings Bonds. 

WIDER Treasury Bits 


DISTRIBUTION OF 


During the past few months, as shown 
in the accompanying chart, the market for 
3-month Treasury bills has broadened con- 
siderably. The weekly offering of bills 
was increased from 150 million dollars to 
250 million dollars in May, to 300 million 
in June, and to 350 million in July. On 
July 29 the total volume of bills outstand- 
ing amounted to 3.7 billion dollars com- 
pared with 2.0 billion dollars at the begin- 
ning of May. A large part of this increase 
in outstanding bills was absorbed by weekly 
reporting member banks in leading cities 
outside New York City and Chicago and 
by nonreporting member banks and other 
investors. Holdings of bills by New York 
City banks have also increased somewhat 
in recent weeks. Holdings of bills by 
the Federal Reserve Banks have increased 
substantially since early May through 
open-market purchases to supply reserve 


funds. 
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The wider distribution of Treasury bills 
has resulted from a number of factors. 
The bill rate has increased to approxi- 
mately 0.37 per cent from practically noth- 
ing. This increase in the rate has made 
Treasury bills attractive to banks and others 
that formerly were not interested because 
of the low Establish- 
ment by the Federal Reserve Banks at the 


prevailing rate. 


DISTRIBUTION OF TREASURY BILLS 
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Latest figures are for July 22, 


end of April of a 34 of one per cent buying 
rate on all Treasury bills offered to them 
had the effect of making Treasury bills 
practically as liquid as excess reserves. 
Banks in New York City and Chicago, 
which formerly provided the principal 
market for Treasury bills, have been oper- 
ating with a smaller volume of excess 
reserves and in some instances have sold 


bills to the System Account to obtain re- 
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serve funds. Outside banks, on the other 
hand, with ample unemployed funds have 
found it to their advantage to employ part 
of their excess in Treasury bills. The inter- 
est of outside banks in Treasury bills as an 
outlet for their idle funds has been stimu- 
lated to some extent through the efforts of 
the Federal Reserve Banks in explaining 
the advantages of bills as short-term in- 
vestment paper. 

Over the period from last September, 
when the bill rate was 0.06 per cent, to 
July 29, reporting member banks outside 
New York City and Chicago increased 
their holdings of bills from little over 1oo 
million dollars to nearly goo million. 
During this period holdings by others than 
reporting member banks and Federal Re- 
serve Banks also increased by 700 million dol- 
lars. New York City and Chicago banks 
increased their holdings moderately in the 
period. From the middle of April to 
July 29, the Federal Reserve Banks added 
500 million dollars to their bill holdings. 

The increase in holdings shown for the 
other investor group in December reflected 
purchases of bills by large corporations 
and insurance companies for year-end state- 
ment purchases. The temporary increase 
in holdings by this group around the first 
of April reflected purchases in Chicago for 
avoidance of taxes on bank deposits. After 
allowance for these temporary factors, the 
trend of holdings by that group has been 
gradually upward. 


DecLINE IN BANK LOANS 
Loans of member banks, which increased 
substantially from the middle of 1940 until 
early this year, have declined in recent 
months. Total loans of all member banks 
showed a decrease of goo million dollars 


between April 4 and June 30. 
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At reporting member banks in leading 
cities combined holdings of commercial and 
industrial loans and of open-market paper 
declined by about 700 million dollars from 
the middle of March to the end of July, 
while so-called ‘‘all other loans,’’ which 
include consumer credit, declined by 200 
million following a reduction of 100 million 
in the previous four months. Real-estate 
loans, which had shown a gradual increase 
for several years, have recently been slightly 
reduced. Loans to brokers and dealers in 
securities occasional 
largely in response to needs of dealers 
engaging in Government security opera- 


show fluctuations, 


tions, but generally have continued at a 
comparatively low level for the past two 
years. 

Country banks, according to preliminary 
figures, showed a decline of 330 million 
dollars in total loans during the second 
quarter of the year, following a decrease 
of 140 million in the first quarter and sus- 
tained increases in the previous three years. 
Figures are not yet available for the various 
types of loans made by country banks. 

Results of a survey of commercial and 
industrial loans made by member banks 
during a recent one-month period are pre- 
sented in another article in this BULLETIN. 
These data indicate that the 
portion of such loans is made to borrowers 


dominant 


engaged in wholesale and retail trade and 
to manufacturers of food and clothing. 
Substantial amounts of loans are also being 
made to manufacturers of metal products, 
including shipbuilding, and 
munitions, and to building and construc- 


machinery, 


tion operators, primarily for war purposes. 
About one-third of all and 
renewals made in the month di- 
rectly to aid in financing the produc- 
tion and distribution of goods. 

It would appear from other sources of 


loans 


were 


war 
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information that the bulk of the loans are 
related to the increased inventories, in- 
cluding goods in process, as well as raw 
materials and products for sale, that the 
various carrying. 
Statistics show that inventories both in 
trade and in manufacturing have increased 
substantially in the past year. The recent 
declining tendency in commercial loans 
probably reflects some reduction in needs 
of business firms for financing of this sort. 


borrowers have been 


DeEcLINE IN CONSUMER CREDIT 


Credit extended to consumers by various 
types of lenders has been declining since 
last September. Since January, when auto- 
mobile sales were sharply curbed, the de- 
crease has been particularly rapid, and 
it has been further accelerated since early 
May, when the Board’s Regulation W was 
broadened in scope and made more restric- 
tive in The decline 
instalment debt, which was at a rate of 125 
million dollars a month in the last quarter 
of 1941, has recently been nearly 300 
million a month. 

This decline has resulted -primarily from 
decreased sales of automobiles and to a less 


terms. in consumer 


extent of other consumer durable goods. 
Since Amendment 4 to the Regulation 
shortened all instalment 
sales contracts to 12 months and increased 


maturities on 
down payments on most articles to one- 
third of the cash purchase price, instalment 
sales at department stores, furniture stores, 
and jewelry stores have declined. Sales 
of household appliances have also been 
reduced, owing in part to a growing short- 
age of goods. 

Charge accounts at retail stores, which 
were brought under regulation by Amend- 


Pre- 


ment 4, have shown some decline. 
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liminary reports indicate that there has 


also been a moderate reduction in the 
volume of charge account sales. Most 


customers have been paying up their ac- 
counts much more promptly so that the 
amount outstanding has been considerably 
reduced. 

The Regulation provided that charge 
accounts in which obligations incurred in 
May or earlier months were not paid by 
July 10 would be in default, in which case 
further purchases of listed articles could not 
be made without first placing the account 
in good standing. The accelerating in- 
fluence of this regulation on collections was 
apparent as early as May, promptly after 
the adoption of the amendment, and col- 
lections continued to be exceedingly rapid 
in June. Large amounts were collected in 
the several days preceding and following 
July to. A sample survey conducted by 
the Board showed that between 14 and 14 
of all charge accounts became ‘“‘frozen’’ 
on July to, which suggests a considerable 
increase in the rate of collections. The 
principal effect of regulation so far has been 
to stimulate repayments of accounts out- 
standing. The freezing of accounts may 
later result in a more marked decline in 
charge account sales. 

On cash instalment loans made directly 
to consumers by lending agencies maxi- 
mum maturities were reduced from 15 to 
12 months by Amendment 4. In May, 
cash instalment loans showed a slightly ac- 
celerated rate of decline and preliminary 
figures indicate a further decline in June. 
In ordinary years there is a slight seasonal 
increase in cash lending in the late spring 
and early summer months. A smaller de- 
cline in June of this year than in prior 
months may reflect these seasonal influences. 
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Administrative interpretations of banking laws, new regulations issued by 


the Board of Governors, and other similar material. 








Amendments to Federal Reserve Act 


Membership of Federal Open Market 
Committee 
Reserves of Member Banks 

On July 7, 1942, the President of the United 
States approved an Act of Congress amending 
section 12A of the Federal Reserve Act with 
reference to the composition of the Federal Open 
Market Committee. The Act also amended the 
sixth paragraph of section 19 of the Federal 
Reserve Act so as to authorize the Board of 
Governors to change the reserve requirements 
of member banks in central reserve cities, within 
the limitations of the present law, without 
necessarily making a change in reserve require- 
ments of member banks in reserve cities, and 
amended the ninth paragraph of section 19 of 
the Federal Reserve Act by repealing the pro- 
vision which prohibits member banks from 
making new loans or paying dividends while 
their reserves are deficient. The text of the Act 
is as follows: 


[Pustic Law 656—77TH Conaress| 
[CuapTer 488—2pD Session | 
[S. 2565] 
AN ACT 
To amend sections 12A and 19 of the Federal Reserve Act, 
as amended. 

Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress 
assembled, That subsection (a) of section 12A of 
the Federal Reserve Act, as amended (U. S. C., 
title 12, sec. 263 ), is amended by striking out the 
second and third sentences thereof and substitut- 
ing the following: ‘Such representatives shall 
be presidents or first vice presidents of Federal 
Reserve banks and, beginning with the election 
for the term commencing March 1, 1943, shall 
be elected annually as follows: One by the board 
of directors of the Federal Reserve Bank of New 
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York, one by the boards of directors of the Fed- 
eral Reserve Banks of Boston, Philadelphia, and 
Richmond, one by the boards of directors of the 
Federal Reserve Banks of Cleveland and Chi- 
cago, one by the boards of directors of the Fed- 
eral Reserve Banks of Atlanta, Dallas, and St. 
Louis, and one by the boards of directors of the 
Federal Reserve Banks of Minneapolis, Kansas 
City, and San Francisco. In such elections each 
board of directors shall have one vote; and the 
details of such elections may be governed by 
regulations prescribed by the committee, which 
may be amended from time to time. An alter- 
Mate to serve in the absence of each such repre- 
sentative shall likewise be a president or first 
vice president of a Federal Reserve bank and 
shall be elected annually in the same manner.”’ 

Sec. 2. The sixth paragraph of section 19 of 
the Federal Reserve Act, as amended (U. S. C., 
title 12, sec. 462b), is amended to read as fol- 
lows: 

‘Notwithstanding the other provisions of 
this section, the Board of Governors of the Fed- 
eral Reserve System, upon the affirmative vote 
of not less than four of its members, in order to 
prevent injurious credit expansion or contrac- 
tion, may by regulation change the requirements 
as to reserves to be maintained against demand 
or time deposits or both (1) by member banks in 
central reserve cities or (2) by member banks in 
reserve Cities or (3) by member banks not in 
reserve or central reserve cities or (4) by all 
member banks; but the amount of the reserves 
required to be maintained by any such member 
bank as a result of any such change shall not be 
less than the amount of the reserves required by 
law to be maintained by such bank on the date 
of enactment of the Banking Act of 1935 nor 
more than twice such amount.”’ 

Sec. 3. The ninth paragraph of section 19 of 
the Federal Reserve Act, as amended (U. S. C., 
title 12, sec. 464), is amended by striking out 
the proviso thereof, so that the paragraph will 
read as follows: 

“The required balance carried by a member 
bank with a Federal Reserve bank may, under 
the regulations and subject to such penalties as 
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may be prescribed by the Board of Governors of 

the Federal Reserve System, be checked against 

and withdrawn by such member bank for the 

purpose of meeting existing liabilities.”’ 
Approved, July 7, 1942. 


Reserves 


Amendments to Regulation D 


The Board of Governors, on July 14, 1942, 
amended section 3(c) and deleted section 4 of 
Regulation D, relating to reserves of member 
banks, so as to conform to the amendments to 
section 19 of the Federal Reserve Act made by 
the Act of July 7, 1942. 

The Board also amended section 2(c) by the 
addition of a proviso authorizing a Federal 
Reserve Bank, in its discretion, to refuse at any 
time to permit the withdrawal or other use of 
credit given in its reserve account for any item 
for which the Federal Reserve Bank has not 
received payment in actually and finally col- 
lected funds. This amendment conforms Regu- 
lation D to a similar provision in Regulation J. 

These amendments do not affect the Supple- 
ment, which remains in effect in the form which 
became effective on November 1, 1941. 

There is set forth below the text of Regulation 
D as thus amended, which also incorporates 
the amendment to section 3(a) adopted by the 
Board effective February 28, 1942. 


REGULATION D 
Amended effective July 14, 1942 
RESERVES OF MEMBER BANKS 


AUTHORITY FOR REGULATION 

This regulation is issued under authority of 

provisions of section 19 of the Federal Reserve 

Act which, together with related provisions of 
law, are published in the Appendix hereto. 


SECTION I. DEFINITIONS 


(a4) Demand deposits.—The term ‘‘demand 
deposits’’ includes all deposits except ‘‘time 
deposits’’ as defined below. 

(6) Time deposits.—The term “‘time depos- 
its’’ means “‘time certificates of deposit’’, ‘‘time 
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deposits, open account”’ and “‘savings deposits’, 
as defined below. 

(c) Time certificates of deposit.—The term 
“time certificate of deposit’? means a deposit 
evidenced by a negotiable or non-negotiable 
instrument which provides on its face that the 
amount of such deposit is payable to bearer or 
to any specified person or to his order— 

(1) On a certain date, specified in the in- 
strument, not less than thirty days after the 
date of the deposit, or 

(2) At the expiration of a certain specified 
time not less than thirty days after the date 
of the instrument, or 

(3) Upon notice in writing which is actu- 
ally required to be given not less than thirty 
days before the date of repayment,' and 

(4) In all cases only upon presentation and 
surrender of the instrument. 


(4d) Time deposits, open account.—The term 
“time deposit, open account’’ means a deposit, 
other than a ‘‘time certificate of deposit’’ or a 
“savings deposit’’, with respect to which there 
is in force a written contract with the depositor 
that neither the whole nor any part of such 
deposit may be withdrawn, by check or other- 
wise, prior to the date of maturity, which shall 
be not less than thirty days after the date of the 
deposit,” or prior to the expiration of the period 
of notice which must be given by the depositor 
in writing not less than thirty days in advance 
of withdrawal.* 

(e) Savings deposits.—The 
deposit’’ means a deposit, evidenced by a pass 


term ‘savings 
book, consisting of funds (i) deposited to the 
credit of one or more individuals, or of a corpora- 
tion, association or other organization operated 
primarily for religious, philanthropic, char- 





1 A deposit with respect to which the bank merely reserves the right 
to require notice of not less than thirty days before any withdrawal is 
made is not a ‘‘time certificate of deposit’’ within the meaning of the 
above definition. 

2 Deposits, such as Christmas club accounts and vacation club ac- 
counts, which are made under written contracts providing that no 
withdrawal shall be made until a certain number of periodic deposits 
have been made during a period of not less than three months constitute 
‘time deposits, open account”’ even though some of the deposits are 
made within thirty days from the end of such period. 

3 A deposit with respect to which the bank merely reserves the right 
to require notice of not less than thirty days before any withdrawal is 
made is not a ‘‘time deposit, open account’’, within the meaning of the 
above definition. 
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itable, educational, fraternal or other similar 
purposes and not operated for profit,‘ or (ii) in 
which the entire beneficial interest is held by 
one or more individuals or by such a corpora- 
tion, association or other organization, and in 
respect to which deposit— 

(1) The depositor is required, or may at any 
time be required, by the bank to give notice 
in writing of an intended withdrawal not 
less than thirty days before such withdrawal 
is made; 

(2) Withdrawals are permitted in only two 
ways, either (i) upon presentation of the pass 
book, through payment to the person pre- 
senting the pass book, or (ii) without pres- 
entation of the pass book, through payment 
to the depositor himself but not to any other 
person whether or not acting for the 
depositor.° 


The presentation by any officer, agent or em- 
ployee of the bank of a pass book or a duplicate 
thereof retained by the bank or by any of its 
officers, agents or employees is not a presenta- 
tion of the pass book within the meaning of this 
regulation except where the pass book is held 
by the bank as a part of an estate of which the 
bank is a trustee or other fiduciary, or where the 
pass book is held by the bank as security for a 
loan. If a pass book is retained by the bank, 
it may not be delivered to any person other than 
the depositor for the purpose of enabling such 
person to present the pass book in order to make 
a withdrawal, although the bank may deliver 
the pass book to a duly authorized agent of the 
depositor for transmittal to the depositor. 

Every withdrawal made upon presentation of 
a pass book shall be entered in the pass book 
at the time of the withdrawal, and every other 
withdrawal shall be entered in the pass book 


4 Deposits in joint accounts of two or more individuals may be classi- 
fied as savings deposits if they meet the other requirements of the above 
definition, but deposits of a partnership operated for profit may not 
be so classified. Deposits to the credit of an individual of funds in 
which any beneficial interest is held by a corporation, partnership, 
association or other organization operated for profit or not operated 
primarily for religious, philanthropic, charitable, educational, fraternal 
or other similar purposes may not be classified as savings deposits. 

5 Presentation of a pass book may be made over the counter or 
through the mails; and payment may be made over the counter, through 
the mails or otherwise, subject to the limitations of paragraph (2) above 
as to the person to whom such payment may be made. 
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as soon as practicable after the withdrawal is 
made. 

f) Gross demand deposits. 
demand deposits’’ means the sum of all demand 


The term *‘gross 


deposits, including demand deposits made by 
other banks, the United States, States, counties, 
school districts and other governmental sub- 
divisions and municipalities, and all outstanding 
certified and officers’ checks (including checks 
issued by the bank in payment of dividends), 
letters of credit and travelers’ checks sold for 
cash, and drafts drawn upon or other authoriza- 
tions to charge the member bank's reserve ac- 
count at the Federal Reserve bank. 

(g) Cash items in process of collection.— 
The term ‘‘cash items in process of collection’’ 
means 


(1) Checks in process of collection, drawn 
on a bank, private bank, or any other banking 
institution, which are payable immediately 
upon presentation in the United States, in- 
cluding checks with a Federal Reserve bank 
in process of collection and checks on hand 
which will be presented for payment or for- 
warded for collection on the following busi- 
ness day; 

(2) Government checks and 
drawn on the Treasurer of the United States 
which are in process of collection; 

(3) Such other items in process of collec- 


Warrants 


tion, payable immediately upon presentation 

in the United States, as are customarily cleared 

or collected by banks as cash items. 

Items handled as non-cash collections may 
not be treated as ‘‘cash items in process of col- 
lection’’ within the meaning of this regulation. 

(4) Net demand deposits.—The term 
demand deposits’’ means gross demand deposits 


"net 
as defined in subsection (f) of this section less 
the deductions allowed under the provisions 
of subsection (b) of section 2 of this regulation. 


SECTION 2. COMPUTATION OF RESERVES 
(4) Amounts of reserves to be maintained.— 
Every member bank of the Federal Reserve 


System is required by law to maintain on deposit 
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with the Federal Reserve bank of its district an 
actual net balance equal to three per cent of its 
time deposits plus 

Seven per cent of its net demand deposits 
if not in a reserve or central reserve city. 

Ten per cent of its net demand deposits if 
in a reserve city, except that if located in an 
outlying district of a reserve city or in terri- 
tory added to such city by the extension of the 
city’s corporate limits such bank may, upon 
the affirmative vote of five members of the 
Board of Governors of the Federal Reserve 
System, be permitted to maintain seven per 
cent reserves against its net demand deposits. 

Thirteen per cent of its net demand deposits 
if located in a central reserve city, except that 
if located in an outlying district of a central 
reserve city or in territory added to such city 
by the extension of the city’s corporate limits, 
such bank may, upon the affirmative vote of 
five members of the Board of Governors of 
the Federal Reserve System, be permitted to 
maintain seven per cent or ten per cent re- 
serves against its net demand deposits. 


Notwithstanding any other provision of this 
regulation, the actual net balance which each 
member bank is required to maintain on deposit 
with the Federal Reserve bank of its district in 
accordance with the foregoing shall be changed 
by such percentage, within the limitations pre- 
scribed by law,® as the Board of Governors of the 
Federal Reserve System shall prescribe from time 
to time pursuant to the sixth paragraph of sec- 
tion 19 of the Federal Reserve Act, as amended, 
in order to prevent injurious credit expansion 
or contraction. 

(bh) Deductions allowed in computing re- 
serves.—In determining the reserve balances 
required under the terms of this regulation, 
member banks may deduct from the amount of 
their gross demand deposits the amounts of 
balances subject to immediate withdrawal due 


from other banks and cash items in process of 

6 The amount of the reserves required to be maintained by any 
such member bank as a result of any such change may not be less than 
the amount of the reserves specified above nor more than twice such 
amount. 
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collection as defined in subsection (g) of section 
1 of this regulation. Balances ‘‘due from other 
banks”’ do not include balances due from Fed- 
eral Reserve banks, balances (payable in dollars 
or otherwise) due from foreign banks or branches 
thereof wherever located, or balances due from 
foreign branches of domestic banks. The word 
““banks’’ in the term ‘‘due from other banks’’ 
refers to incorporated banks and does not in- 
clude private banks or bankers.’ 

(c) Availability of cash items as reserve.— 
Cash items forwarded to a Federal Reserve bank 
for collection and credit cannot be counted as 
part of the minimum reserve balance to be car- 
ried by a member bank with its Federal Reserve 
bank until the expiration of such time as may be 
specified in the appropriate time schedule re- 
ferred to in Regulation J. If a member bank 
draw against items before such time, the draft 
will be charged against its reserve balance if 
such balance be sufficient in amount to pay it; 
but any resulting impairment of reserve bal- 
ances will be subject to the penalties provided 
by law and by this regulation: Provided, how- 
ever, That the Federal Reserve bank may, in its 
discretion, refuse at any time to permit the 
withdrawal or other use of credit given in its 
reserve account for any item for which the 
Federal Bank has 
actually and finally collected funds. 

4) Reserves against trust funds. 


not received payment in 
A member 
bank exercising trust powers need not main- 
tain reserves against trust funds which it keeps 
properly segregated as trust funds and apart 
from its general assets or which it deposits in 
another institution to the credit of itself as 
trustee or other fiduciary. If, however, such 
funds are mingled with the general assets of the 
bank, as permitted to national banks under 
authority of section 11(k) of the Federal Re- 
serve Act, a deposit liability thereby arises 
against which reserves must be maintained. 

A member bank exercising fiduciary powers may not include in 
balances ‘“‘due from other banks’’ amounts of trust funds deposited 
with other banks and due to it as trustee or other fiduciary. If trust 
funds are deposited by the trust department of a member bank in its 
commercial or savings department and are then redeposited in another 
bank subject to immediate withdrawal they may be included by the 


member bank in balances ‘‘due from other banks’’, subject to the pro- 
visions of subsection (b) above. 
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(¢) Continuance of “time deposit” status.— 
A deposit which at the time of deposit was a 
‘‘deposit evidenced by a time certificate of 
“time deposit, open account’, or 

time 


deposit’, 
“savings deposit” 
deposit’’ until maturity or the expiration of the 
period of notice of withdrawal, although it has 
become payable within thirty days. After the 
date of maturity of any time deposit, such 
deposit is a demand deposit. After the expira- 
tion of the period of notice given with respect 
to the repayment of any savings deposit or other 
time deposit, such deposit is a demand deposit, 
except that, if the owner of such deposit advise 
the bank in writing that the deposit will not 
be withdrawn pursuant to such notice or that 
the deposit will thereafter again be subject to 
the contract or requirements applicable to such 
deposit, the deposit will again constitute a 
savings deposit or other time deposit, as the 


continues to be a 


case may be, after the date upon which such 
advice is received by the bank. 


SECTION 3. DEFICIENCIES IN RESERVES 


(4) Computation of deficiences. 


(1) Deficiencies in reserve balances of mem- 
ber banks in central reserve cities and in 
reserve cities shall be computed on the basis 
of average daily net deposit balances covering 
weekly periods. Deficiencies in reserve bal- 
ances of other member banks shall be com- 
puted on the basis of average daily net deposit 
balances covering semimonthly periods. *® 

(2) In computing such deficiencies the re- 
quired reserve balance of each member bagk 
at the close of business each day shall be based 
upon its net deposit balances at the opening 
of business on the same day; and the weekly 
and semimonthly periods referred to in para- 
graph (1) hereof shall end at the close of 
business on days to be fixed by the Federal 


8 Deficiences in reserve balances of member banks in outlying sec- 


tions of central reserve and reserve cities which have been authorized 
by!the Board of Governors of the Federal (Reserve System, under the 
provisions of subsection (a) of section 2 of this regulation, to main- 
tain seven per cent reserves against demand deposits, will also be com- 
puted on the basis of average daily net deposit balances covering semi- 
monthly periods. 
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Reserve banks with the approval of the Board 
of Governors of the Federal Reserve System. 
(6) Penalties. 

(1) Penalties for such deficiencies will be 
assessed monthly on the basis of average daily 
deficiencies during each of the reserve compu- 
tation periods ending in the preceding calen- 
dar month. 

(2) Such penalties will be assessed at a rate 
of two per cent per annum above the Federal 
Reserve bank rate applicable to discounts of 
ninety day commercial paper for member 
banks, in effect on the first day of the calendar 
month in which the deficiencies occurred. 

(c) Notice to directors of banks deficient in 
reserves.—Whenever it shall that a 
member bank is not paying due regard to the 


appear 


maintenance of its reserves, the Federal Reserve 
bank shall address a letter to each director of 
such bank calling attention to the situation and 
advising him of the requirements of the law and 
of this regulation regarding the maintenance of 
reserves. 

(4) Continued deficiencies. 
tice provided for in subsection (c) of this section 
3 has been given, it shall appear that the member 


If, after the no- 


bank is continuing its failure to pay due regard 
to the maintenance of its reserves, the Federal 
Reserve bank shall report such fact to the Board 
of Governors of the Federal Reserve System with 
a recommendation as to whether or not the 


Board should- 


(1) In the case of a national bank, direct 
the Comptroller of the Currency to bring suit 
to forfeit the charter of such national bank 
pursuant to section 2 of the Federal Reserve 
Act; or 

(2) In the case of a State member bank, in- 
stitute proceedings to require such bank to 
surrender its stock in the Federal Reserve 
bank and to forfeit all rights and privileges 
of membership pursuant to section 9 of the 
Federal Reserve Act; or 

(3) In either case, take such other action as 
the Federal Reserve bank may recommend or 
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the Board of Governors of the Federal Reserve 
System may consider advisable. 


Federal Reserve Bank Stock 


Tax on Dividends 


Section 6 of the Act of March 28, 1942, known 
as the “‘Public Debt Act of 1942’’, in effect 
amended that portion of section 7 of the Federal 
Reserve Act exempting from Federal taxation 
income derived from Federal Reserve Bank stock, 
sO as to remove such exemption from shares 
issued on or after March 28, 1942. On July 6, 
1942, the Treasury Department issued a decision 
‘T.D. 5160) to the effect that for the purposes 
of section 6 of the Public Debt Act of 1942 Fed- 
eral Reserve Bank stock is deemed to be issued 
at the time and to the extent that payment 
therefor is made to the Federal Reserve Bank, 
and the date of issuance of a certificate is not 
determinative if payment is made at an earlier 
The full text of the Treasury 
Decision is as follows: 


(T. D. 5160) 
TITLE 26—INTERNAL REVENUE 


CHAPTER I 


or later date. 


SUBCHAPTER A—PART 19 
Income Tax 
Amending sections 19.22 (b)(4)-2, 1922 (b)(4)-3, 
and 19.22 (b)(4)-4 of Regulations 103, to conform 
to the provisions of section 4 of the Public Debt 
Act of 1941, as amended by section 6 of the Public 
Debt Act of 1942. 
TREASURY DEPARTMENT, 
Office of Commissioner of Internal Revenue, 
Washington, D. C. 


To Coxuectrors or INTERNAL REVENUE 


AND OrtTHERS CONCERNED: 


In order to conform Regulations 103 [Part 19, 
Title 26, Code of Federal Regulations, 1940 
Sup.] to the provisions of section 4 of the Public 
Debt Act of 1941, as amended by section 6 of the 
Public Debt Act of 1942 (Public Law 510, 77th 
Congress), approved March 28, 1942, such 
regulations are amended as follows: 

Paragraph 1. The following is inserted im- 
mediately preceding section 19.22 (b)(4)-1: 


AUGUST 1942 


‘“Pusuic Dest Act oF 1942 (APPROVED Marcu 


28, 1942). 
* * + * + * 
“Sec. 6. Section 4 of the Public Debt Act 


of 1941 (Public, Numbered 7, Seventy-seventh 
Congress, first session), is hereby amended 
to read as follows: 

“Sec. 4. (a) Interest upon obligations, 
and dividends, earnings, or other income from 
shares, certificates, stock, or other evidences 
of ownership, and gain from the sale or other 
disposition of such obligations and evidences 
of ownership issued on or after the effective 
date of the Public Debt Act of 1942 by the 
United States or any agency or instrumentality 
thereof shall not have any exemption, as such, 
and loss from the sale or other disposition of 
such obligations or evidences of ownership 
shall not have any special treatment, as such, 
under Federal tax Acts now or hereafter 
enacted; except that any such obligations 
which the United States Maritime Commis- 
sion or the Federal Housing Administration 
had, prior to March 1, 1941, contracted to 
issue at a future date, shall when issued bear 
such tax-exemption privileges as were, at the 
time of such contract, provided in the law 
authorizing their issuance. For the purposes 
of this subsection a Territory, a possession of 
the United States, and the District of Colum- 
bia, and any political subdivision thereof, 
and any agency or instrumentality of any one 
or more of the foregoing, shall not be con- 
sidered as an agency or instrumentality of the 
United States. 

Cb) The provisions of this section shall, 
with respect to such obligations and evidences 
of ownership, be considered as amendatory 
of and supplementary to the respective Acts 
or parts of Acts authorizing the issuance of 
such obligations and evidences of ownership, 
as amended and supplemented. 

‘C(c) Nothing contained herein shall be 
construed to amend or repeal sections 114 and 
115 of the Revenue Act of 1941." ' 


Par. 2. Section 19.22(b)(4)-2 is amended to 
read as follows: 


‘Sec. 19.22 (b) (4)-2. Dividends from shares 
and stock of Federal agencies or instrumentalities. 
(a) Issued prior to March 28, 1942. Section 26 
of the Federal Farm Loan Act of July 17, 1916 
(39 Stat. 380, 12 U.S.C., 1940 ed., 931), pro- 
vides that Federal land banks and national 
farm-loan associations, including the capital 
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and reserve or surplus therein and the income 
derived therefrom, shall be exempt from taxa- 
tion, except taxes upon real estate. Section 
7 of the Federal Reserve Act of December 23, 
1913 (38 Stat. 258, 12 U.S.C., 1940 ed., 5 
provides that Federal reserve banks, including 
the capital stock and surplus therein and the 
income derived therefrom, shall be exempt 
from taxation, except taxes upon real estate. 
Section 5 (h) of the Home Owners’ Loan Act 
of 1933 (48 Stat. 133, 12 U.S.C., 1940 ed., 1464 
(h)) provides that shares of Fede ral savings 
and loan associations shall, both as to their 
value and the income therefrom, be exempt 
from all taxation (except surtaxes, estate, 
inheritance, and gift taxes) imposed by the 
United States. Under the above-mentioned 
provisions, income consisting of dividends 
on stock of Federal land banks, national farm- 
loan associations, and Federal reserve banks 
is not, in the case of stock issued prior to 
March 28, 1942, subject to the income tax; 
and income consisting of dividends on share 
accounts of Federal savings and loan associa- 
tions is not, in the case of shares issued prior 
to March 28, 1942, subject to the normal tax 
on income. For taxability of such income in 
the case of such stock or shares issued on or 
after March 28, 1942, see section 6 of the Pub- 
lic Debt Act of 1942 and subsection (b) of this 
section. For the time at which a stock or 
share is issued within the meaning of this 
section, sec subsection (b) of this section. 

“Regardless of the exemption from income 
tax of dividends paid on the stock of Federal 
reserve banks, dividends said by member 
banks are treated like dividends of ordinary 
corporations. 

“Dividends on the stock of the central 
bank for cooperatives, the production credit 
corporations, production credit associations, 
aa banks for cooperatives, organized under 
the provisions of the Farm Credit Act of 1933, 
constitute income to the recipients, subject to 
both the normal tax and surtax (see section 
63 of the Farm Credit Act of 1933 (48 Stat. 
267, 12 U.S.C., 1940 ed., 1138c 

"“(b) Issued on or after March 28, 1942. By 
virtue of the provisions of section 6 of the 
Public Debt Act of 1942, the tax exemption 
provisions set forth in subsection (a) with 
respect to income consisting of dividends on 
stock of the Federal land banks, national 
farm-loan associations, and Federal reserve 
banks, or on share accounts of Federal savings 
and loan associations, are not applicable in 
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the case of dividends on such stock or shares 
issued on or after March 28, 1942. 

‘For the purposes of this section, a stock or 
share is deemed to be issued at the time and to 
the extent that payment therefor is made to 
the agency or instrumentality. The date of 
issuance of the certificate or other evidence of 
ownership of such stock or share is not deter- 
minative if payment is made at an earlier or 
later date. Where old stock is retired in ex- 
change for new stock of a different character 
or preference, the new stock shall be deemed 
to have been issued at the time of the exchange 
rather than when the old stock was paid for. 
This paragraph may be illustrated by the 
following examples: 

“Example (1). A, the owner of an invest- 
ment share account, consisting of 10 shares, 
in a Federal savings and loan association, has 
a single certificate issued prior to March 28, 
1942, evidencing such ownership. In order 
that A may dispose of half of such shares, the 
association at his request issues, after March 
27, 1942, two five-share certificates in substitu- 
tion for the 1o-share certificate. The shares 
evidenced by the two new certificates are 
deemed to have been issued prior to March 28, 
1942, the shares having been paid for prior 
to such date. 

‘Example (2). The X Bank, a member of a 
Federal reserve bank, owns 50 shares of Fed- 
eral reserve bank stock, evidenced by a single 
stock certificate issued prior to March 28, 
1942. On December 31, 1942, the X Bank 
reduces the amount of its capital stock as a 
result of which it is required to reduce the 
amount of its Federal reserve bank stock to 
40 shares. It surrenders the s50-share certifi- 
cate to the Federal reserve bank and receives 
a new 4o-share certificate. The 4o shares 
evidenced by such certificate are deemed to 
have been issued prior to March 28, 1942. 
On December 31, 1943, the X Bank increases 
the amount of its capital stock as a result of 
which it is required to purchase 10 additional 
shares of the Federal reserve bank stock. The 
Federal reserve bank issues a 10-share certifi- 
cate evidencing ownership of the new shares. 
Of the 50 shares then owned by the X Bank, 
40 were issued prior to March 28, 1942, and 
10 were issued after March 27, 1942. 

“Example (3). A, the owner of a savings 
share account, in the amount of $100, in a 
Federal savings and loan association, has a 
passbook containing a certificate issued prior 
to March 28, 1942, evidencing such owner- 
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ship. Subsequent to March 27, 1942, A de- 
posits $10,000 in the account. With respect to 
the $10,000 deposit, the share is deemed to 
have been issued after March 27, 1942.”’ 


Par. 3. Section 19.22 (b)(4)-3 is amended to 
read as follows: 


“Sec. 19.22 Cb) (4)-3. Interest upon notes 
secured by mortgages executed to Federal agencies 
or instrumentalities. Section 26 of the Federal 
Farm Loan Act of July 17, 1916 (39 Stat. 380, 
12 U.S.C., 1940 ed., 931), and section 210 of 
such Act, as added by section 2 of the Act of 
March 4, 1923 (42 Stat. 1459, 12 U.S.C., 1940 
ed., 1111), provide that first mortagages 
executed to Federal land banks, joint-stock 
land banks, or Federal intermediate credit 
banks, and the income derived therefrom, 
shall be exempt from taxation. Accordingly, 
income consisting of interest on promissory 
notes held by such banks and secured by such 
first mortgages is not subject to the income 
tax. 


Par. 4. Section 19.22 (b)(4)-4 as amended 
by Treasury Decision 5040, approved February 
28, 1941, is amended as follows: 

A. By inserting after the fifth paragraph of 
subsection (a) the following new paragraph: 


‘Section 26 of the Federal Farm Loan Act 
of July 17, 1916 Gg Stat. 380, 12 U.S.C., 1940 
ed., 931), and section 210 of such Act, as added 
by section 2 of the Act of March 4, 1923 (42 
Stat. 1459, 12 U.S.C., 1940 ed., 1111), provide 
that farm-loan bonds issued by Federal land 
banks and joint-stock land banks and deben- 
tures issued by Federal intermediate credit 
banks, with the income therefrom,"shall be 
exempt from taxation. Accordingly, interest 
from such farm-loan bonds or debentures is 
not subject to the income tax.”’ 


B. By inserting “‘debentures,’’ immediately 
following ‘‘bonds,"’ in the first sentence of sub- 
section (b) and by inserting at the end of sub- 
section (b) the following new paragraph: 

‘In the case of obligations issued as the 
result of a refunding operation, as, for ex- 
ample, where a corporation exchanges bonds 
for previously issued bonds, the refunding ob- 
ligations are deemed, for the purposes of this 
section, to have been issued at the time of 
the exchange rather than at the time the origi- 
nal bonds were issued.”’ 
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(This Treasury decision is issued under the 
authority contained in section 6 of the Public 
Debt Act of 1942 (Public Law 510, 77th Con- 
gress) and section 3791 (a)(2) of the Internal 
Revenue Code (53 Stat. 467, 26 U.S.C., 1940 ed., 
3791 (a)(2))-) 

Guy T. HELverina, 
Commissioner of Internal Revenue. 
Approved: July 6, 1942. 
Joun L. Suttivan, 
Acting Secretary of the Treasury. 


Consumer Credit 
Amendments to Regulation W 


The Board has issued Amendment No. 5 to 
Regulation W effective July 2, 1942 and Amend- 
ments No. 6 and No. 7, effective July 27, 1942. 
Amendment No. 5 adds to the Miscellaneous 
Provisions under section 12, subsection (m) 
entitled ‘Cycle Billing.’’ In recognition of the 
urgent necessity for the conservation of fuel, 
Amendment No. 6 removes restrictions on ex- 
tensions of credit to finance the conversion of 
heating equipment and the installation of storm 
doors, storm windows, weather stripping and 
insulation. Amendment No. 7 removes restric- 
tions on credit to finance repairs and replace- 
ments of real or personal property damaged or 
lost as a result of floods or other similar dis- 
asters. 

The texts of the amendments are as follows: 


Amendment No. 5 to Regulation W 

Regulation W is hereby amended effective 
July 2, 1942, by adding the following new sub- 
section at the end of section 12: 

(m) “Cycle Billing’.—The provisions of the 
following paragraph shall be applicable, instead 
of the provisions of the opening paragraph of 
section 5(c), to any Registrant who (1) on May 
6, 1942, was using a system of recording and 
billing his charge accounts whereby such ac- 
counts were divided into several groups and a 
different monthly closing date and monthly 
billing period was used for each such group, 
and (2) has received from the Federal Reserve 
Bank of his district a notification which is still 
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in force stating that the Federal Reserve Bank 
is satisfied (A) that such billing system makes it 
impracticable for him to operate under section 
5(c) and (B) that it would be impracticable for 
him, in view of orders of the War Production 
Board restricting deliveries of office machinery, 
to change his system over to one that uses the 
calendar month as the billing period. 

A charge account maintained by such Regis- 
trant shall be deemed to be in default if any 
article (whether listed or unlisted) for which 
credit was extended in such account has not been 
paid for in full on or before the 40th day follow- 
ing the last day of the applicable monthly 
billing period during which such article was 
sold, except as provided in the three numbered 
paragraphs in section 5(c). 

With respect to any article sold in such a 
charge account, the maximum maturity shall be 
the period provided in the preceding paragraph 
instead of that provided in section 5(a). 

Amendment No. 6 to Regulation W 

Regulation W is hereby amended effective 
July 27, 1942, by adding the following new sub- 
section at the end of section 8: 

(m) Fuel Conservation Credits.—Any extension 
of credit to finance (1) the conversion of heat- 
ing equipment to the use of any other fuel, (2) 
the installation of loose-fill, blanket, or batt- 
type insulation, or insulating board, within 
existing structures, (3) the installation of storm 
doors, storm windows, or weather stripping, 
or (4) the purchase of materials for any of the 
above purposes. 

Amendment No. 7 to Regulation W 

Regulation W is hereby amended effective 
July 27, 
of section 8 and substituting the following: 

Ch) Disaster Credits.—Any extension of credit 
(1) made by the Disaster Loan Corporation, or 


1942, by striking out subsection (h) 


(2) to finance the repair or replacement of real 
or personal property damaged or lost as a result 
of a flood or other similar disaster which the 
Federal Reserve Bank of the district in which 
the disaster occurs finds has created an emer- 
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gency affecting a substantial number of the 
inhabitants of the stricken area. 


Interpretations of Regulation W 
Since the publication of the July Federal Re- 
serve Butietin, the Board of Governors has 
issued the following interpretations of Regula- 
tion W: 


PurcHase oF Coat FROM Retait Coat DEALERS 


The Board has recently considered the follow- 
ing specific questions regarding the effect of 
Regulation W upon the purchase of coal from 
retail dealers: 

(1) May a coal merchant extend credit to a 
domestic consumer on an open charge account 
without restriction? 

(2) May a coal merchant sell solid fuel to a 
domestic consumer on a budget payment plan 
with terms as long as 12 months? 

If a coal dealer does not sell any of the articles 
listed in section 13(a) of the regulation, the 
credit which he extends is not affected in any 
way; this list does not include coal. Moreover, 
even if the coal dealer does sell listed articles, 
coal itself may be sold on any terms which are 
satisfactory to the dealer. This rule applies 
whether the sale is on instalments or in a charge 
account. 

Regulation W only affects the coal dealer in 
respect of the sale of listed articles. He cannot, 
for example, sell a listed article in a charge 
account if it is in default. The charge account 
may, of course, include coal; and if the coal as 
well as any other items have not been paid for 
by the tenth day of the second calendar month 
following the month in which the sales were 
made, the account would be in default, and the 
dealer could not sell a listed article to the 
customer until the default was cured. The 
default may be cured by payment in full or by 
conversion to an instalment account in ac- 
cordance with conditions prescribed in the regu- 
lation. 

Thus, Regulation W does not in any way 
restrain the extension of credit by coal dealers 
for the purchase of coal, although it has been 
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that some coal dealers, perhaps 


observed 
through misunderstanding, have given the 
regulation a broader application than its lan- 
guage prescribes. 


SavinGs Passsooxs Not INvestMENT SECURITIES 


Board does not regard savings passbooks as 
“investment securities’’ for purposes of section 
8(b) of Regulation W. 

MEANING OF ‘‘CARRYING’’ SECURITIES 

The word “‘carrying’”’ in section 8(b) of Regu- 
lation W has the same general meaning as in 
section 3(b) of Regulation U. In effect, this 
confines “‘carrying’’ to the refinancing of in- 
debtedness which was originally incurred for 
the purpose of purchasing stocks, bonds, or 
other securities. The mere fact 
that the extension of credit is secured by such 


investment 


investment securities is not sufficient. 
BATTERIES FOR TRUCKS AND Busses 


Item 5 in Group A, section 13(a) of Regulation 
W includes batteries and accessories for trucks 


and busses. 


Maturity oF Loan To Retire CHAarGE ACCOUNT 


The Board has been asked whether under 
Regulation W a Registrant may make an instal- 
ment loan with a maturity of twelve months to 
retire a charge account arising in whole or in 
part from the sale of a listed article, if the Regis- 
trant accepts a Statement of Necessity in accord- 
ance with the provisions of section 10(d). The 
answer to this question is that the loan may 
have a maximum maturity of twelve months 
from the date of the loan whether or not the 
charge account was in default under the pro- 
visions of section 5(c). 

The Board has also received an inquiry as to 
the maximum maturity of a single-payment loan 
to retire a charge account. Such a loan must 
of course have a maturity not in excess of go 
days, but, if a Statement of Necessity is taken 
from the obligor when the loan matures, the 
Registrant may renew the entire amount on an 
instalment basis under section 7(c)(1) for as 
long as twelve months from the date of renewal, 
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or the Registrant may make extensions in the 
manner providéd in section 7(c)(2) if the matur- 
ity of the last single-payment obligation is not 
later than twelve months from the date of the 
first one. (See footnote 5.) 


Sates For Future Detivery 

The Board recently considered several in- 
quiries regarding sales for future delivery under 
Regulation W. 

One of the questions related to a ‘fur coat 
sold in June with the understanding that the 
coat would be delivered in November’ and 
would be billed to the customer at the time of 
delivery. During the interim the item is to be 
carried in a so-called memorandum account. 

The question was whether this amounts to an 
agreement to defer payment for a longer period 
than permitted by the Regulation, but the 
answer depends upon whether the coat was 
“sold’’ in June or is to be sold in November. 
It was not possible to give an answer which 
would be applicable to all cases because the 
facts will differ, but in some cases, as a legal 
matter, the coat would not be ‘‘sold’’ until 
November and the transaction in June would 
merely be a contract to make a sale at a future 
date. In that event, the transaction would not 
violate Regulation W since the article would be 
charged to the customer's account promptly at 
the time of the sale. On the other hand, if the 
coat is “‘sold’’ in June (so that title passes to 
the customer, and the Federal tax is due on the 
sale) an agreement to delay payment until 
November or later would violate the Regula- 
tion. 

Of course, no matter when title passes to the 
customer, the Registrant may always take ad- 
vantage of section 12(d) relating to ‘‘Lay- 
away’ Plans. Under the conditions therein 
described, he may treat the extension of credit 
as not having been made until the date of de- 
livery. 

Another inquiry related to the sale of furni- 
ture which is made to order and the item is car- 
ried in a memorandum account until the article 
is ready for delivery, at which time the charge 
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is made to the customer’s regular charge ac- 
count. The Board was of the opinion that such 
a transaction involves a bona fide delayed de- 
livery and that the article need not be regarded 
as “‘sold’’ within the meaning of section 5(c) 
until the article is ready for delivery. The 
transaction is therefore merely a contract to 
make a sale at a future date. 

For the same reason, the Board pointed out 
that the same result should follow even if the 
cost of the furniture is charged to the customer's 
regular charge account at the time the order is 
taken, since the difference is merely in the form 
of the bookkeeping entry. In such a case if the 
account is in default on the date when the fur- 
niture is ready for delivery, the seller could not 
make delivery unless the furniture were paid 
for in full on or before delivery, or unless the 
default were cured. 

Other inquiries related to materials used in 
connection with repairs, improvements and 
alterations of residential property. In some 
cases a specific list of materials is decided upon, 
and these materials are delivered when called 
for over a period of time as the job progresses. 
In other cases, the exact requirements are not 
known and the materials are ordered and de- 
livered as the job progresses. 

The answers will depend upon the rights of 
the parties as fixed by their contracts. If the 
articles are sold to the contractor, the sales are 
exempt under section 8(f). (See also W-43.) 
On the other hand, if the sales are made directly 
to the property owner and not to the contractor, 
it is probable that there would be a series of 
sales which would take place on the several 
delivery dates. 


INSTALMENT SALE AND Loan DiIsTINGUISHED 


The Board has recently considered several 
cases that relate to the differences between (1) 
‘instalment sale’’ (which, by definition, relates 
only to listed articles), (2) instalment sale of 
an unlisted article or a service, and (3) “‘instal- 
ment loan’’. 

When listed articles involved.—Sometimes the 
seller of a listed article does not take a note 
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payable to himself, but instead, according to 
arrangements with a financial institution, takes 
a note payable to the financial institution. 
Such a transaction involving a listed article is 
an instalment sale whether the note is made 
payable to the seller or to a financial institution, 
since section 2(e) specifically states that, so 
long as the extension of credit is made “‘by any 
seller’’ of any listed article and ‘‘arises out of the 
sale of such listed article’’, the definition applies 
whether the seller provides for the credit ‘‘as 
principal, agent or broker’’. Such a transaction 
does not constitute an instalment loan and 
hence does not require a Statement of Borrower, 
since under section 2(h) an instalment loan 
includes only specified transactions ‘‘other than 
an instalment sale’’. 

When unlisted article involved.—When 
transactions involve an unlisted article or a serv- 
ice (including an insurance policy, instead of a 
listed article, the rule is somewhat different. 
If the seller takes a note payable to himself the 
transaction is exempt from the regulation as a 
sale of an unlisted article or a service, and the 
note may be purchased by a bank or other finan- 
cial institution without regard to the require- 
ments of the regulation. On the other hand, 
when the seller takes a note payable to a finan- 
cial institution instead of to himself, the transac- 
tion (if for $1,500 or less) is subject to the regu- 
lation as an instalment loan and a Statement of 
The controlling fac- 


such 


the Borrower is required. 
tor in such cases involving an unlisted article 
or a service is whether the note is made payable 
to the seller, in which case the transaction is 
exempt, or is made payable to a financial institu- 
tion, in which case the transaction is subject to 
Note, 
however, that the word ‘‘service’’ as used here- 


the regulation as an instalment loan. 


in, does not include any service connected with 
the acquisition of a listed article. 

The differences between the status of transac- 
tions involving listed articles and those involv- 
ing unlisted articles and services flows from the 
fact that the definition of instalment sale in 
section 2(e) is by its terms specifically confined 


to transactions involving listed articles. When 
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an unlisted article or a service is involved and 
the note is made payable to a financial institu- 
tion instead of to the seller, the transaction on 
its face is a loan by the financial institution and 
if for $1,500 or less) is subject to the regulation 
as an instalment loan. 

Status of certain other interpretations.—This 
covers the questions considered in W-16, 119 and 
124 and takes the place of those interpretations. 

Alien Property Custodian 
Executive Order Allocating Powers 

There is set forth below the text of an Execu- 
tive Order issued by the President on July 6, 
1942, allocating powers and functions between 
the Alien Property Custodian and the Secretary 
of the Treasury with respect to property of 
enemy, neutral, and occupied countries and their 
nationals. This Order amends Executive Order 
No. gogs issued by the President on March 11, 
1942, and published in the April 1942 Federal 
Reserve BULLETIN at page 306. 


ExecuTIVE OrpDER No. 9193 


Amending Executive Order No. gogs Establishing 
the Office of Alien Property Custodian and 
Defining Its Functions and Duties 
and Related Matters 


By virtue of the authority vested in me by the 
Constitution, by the First War Powers Act, 
1941, by the Trading with the enemy Act of 
October 6, 1917, as amended, and as President 
of the United States, it is hereby ordered as 
follows: 

Executive Order No. go95 of March 11, 1942, 
is amended to read as follows. 


1. There is hereby established in the Office 
for Emergency Management of the Executive 
Office of the President the Office of Alien Prop- 
erty Custodian, at the head of which shall be 
an Alien Property Custodian appointed by the 
President. The Alien Property Custodian 
shall receive compensation at such rate as the 
President shall approve and in addition shall 
be entitled to actual and necessary transporta- 
tion, subsistence, and other expenses inciden- 
tal to the performance of his duties. Within 
the limitation of such funds as may be made 
available for that purpose, the Alien Property 
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Custodian may appoint assistants and other 
personnel and-delegate to them such functions 
as he may deem necessary to carry out the 
provisions of this Executive Order. 

2. The Alien we Custodian is author- 
ized and empowered to take such action as he 
deems necessary in the national interest, in- 
cluding, but not limited to, the power to 
direct, manage, supervise, control or vest, 
with respect to: 

(a) any business enterprise within the 
United States which is a national of a 
designated enemy country and any 
property of any nature whatsoever 
owned or controlled by, payable or 
deliverable to, held on behalf of or on 
account of or owing to or which is 
evidence of ownership or control of 
any such business enterprise, and any 
interest of any nature whatsoever in 
such business enterprise held by an 
enemy country or national thereof; 
any other business enterprise within 
the United States which is a national 
of a foreign country and any property 
of any nature whatsoever owned or 
controlled by, payable or deiiverable 
to, held on behalf of or on account 
of or owing to or which is evidence 
of ownership or control of any such 
business enterprise, and any interest 
of any nature whatsoever in such busi- 
ness enterprise held by a foreign 
country or national thereof, when it 
is determined by the Custodian and 
he has certified to the Secretary of 
the Treasury that it is necessary in the 
national interest, with respect to such 
business enterprise, either (1) to provide 
for the protection of the property, (ii) 
to change personnel or supervise the 
employment policies, (111) to liquidate, 
reorganize, or sell, (iv) to direct the 
Management in respect to operations, 
or (v) to vest; 

‘¢) any other property within the United 
States owned or controlled by a desig- 
nated enemy country or national there- 
of, not including in such other prop- 
erty, however, cash, bullion, moneys, 
currencies, deposits, credits, credit in- 
struments, foreign exchange and se- 
curities except to the extent that the 
Alien Property Custodian determines 
that such cash, bullion, moneys, cur- 
rencies, deposits, credits, credit instru- 
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ments, foreign exchange and securities 
are necessary for the maintenance or 
safeguarding of other property belong- 
ing to the same designated enemy 
country or the same national thereof 
and subject to vesting pursuant to sec- 
tion 2 hereof; 
(d) any patent, patent application, design 
patent, design patent application, copy- 
right, copyright application, trade- 
mark or trademark application or right 
related thereto in which any foreign 
country or national thereof has any 
interest and any property of any nature 
whatsoever (including, without limita- 
tion, royalties and license fees) payable 
or held with respect thereto, and any 
interest of any nature whatsoever held 
therein by any foreign country or na- 
tional thereof; 
any ship or vessel or interest therein, 
in which any foreign country or na- 
tional thereof has an interest; and 
(£) any property of any nature whatsoever 
which is in the process of administra- 
tion by any person acting under judicial 
supervision or which is in partition, 
libel, condemnation or other similar 
proceedings and which is payable or 
deliverable to, or claimed by, a desig- 
nated enemy country or national there- 
of. 
When the Alien Property Custodian deter- 
mines to exercise any power and authority 
conferred upon him by this section with 
respect to any of the foregoing property over 
which the Secretary of the Treasury is exer- 
cising any control and so notifies the Secre- 
tary of the Treasury in writing, the Secretary 
of the Treasury shall release all control of 
such property, except as authorized or directed 
by the Alien Property Custodian. 

3. Subject to the provisions of this Execu- 
tive Order, all powers and authority conferred 
upon me by sections 3(a) and 5(b) of the Trad- 
ing with the enemy Act, as amended, are 
hereby delegated to the Secretary of the 
Treasury or any person, agency, or instru- 
mentality designated by him; provided, how- 
ever, that when any property or interest, not 
belonging to a foreign government or central 
bank, shall be vested by the Secretary of the 
Treasury, such property or interest shall be 
vested in, and dealt with by, the Alien 
Property Custodian upon the terms directed 
by the Secretary of the Treasury. Except 
as otherwise provided herein, this Executive 
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Order shall not be deemed to modify or amend 
Executive Order No. 8389, as amended, or the 
President’s Proclamation of July 17, 1941, 
or Executive Order No. 8839, as amended, 
or the regulations, rulings, licenses and other 
action taken thereunder, or in connection 
therewith. 

4. Without limitation as to any other 
powers or authority of the Secretary of the 
Treasury or the Alien Property Custodian 
under any other provision of this Executive 
Order, the Secretary of the Treasury and the 
Alien Property Custodian are authorized and 
empowered, either jointly or severally, to 
prescribe from time to time, regulations, 
rulings, and instructions to carry out the pur- 
poses of this Executive Order. The Secretary 
of the Treasury and the Alien Property Cus- 
todian each shall make available to the other 
all information in his files to enable the other 
to discharge his functions, and shall keep 
each other currently informed as to investiga- 
tions being conducted with respect to enemy 
ownership or control of business enterprises 
within the United States. 

5. The Alien Property Custodian is author- 
ized to issue appropriate regulations govern- 
ing the service of process or notice upon any 
person within any designated enemy country 
or any enemy-occupied territory in connection 
with any court or administrative action or 
proceeding within the United States. The 
Alien Property Custodian also is authorized 
to take such other and further measures in 
connection with representing any such person 
in any such action or proceeding as in his 
judgment and discretion is or may be in the 
interest of the United States. If, as a result 
of any such action or proceeding, any such 
person obtains, or is determined to have, an 
interest in any property (including money 
judgments), such property, less an amount 
equal to the costs and expenses incurred by 
the Alien Property Custodian in such action 
or proceeding, shall be subject to the pro- 
visions of Executive Order No. 8389, as 
amended, provided, however, that this shall not 
be deemed to limit the powers of the Alien 
Property Custodian under section 2 of this 
Order; and provided further, that the Alien 
Property Custodian may vest an amount of 
such property equal to the costs and expenses 
incurred by the Alien Property Custodian in 
such action or proceeding. 

6. To enable the Alien Property Custodian 
to carry out his functions under this Executive 
Order, there are hereby delegated to the Alien 
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Property Custodian or any person, agency, or 
instrumentality designated by him all powers 
and authority conferred upon me by section 
5(b) of the Trading with the enemy Act, as 
amended, including, but not limited to, the 
power to make such investigations and re- 
quire such reports as he deems necessary or 
appropriate to determine whether any enter- 
prise or property should be subject to his 
jurisdiction and control under this Executive 
Order. The powers and authority conferred 
upon the Alien Property Custodian by Execu- 
tive Order No. 9142 shall be administered by 
him in conformity with the provisions of this 
Executive Order. 

7. In the exercise of the authority herein 
delegated, the Alien Property Custodian shall 
be subject to the provisions of Executive Order 
No. 8839 of July 30, 1941, and shall designate 
a representative to the Board of Economic 
Wartare-in accordance with section 6 thereof. 

8. All records and other property (including 
office equipment) of the Treasury Department 
which are used primarily in the administra- 
tion of powers and duties to be exercised by 
the Alien Property Custodian, and such per- 
sonnel as is used primarily in the administra- 
tion of such powers and duties and which was 
hired by the Treasury Department after Sep- 
tember 1, 1941 (including officers whose chief 
duties relate to the administration of such 
powers and duties), as the Secretary of the 
Treasury and the Alien Property Custodian 
shall jointly certify for transfer, shall be 
transferred to the Office of the Alien Prop- 
erty Custodian. In the event of disagreement 
concerning the transfer of any personnel, 
records, or property, the determination shall 
be made by the Director of the Bureau of the 
Budget, pursuant to the formula here pre- 
scribed. Any personnel transferred pursuant 
to this Executive Order shall be transferred 
without loss of such Civil Service status or 
eligibility therefor as they may have. 

g. This Executive Order shall not be 
deemed to modify or amend Executive Order 
No. 8843 of August 9, 1941, and the regula- 
tions, rulings, licenses and other action 
taken thereunder. Any and all action hereto- 
fore taken by the Secretary of the Treasury or 
the Alien Property Custodian, or by re. 
son, agency, or instrumentality designated by 
either of them, pursuant to sections 3(a) and 
5(b) of the Trading with the enemy Act, as 
amended, or pursuant to prior Executive Or- 
ders, and any and all action heretofore taken 
by the Board of Governors of the Federal 
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Reserve System pursuant to Executive Order 
No. 8843 of August 9, 1941, are hereby con- 
firmed and ratified. ; 

10. For the purpose of this Executive Order: 

(a) The term ‘‘designated enemy country”’ 
shall mean any foreign country against 
which the United States has declared 
the existence of a state of war (Ger- 
many, Italy, Japan, Bulgaria, Hungary 
and Rumania) and any other country 
with which the United States is at war 
in the future. The term ‘‘national’’ 
shall have the meaning prescribed in 
section 5 of Executive Order No. 8389, 
as amended, provided, however, that per- 
sons not within designated enemy coun- 
tries (even though they may be within 
enemy-occupied countries or areas) 
shall not be deemed to be nationals of 
a designated enemy country unless the 
Alien Property Custodian determines: 
(i) that such person is controlled by or 
acting for or on behalf of (including 
cloaks for) a designated enemy coun- 
try or a person within such country; or 
(ii) that such person is a citizen or sub- 
ject of a designated enemy country and 
within an enemy-occupied country or 
area; or (1ii) that the national interest 
of the United States requires that such 
person be treated as a national of a 
designated enemy country. For the 
purpose of this Executive Order any 
determination by the Alien Property 
Custodian that any property or in- 
terest of any foreign country or national 
thereof is the property or interest of a 
designated enemy country or national 
thereof shall be final and conclusive as 
to the power of the Alien Property 
Custodian to exercise any of the power 
or authority conferred upon me by sec- 
tion 5(b) of the Trading with the 
enemy Act, as amended. 

(b) The term ‘‘business enterprise within 
the United States’’ shall mean any in- 
dividual proprietorship, partnership, 
corporation or other organization pri- 
marily engaged in the conduct of a 
business within the United States, and 
any other individual proprietorship, 
partnership, corporation or other or- 
ganization to the extent that it has an 
established office within the United 
States engaged in the conduct of busi- 
ness within the United States. 


761 








LAW DEPARTMENT 


The Secretary of the Treasury or the 


Alien Property Custodian, as the case may be, 
shall, except as otherwise agreed to by the 
Secretary of State, consult with the Secretary 
of State before vesting any property or in- 
terest pursuant to this Executive Order, and 
the Secretary of the Treasury shall consult 
with the Secretary of State before issuing any 
Order adding any additional foreign countries 
to section 3 of Executive Order No. 8389, 
as amended. 

12. Any orders, regulations, rulings, in- 
structions, licenses or other actions issued or 
taken by any person, agency or instrumen- 
tality referred to in this Executive Order, 
shall be final and conclusive as to the power of 
such person, agency or instrumentality to 
exercise any of the power or oe con- 
ferred upon me by sections 3(a) and 5(b) of 
the Trading with the enemy os t, as amended; 
and to the extent necessary and appropriate 
to enable them to perform their iaiies and 
functions hereunder, the Secretary of the 
Treasury and the Alien Property Custodian 
shall be deemed to be authorized to exercise 
severally any and all authority, rights, priv- 
ileges and powers conferred on the President 
by sections 3(a) and 5(b) of the Trading with 
the enemy Act of October 6, 1917, as amended, 
and by sections 301 and 302 of Title Ill of 
the First War Powers Act, 1941, approved 
December 18, 1941. No person affected by 
any order, regulation, ruling, instruction, 
license or other action issued or taken by 
either the Secretary of the Treasury or the 
Alien Property Custodian shall be entitled 
to challenge the validity thereof or otherwise 
excuse his actions, or failure to act, on the 
ground that pursuant to the provisions of this 
Executive Order, such order, regulation, rul- 
ing, instruction, license or other action was 
within the jurisdiction of the Alien Property 
Custodian rather than the Secretary of the 
Treasury or vice versa. 

Any regulations, rulings, instructions, 
licenses, determinations or other actions 
issued, made or taken by any agency or person 
referred to in this Executive Order, purporting 
to be under the provisions of this Executive 
Order or any other proclamation, order or 
regulation, issued under sections 3(a) or 5(b) 
of the Trading with the enemy Act, as 
amended, shall be conclusively presumed to 
have been issued, made or taken after appro- 
priate consultation as herein required and 
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after appropriate certification in any Case in 

which a certification is required pursuant to 

the provisions of this Executive Order. 
FRANKLIN D. RoosEvVELT 


THe Wuitre House, 

July 6, 1942. 

United States Currency 
Hawaiian Series 

Under date of July 7, 1942, the Treasury 
Department announced the issuance of Regula- 
tions by the Governor of Hawaii calling for the 
immediate withdrawal of all United States 
currency now in circulation in the Territory of 
Hawaii and its replacement by a series spe- 
cifically prepared for the Territory. The state- 
ment by the Treasury Department, the Regula- 
tions issued by the Governor of Hawaii, and the 
General Orders issued by the Office of the Mili- 
tary Governor, read as follows: 

Treasury Department 
Washington 
July 7, 1942 

ersons holding ordinary United States cur- 
rency in the Territory of Hawaii must exchange 
such currency by July 15, 1942 for United States 
currency of a special series to be used only in 
the Territory of Hawaii, the Treasury Depart- 
ment announced today. The exchange may be 
made at any bank within the Territory of 
Hawaii without charge. 

The provisions of law governing the currency 
exchange are contained in regulations issued on 


P 


June 25, 1942, by J. B. Poindexter, Governor of 


Hawaii, and Brigadier-General Thomas H. 
Green, Executive to the Military Governor of 
Hawaii. Under the terms of these regulations, 
after July 15, 1942, mo currency other than 
United States currency, Hawaiian series, may 
be held or used in the Territory of Hawaii ‘with- 
out a license from Governor Poindexter, and 
exportations of the new currency from Hawaii 
will be prohibited. 

Any person importing ordinary United States 
currency into Hawaii after June 25, 1942, must 
deposit immediately such currency with an 
official at the appropriate port of entry, and will 
receive in return currency of the new series. 
Persons willfully disobeying these regulatory 
provisions will be subjected to severe criminal 
penalties, under orders issued by Brigadier- 
General Green. 
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Treasury officials explained that the new 
series is currency of the United States issued by 
the United States Treasury Department as legal 
tender for Hawaii and that it is fully backed by 


the credit of the United States. A note of the 
new series differs from ordinary American cur- 
rency only in that it bears the distinctive over- 
print ‘‘Hawaii’’ in bold-faced type on each end 
of the face and the word “‘Hawaii’’ across the 
reverse side. 

License applications to hold or use ordinary 
United States currency in Hawaii or to export 
United States currency, Hawaiian series, ee 
Hawaii may be filed with Governor Poindexter 
on Form TFR-H28 in the manner in which 
Foreign Funds Control applications are filed. 

The Hawaiian currency replacement program 
results from careful study of Hawaiian currency 
problems by the Treasury Department, War 
Department, Navy Department and Department 
of the Interior, in collaboration with Hawaiian 
civil and military authorities. Brigadier-Gen- 
eral Green announced that the program comple- 
ments other measures taken for the protection 
of Hawaiian citizens and the economic defense 
of Hawaii. 


Territory of Hawaii 
Office of the Military Governor 
Iolani Palace 
Honolulu, T. H. 
25 June 1942 
GENERAL ORDERS 
No. 118 

Unirep States Currency.—1. By virtue of 
the power vested in the Military Governor of 
the Territory of Hawaii, J. B. Poindexter, 
Governor of the Territory of Hawaii, is hereby 
authorized to make and administer regulations 
relating to the issuance and use of United States 
currency in the Territory of Hawaii, subject to 
such restrictions and limitations as may be 
promulgated by the Congress, President, or 
Secretary of the Treasury. 

2. Whoever is found guilty of violating any 
of the provisions of such regulations, shall, upon 
conviction be fined not more than five thousand 
dollars ($5,000), or, if a natural person, may be 
imprisoned for not more than five (5) years, or 
both; and any officer, director, or agent of any 
corporation who knowingly participates in such 
a violation may be punished by a like fine, im- 
prisonment, or both. 

By Order of the Military Governor: 
(Signed) THomas H. Green 
Brigadier General, 
Executive. 


A.US. 


AUGUST 
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Executive Chambers 
Honolulu, T. H. 

June 25, 
REGULATIONS RELATING TO CURRENCY: 
These regulations are issued under the author- 
ity vested in the Governor of Hawaii pursuant 
to Executive Order No. 8389, as amended; 
Section 5(b) of the Trading with the enemy 
Act, as amended by Title III of the First War 
Powers Act, 1941, General Orders No. 118, 
Office of the Military Governor, 25 June 1942, 
and pursuant to all ‘other authority vested in 

the undersigned Governor of Hawaii: 


1942 


TITLE I 


at once, all United States cur- 
rency now in circulation in the Territory of 
Hawaii will be withdrawn from circulation 
and will be replaced with new United States 
currency prepared for the Territory of Hawaii by 
the United States Treasury Department. The 
new currency will be the same in all respects as 
ordinary United States currency except that the 
word “HAWAII” will be overprinted in bold- 
face type on each end of the face of the note and 
the word “‘HAWAII”’ will be overprinted in 
large open-face type on the reverse side of the 
note. Such currency will be referred to in 
these regulations as “‘United States currency, 
Hawaiian Series.”’ 

) All United States currency physically 
within the Territory of Hawaii, except United 
States currency, Hawaiian Series, shall be ex- 
changed on or before July 15, 1942, for United 
States currency, Hawaiian Series. Prior to July 
15, 1942, any person in the Territory of Hawaii 
may freely exchange United States currency now 
in circulation for United States currency, Hawai- 
ian Series, at any bank in the Territory without 
charge. 

(3) Effective July 15, 1942, the acquisition, 
disposition, holding, possession, transfer of, or 
other dealing in, or with respect to, any United 
States currency except United States currency, 
Hawaiian Series, within the Territory of Hawaii 
is hereby prohibited. 

(4) Effective July 15, 1942, no person shall 
hold, or in any manner permit the holding of, 
United States currency fh ipo series in any safe 
deposit box within the Territory of Hawaii, and 
no person shall thereafter deposit, or in any 
manner permit the deposit of, any such currency 
in any safe deposit box within such territory. 

5) All United States currency hereafter 
brought into the Territory of Hawaii shall be 
immediately delivered to such person as may be 
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Effective 
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designated at the appropriate port of entry in 
Hawaii for exchange for United States currency, 
Hawaiian Series. Such exchange will be made 
without charge. 

(6) No United States currency, Hawaiian 
Series, shall be exported or otherwise physically 
taken from the Territory of Hawaii. Any per- 
son desiring to export or otherwise take United 
States currency from the Territory of Hawaii may 
exchange United States currency, Hawaiian Series, 
for other United States currency without cost 
by making appropriate application to such 
person as may be aaieneut at the port of ex- 
portation or withdrawal from Hawaii and by 
complying with the procedure prescribed by such 
designated person in connection therewith. 

(7) Banks within the Territory of Hawaii 
and such other persons as may from time to time 
be specified shall, when so directed, file reports 
in triplicate on Form TFR-H25 with the Special 
Treasury Custody Committee as to the amount 
of United States currency of any series held by 
them in any capacity. Whenever the currency 
held by any bank or other person within the 
Territory of Hawaii is deemed to be in excess of 
the currency needs of such bank or person, or 
in excess of that required under existing circum- 
stances in the Territory of Hawaii, such bank 
or person, upon the receipt of appropriate notice, 
shall forthwith deliver to the Special Treasury 
Custody Committee in Hawaii, or to a bank 
when so directed, such amounts of currency as 
may be prescribed and shall receive in lieu of 
such currency an equivalent dollar credit with 
such banking institution in the Territory of 
Hawaii or within the continental United States 
as the delivering bank or person may specify. 
Currency delivered to the Special Treasury 
Custody Committee pursuant to this provision 
shall be received for the account of the United 
States. 


TITLE II 


(1) Exception to any of the even may 
be made by means of licenses, rulings, or other- 
wise, when it is considered that such exception 
is in accord with the purpose of these regula- 
tions and is necessary or desirable in order to 
avoid unusual hardship or is necessary or desir- 


able in view of the needs of the military or 
naval forces of the United Nations. Applications 
for any such license may be filed with the Office 
of the Governor of Hawaii on Form TFR-H28, 
and the general procedure to be followed in 
handling applications for licenses will be that 
a in the administration of Executive 
Order No. 8389, as amended. Unless the con- 
trary is expressly provided, no license shall be 
deemed to authorize any transaction prohibited 
by reason of the provisions of any law, proclama- 
tion, order, or regulation other than these 
regulations. The decision with respect to the 
granting, denial, or other disposition of any 
application for a license shall be final. 

(2) Rulings, instructions, interpretations, or 
licenses may, from time to time, be made or 
issued to carry out the purposes of these regula- 
tions and reports required in addition to those 
specifically called for herein with respect to 
any property or transactions affected hereby. 

3.) These regulations shall not be deemed 
to authorize any transaction prohibited by or 
pursuant to Executive Order No. 8389, as amend- 
ed, except such transactions as are necessarily 
incidental to the performance of acts specifically 
required by these regulations, and these regula- 
tions shall not be deemed to affect, alter, or 
limit General Orders No. 51, Office of the 
Military Governor, 9 January 1942. 

4) As used in these regulations: 

(a) The term ‘‘currency”’ shall not be 
deemed to include coins. 

(b) The term “‘person’’ means an in- 
dividual, partnership, association, 
corporation, or other organization. 

(5) These regulations and any rulings, li- 
censes, instructions, or forms issued hereunder 
may be amended, modified, or revoked at any 
time. 


TITLE Ill 


Attention is directed to the penalties pre- 
scribed in General Orders No. 118 and to those 
contained in Section 5(b) of the Trading with 
the enemy Act, as amended. 

(S) J. B. PornpexTer 
Governor of Hawaii 
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THE NATURE AND SIZE 
OF THE WAR FINANCING PROGRAM 








On July 3, 1942, the following bulletin was sent 
to all members of the United States Treasury Victory 
Fund Committee of the Third Federal Reserve District 
by Mr. Alfred H. Williams, President of the Federal 
Reserve Bank of Philadelphia and Chairman of the 


Committee. 


THe War FInNANcING TasK OF THE UNITED 
STATES 


Modern war is a highly organized system of 
destruction of all resources. To wage it with 
complete success, incredibly large financial 
resources must be effectively mobilized. During 
the fiscal year beginning July 1, 1942, the United 
States Treasury must provide at least $77 billion 
to meet the vast financial operations of the Gov- 
ernment. 

There are two sources from which the Treas- 
ury can get the needed funds: (1) taxes and (2) 
borrowings. Only about $24 billion or less 
may be expected from taxes. The remainder— 
$53 billion—must be borrowed. 

The methods used to borrow this colossal 
sum are of the utmost importance because they 
will affect prices of materials, wages of labor, 
rents, and cost of living generally. Upon the 
way in which funds are obtained for current 
requirements may depend the state of morale of 
the people and so may affect the conduct of the 
war. The first essential is to borrow as much 
as possible from current income and as little as 
possible through the expansion of bank credit. 


How much current income is available for 
lending to the Government? 


Estimates indicate that at the present rate of 
national income the amount of spendable funds 
in excess of taxes may total as much as $95 
billion, while the volume of goods available for 
purchase at current prices may be $65 billion 
or much less. The difference of $30 billion 
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represents unused funds that are likely to result 
in an upward pressure on prices and costs, thus 
raising the cost of living. If these funds are 
not absorbed through such means as taxation 
and savings, there will be a scramble for goods; 
prices will go up and the value of money will 
decline as it did in the last World War, when 
the buying power of the retail dollar was more 


than halved. 


What will happen if the Treasury borrows a// 
needed funds from commercial banks? 


If the Treasury borrows all of the needed funds 
from commercial banks, a very large amount of 
bank credit will be created. This would add 
to the already large buying power that is accu- 
mulating at a time when the supply of goods 
for civilian purchases is rapidly declining. 
This in turn would further increase the upward 
pressure on prices and costs, and would in the 
end result in economic difficulties of devastating 
proportions. The resort to bank credit for 
war financing, therefore, should be the last 
unavoidable step in the program. 

This is the nature of our task—our fight on the 
home front. We must so finance this war as to 
minimize the disturbance to our business by 
keeping down the cost of living. Lending to 
the Government by savers and investors other 
than commercial banks accepting demand de- 
posits is a vital part in the program of war 
financing. Borrowing current savings by the 
Treasury, along with taxation, is the most effec- 
tive means of absorbing rapidly expanding con- 
sumer income in the face of the shrinking supply 
of purchasable goods. It also enables indivi- 
duals, business concerns and institutions to ac- 
cumulate reserves—to store up buying power for 
the time when drastic adjustments will have to 
be made in shifting our industry and resources 
from employment for war to employment for 


peace. 
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WAR FINANCING PROGRAM 


How tHe Unirep States Treasury Is MEETING 
THE TASK 


To meet its current financial needs, the Treas- 
ury issues various types of securities which 
provide the safest investment in the world. 

War Savings Bonds are probably the most fa- 
miliar type of these securities—Series E for the 
smaller investors and Series F and G for the 
larger investors, individuals and institutions. 
These bonds provide an excellent opportunity 
for the use of a large part of current income at 
attractive yields by the rank and file of the 
population. Under the existing arrangement, 
the Victory Fund Committee is to give all 
possible assistance to the War Savings Staff in 
the sale of Series F and G War Savings Bonds. 

For the larger investors, the Treasury provides 
other types of bonds. These may be of relatively 
short or long maturity. Some of them are open 
market issues in the sense that they may be 
bought and sold freely in the open market; 
others may carry certain limitations as to their 
marketability or ownership. Most of these 
bonds may be purchased by anyone, while others 
may not be purchased by commercial banks re- 
ceiving demand deposits. At the time of issue, 
the Treasury gives specific descriptions of the 
securities offered. 

There are also several types of short-term is- 
sues designed for those who can put their surplus 
funds to work for limited periods of time. The 
Treasury Bill,’ for example, is issued every week 
usually with a maturity of gt days, although it 
may run for shorter or longer periods. It is a 
bearer obligation of the United States, sold on a 
discount basis through competitive bidding. 
Treasury bills are freely traded in the open mar- 
ket and may be purchased by any investor. 

Certificates of Indebtedness provide another 
type of security available to all investors, al- 
though like the bills they are primarily bought 


1 The following example shows how earnings are increased through 
the purchase of 91-day bills at a price of $99.909 if held to maturity. 


Income for 


Amount purchased 91 days Annual income 
$25,000 $22.75 $91.00 
50,000 45.50 182.00 
100, 000 91.00 364.00 
1,000, 000 910.00 3,640.00 
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by banks and corporations. They, too, are 
bearer obligations and are issued at par at a fixed 
rate of interest. The maturity of these certifi- 
cates may not exceed one year. 

Still another type of obligation is the Treasury 
Note. This is similar to the certificate, except 
its maturity may extend up to five years. It may 
be purchased by any investor at the time of issue 
or in the open market. 

For the convenience of the taxpayers—in- 
dividuals, business concerns and others—the 
Treasury offers Tax Savings Notes maturing in 
two years. These notes are available for pur- 
chase at all times. They are issued in two series 

-one for the smaller taxpayer and the other 
for the larger. They yield an income only when 
used in payment of taxes and may be used for 
that purpose at any time; otherwise, they are 
redeemable at the purchase price. In view of 
the increased taxes, it is highly desirable that 
individuals and businesses buy these notes regu- 
larly to lessen their burden at tax payment dates. 
Besides the convenience to the taxpayer, the 
sale of the notes absorbs spendable funds and 
helps the Treasury to meet its current require- 
ments. 

All these types of Government obligations are 
available for purchase whenever offered by the 
Treasury through the Federal Reserve Banks 
which act as Fiscal Agents of the United States. 
The most convenient way to subscribe to these 
securities is through the local banks which re- 
ceive and forward applications to the Reserve 
Bank, although most of these obligations may 
still be bought in the open market. 

It is expected that in one way or another, the 
Victory Fund Organization will be called upon 
by the Secretary of the Treasury to assist in the 
sale of different issues, regular or special, as they 
are Offered. Specific terms and conditions will 
be announced and needed directions given. 

The Victory Fund Committee wil play a 
vigorous part in the marketing of these secu- 
tities. The sale of such securities is likely to 
be on a selective and intensified basis. But it is 
unlikely that the work of the Committee will 
require the feverish campaigning that took 
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place in the last World War. It will mean close, 
intelligent surveying and canvassing among 
individual, business and institutional investors 
inevery community. It will require a thorough 
preparation in advance of the actual work. 


How Can tHE Victory FuNnp ComMMITTEE AID 
THE TREASURY? 


There is a large reservoir of funds which can 
be reached by the Victory Fund Organization. 
Such funds arise principally from current in- 
come or savings of one type or another. So 
that an effective approach may be made, mem- 
bers of the organization should make a thorough 
search of their communities for these funds. As 
a suggestion, it should be pointed out that sub- 
stantial sources of funds may be found among the 
following: 

Individuals who have funds for investment. 

Trusts, estates and the like that have funds 

and need suitable securities to meet their 
varied needs. 

Pension funds—private and public—in need 
of steady income. 

Labor organizations. 

Educational, religious, and endowed institu- 
tions which require earnings to meet their 
obligations. 

Fraternal and social organizations of all types. 
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Corporations, firms and partnerships that may 
wish to purchase short-term securities so 
as to employ their funds arising from sur- 
plus earnings, liquidation of current assets 
such as inventories and receivables, and 
depreciation accruals. 

Governments and their agencies: states, coun- 
ties, municipalities and school districts. 

Mutual savings banks. 

Insurance companies. 

Savings institutions of all types—building and 
loan associations and the like. 

Such sources exist in every community, but 
they must be uncovered and properly listed so 
that when the call comes from the Secretary of 
the Treasury they can be approached tactfully 
and intelligently, without needless duplication 
of effort that usually results in annoyance or 
apathy. This call will come shortly, and now 
is the opportunity for the members of the Vic- 
tory Fund Organization to prepare the ground 
for their activities, to understand the problem 
and to anticipate the task that is surely ahead 
of them. 

All members of the Victory Fund Organiza- 
tion have a real job to do in the all-out efforts 
to win the war and to prevent or minimize 
economic dislocations. 

ALFRED H. Witiams, Chairman 
Victory Fund Committee. 
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LOANS AT MEMBER BANKS 














In order to obtain information on the nature 
of current bank lending and the extent to which 
banks are participating in financing war produc- 
tion, the Board of Governors and the Resérve 
Banks conducted a special survey of commercial 
and industrial loans made by member banks over 
the period April 16 to May 15, 1942, inclusive. 
Reports were obtained from 5,362 banks on 
2.2 billion dollars of loans and renewals made 
during that period. Detailed information re- 
ported on each loan and renewal included 
amount of the advance, business of the borrower, 
approximate total assets of the borrower, 
maturity of the loan, rate of interest charged, 
and purpose of the loan as between ‘‘war’’ 
and “‘non-war”’ The survey provides the 
only nation-wide information ever obtained in 
such detail regarding the nature of business loans 
and borrowers at banks. Although limited as 
to scope and period covered, the information 
obtained throws light on the loan operations of 
commercial banks in wartime and provides some 
basis for interpreting future developments in 
this area. Summary results of the survey are 
published in this Butretin, and more detailed 
data and conclusions will be published later.! 

Results of the survey indicate that of all com- 
mercial and industrial loans currently made by 
banks, a dominant portion goes to borrowers 
engaged in wholesale and retail trade and in the 
manufacture of nondurable consumers’ goods— 
food, liquor, textiles, wearing apparel, and the 
like. 


manufacturers of metal products also borrow 


uses. 


Building and construction companies and 


large amounts, particularly at this time because 
of their participation in providing supplies and 


equipment for war purposes. Sales finance 


companies constitute another important group 


1 This survey of commercial loans was planned by the Board’s 
Divisions of Research and Statistics and of Bank Operations in con- 
sultation with Federal Reserve Banks and some member banks. The 
information was collected and compiled into district totals by the 
Reserve Banks, and national totals were prepared at the Board’s office. 
G. L. Bach of the Board’s Division of Research and Statistics has been 
largely responsible for supervision of the survey, analysis of results, 
and preparation of this article, under the general direction of Woodlief 
Thomas, Assistant Director of that Division, and J. E. Horbett, As- 
sistant Chief of the Division ef Bank Operations. 
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of borrowers. About one-third of the loans 
and renewals currenily being made are directly 
to aid in the production and distribution of war 
goods, while about 4o per cent of all new loans 
are for this purpose, indicating a continuing 
trend toward war financing. In addition, a con- 
siderable part of the “‘non-war’’ loans are to 
businesses vital to civilian wartime welfare. 
Thirty per cent of all loans in dollar volume 
are to borrowers having assets of over $5,000,000 
each, while only to per cent are to those having 
assets of less than $50,000 each. In number of 
loans, however, nearly half of the total are to 
borrowers with assets of less than $50,000 each. 


CovERAGE OF THE SURVEY 

The 5,362 banks participating in the survey 
constitute 81 per cent of all member banks, and 
on December 31, 1941, accounted for 98 per cent 
of the commercial loans of all member banks 
and 92 per cent of the commercial loans of all 
insured banks. Virtually complete coverage 
was attained for central reserve and reserve city 
banks, and reporting country banks held 89 per 
cent of the total of commercial loans of all 
country banks at the beginning of the year. 
On May 15 the reporting banks had outstanding 
8 billion dollars of commercial and industrial 
loans; since this was 250 million dollars less 
than on April 15, repayments in the survey 
period exceeded new loans and renewals. 

Member banks were asked to provide detailed 
information on each loan and renewal made for 
commercial or industrial purposes during the 
reporting period, except that, in order to avoid 
excessive reporting cost, no information was 
requested from very large banks on loans under 
$5,000, from smaller banks in large cities on 
loans under $2,500, or from banks in cities of 
less than 100,000 population on loans under 
$1,000. Banks did, however, indicate the total 
of such small loans not reported in detail and 
only 8 per cent of total commercial and indus- 
trial loans made by participating banks fell into 
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this unreported small-loan group. Therefore 
the loans fully reported and included in the 
accompanying tables comprise. 92 per cent of 
all commercial advances made by the partici- 
pating banks during this period. 

Since only commercial and industrial loans to 
customers were covered, agricultural, real estate, 
security, and other loans, including commercial 
paper purchased in the open market, were not 
reported. In order to limit the burden of re- 
porting, information was not requested on out- 
standing advances but only on loans newly made 
or renewed within the reporting period. Be- 
cause of this fact and because the survey covered 
only one month, it is impossible to tell to what 
extent the loan characteristics revealed apply to 
bank loans in other periods. It is believed, 
however, that the results provide information 
regarding the nature of loans and characteristics 
of bank borrowers that is significant for general 
purposes as well as with reference to the par- 
ticular period covered. 


Revative ImporTANCE OF InpustRY GROUPS 


Table I summarizes the information received 
from all reporting banks as to business of 
borrower and purpose of loan in relation to 


the war effort. It shows also the per cent that 


SURVEY OF COMMERCIAL LOANS AT MEMBER BANKS 


each industrial group constitutes of the total, 
classified according to purpose of loan. 

Of the total amount of loans and renewals 
covered by the survey, wholesale and retail 
trade firms account for 640 million dollars, or 
nearly 30 per cent. In number of loans 4o per 
cent were to borrowers in these trades. Build- 
ing and construction companies, food, liquor, 
and tobacco manufacturers, and metal producers 
(including ordnance, shipbuilding, and muni- 
tions) each borrowered around 250 million, or 
slightly over 10 per cent of the total. Textile, 
leather, and apparel manufacturers and finance 
companies were also important borrowers. 
When combined, all manufacturing and mining 
firms accounted for nearly goo million, or almost 
40 per cent of the total, exceeding somewhat 
the wholesale and retail trade group. 

As might be expected, wholesale and retail 
trade firms were more prominent among non-war 
borrowers than in the total, exceeding by a sub- 
stantial margin even the non-war loans of all 
manufacturing industries. It is likely that firms 
engaged in trade normally borrow substantial 
amounts to finance inventories and accounts re- 
ceivable; at this time borrowing to carry in- 
creased inventories is evidently larger than 


usual. At department stores, inventories at the 


TABLE I 
COMMERCIAL AND INDUSTRIAL LOANS AND RENEWALS AT MEMBER BANKS, BY PURPOSE AND BUSINESS OF BORROWER 





ApriL 16—-May 15, 1942 

















Amounts in millions of dollars Per cent of all businesses 
Business of Borrower oes at i Mixed ¥ is | ie Mixed 
Total! For war non-war | warand]{ Total | - mend | non-war | war and 
PUrPOseS | Durposes | non-war | Purposes | Durposes | non-war 
Wholesale and retail trade, including commodity dealers. 641.4 78.1 | 531.5 | 28.5 29.0 | 11.1 37.4 34.6 
Total manufacturing and mining....................+- 883.7 368.5 | 470.2 44.0 39.9 52.2 33.2 53.3 
Metal mining and products (including transporta- } 
tion equipment, shipbuilding, ordnance, and } } ‘ 
munitions) ncenivercseaoded euabervete ; 249.2 | 220.1 | 25.3 | 3.7 11.5 31.2 1.8 4.6 
Petroleum and products is vial 52.9 7.0 | 42.8 2.3 2.4 1.0 3.0 3.7 
Chemicals, drugs, rubber, and products.......... | 27.6 12.9 | 13.3 1.4 1.2 1.8 9 1.7 
Textiles, apparel, leather, and products | 189.6 55.3 118.8 15.4 5 7.8 8.4 18.7 
Food, liquor, and tobacco... : 240.6 32.8 193.9 13.4 10.8 4.7 13.7 16.2 
All other manufacturing and mining..... 123.8 40.4 76.2 6.9 5.5 5.2 5.4 8.4 
Building and construction operations.......... 263.4 209.0 51.6 2.4 11.9 29.6 3.6 2.9 
Sales finance and personal loan companies. . . 176.4 e 173.6 x 8.0 2 12.2 1.0 
Public utilities, transportation, and communication... 49.7 14.3 32.8 2.4 3.2 2.0 4.3 2.9 
Services: Hotels, restaurants, amusements, repair 
shops, professional services, etc.................5. 41.6 6.4 34.1 1.1 1.9 9 2.4 1.3 
faa re ee oP ey OE eS ert She ee 158.3 28.1 | 126.0 3.3 7.1 4.0 8.9 4.0 
pI Ae ee he ir Ee eee oneas dean cae 706.2 1,419.9 82.4 100.0 100.0 100.0 100.0 


1 Includes a small amount of loans not classified as to purpose. 
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end of May were two-thirds larger than a year 
earlier. Reports indicate that wholesale in- 
ventories are also considerably above the levels 
of the past few years. 

Aside from trade borrowers, manufacturers 
of nondurable consumers’ goods—food, clothing, 
and the like—and finance companies were the 
heaviest borrowers for mon-war purposes. 
War loans were made largely to manufacturers 
of metal products and to building and construc- 
tion companies, reflecting the heavy concentra- 
tion of war activity in these lines. War loans 
also included substantial advances to whole- 
sale and retail firms and to textile and clothing 
manufacturers. 





Loans FoR War AND Non-War Purposes 


In reporting loans and renewals made directly 
to facilitate war production, banks were asked 
to include all advances for activities in connec- 
tion with armed service contracts or subcon- 
tracts and for all other activities, such as mer- 
chant shipbuilding, which directly further the 
war program. In cases of reasonable doubt, the 
presumption was to be in favor of war designa- 
tion. While the line of distinction between 
war and non-war loans was necessarily some- 
what vague and dependent on the discretion of 
the reporting banks, it is thought that the 
segregation obtained is on the whole a reason- 
Nevertheless, since the war- 
loans directly 


ably accurate one. 
loan category includes only 
facilitating the production or distribution of war 
goods, many loans contributing less directly to 
war output, but nonetheless highly essential to 
national welfare, are included in the non-war 
group. This is especially true in such indus- 
tries as food processing and public utilities. 
Table II shows the proportion of new loans 
and renewals for war, non-war, and mixed pur- 
poses. Table VI at the end of this article shows 
similar information for each industry group. 
While only slightly over 30 per cent of combined 
loans and renewals were directly for war pur- 
poses, for new loans alone this figure is 40 per 
cent. This indicates, as would be expected, 
that an increasing proportion of loans being 
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made is for the purpose of financing war activity, 
a generalization which applies to nearly every 
industry group. To borrowers engaged in 
manufacturing and mining about 50 per cent 
of new loans and 4o percent of renewals were 
for war purposes. These proportions of war 
loans are comparable with an estimate pub- 
lished in the July Butxetin, that nearly 50 per 
cent .of industrial production is now for war 
purposes. The relative importance of war 
activity and of war loans is, of course, substan- 
tially less in the fields of distribution and 
services. 

Reflecting widespread conversion to war pro- 
duction and direct controls over non-war 
output, metal mining and manufacturing 
showed about go per cent of its loans for direct 


TABLE II 


CoMMERCIAL LOANS AND RENEWALS AT MEMBER BANKS, 
FOR WAR AND NON-WAR PURPOSES 
AprIL 16—May 15, 1942 





: aa 
Amounts in millions of Per cent of all purposes 


dollars 
Purpose All All 
loans New Re- loans New Re- 
and on PS and 3 
loans | newals loans | newals 
re- re- | 
newals newals 
War 706.2; $515.7) 190.4 | 31.9 | 39.3 | 21.1 
Non-war 1,419.9) 737.1) 682.8 64.1 56.2 75.6 
Mixed.. 82.4 56.0 26.4 3.7 4.3 2.9 
Total!. 2,214.5 | 1,311.4/ 903.1 100.0 100.0 100.0 


1 Includes a small amount of loans not classified as to purpose. 


war purposes, while 85 per cent of new loans to 
building and construction companies were for 
such purposes. In all other industry groups, 
however, non-war still exceeded war advances. 
Finance companies, wholesale and retail trade 
firms, service industries, petroleum producers, 
and food, liquor, and tobacco manufacturers 
all showed a heavy preponderance of non-war 
borrowing, although in numerous cases the 
non-war activity financed was undoubtedly 
The textiles, 
apparel, and leather goods, and the chemical, 
drugs, and rubber groups, engaged to a con- 
siderable extent in supplying war needs, never- 
theless showed relatively small proportions of 
borrowing for war purposes. In view of the 
short period covered, special factors may have 


vital to civilian wartime welfare. 
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appreciably influenced the results in particular 
industries. 


Loans By Cxasses oF BANKS 


Table III shows the division of loans among 
central reserve city, reserve city, and country 


banks, and Table IV at the foot of the page 


TABLE III 
COMMERCIAL LOANS AND RENEWALS AT MEMBER BANKS, 
BY CLAss OF BANK AND PURPOSE OF LOAN 
Aprit 16-May 15, 1942 


| 2 ae 
Amounts in millions of Per cent of all purposes 


dollars 
Purpose <a —_— 
< Central |p... Central|p_.... 
reserve | Reserve Country reserve Reserve Country 
4 eas city 
city “ city 
EE ——— 
War 247.2 | 344.3) 113.7 33.6 34.0 24.4 
Non-war 449.2 | 634.6) 335.2 61.0 62.7 71.9 
Mixed 40.1 30.2) 12.2 5.4 3.0 2.6 
Total. ...2% 736.8 466.2 100.0 | 100.0 | 100.0 


| 1,011.6 
' 


1 Includes a small amount of loans not classified as to purpose. 


shows the relative importance of different in- 
dustries among the borrowers at each group 
of banks. Central reserve city banks ac- 
counted for one-third of all loans, reserve city 
banks for almost one-half, and country banks 
for the remainder. 

War loans were relatively greater at city 


banks, amounting to one-third of the total for 
each city group compared with one-fourth at 
country banks. While trade loans bulked 
largest for each class of bank, they were, as 
shown in Table IV, relatively greatest at coun- 
try banks, amounting there to 35 per cent of all 
loans. At reserve city banks trade loans were 
30 per cent of the total, and at central reserve 
city banks less than a fourth. Borrowings by 
food, liquor, and tobacco manufacturers, and 
also by textile, leather, and apparel manu- 
facturers were relatively and absolutely largest 
at central reserve city banks. Loans to pro- 
ducers of metal and petroleum products, to 
building and construction companies, to util- 
ities, and to finance companies were heaviest at 
reserve city banks. More loans were made by 
country banks to borrowers engaged in render- 
ing services than by either of the other classes 


of banks. 


RELATIVE IMPORTANCE OF LARGE AND SMALL 
BoRROWERS 


Table V shows loans and renewals by busi- 
ness and by size of borrower, as measured by 
total assets, indicating the portion of loans to 
each industry group going to small, medium- 


TABLE IV 


COMMERCIAL LOANS AND RENEWALS AT MEMBER BANKS, BY CLASS OF BANK, PURPOSE, AND BUSINESS OF BORROWER 
Aprit 16—May 15, 1942 


{In millions of dollars] 




















Central reserve city banks 
Business of Borrower es Mixed 
Total! | War ‘wa er and 
non-war 
Wholesale and retail trade.......... 177.4 28.5 | 130.4 18.5 
Total manufacturing and mining 364.9 133.0 212.3 19.6 
Metal mining and products. 90.9 81.6 8.4 | 9 
Petroleum and products........ 6.2 3.2 3.2 7 -6 
Chemicals, drugs, rubber........| 41.4 5.5 ae i 8 
Textiles, apparel, leather.... 83.7 14.6 61.3 | 7.8 
Food, liquor, tobacco............} 138.3 18.0 | 112.2 8.1 
Other mig. and mining. ... 34.5 10.2 22.9 | 1.4 
Building and construction...... 68.7 | 63.2 5.3 a 
Finance companies. . — 66 LZ 65.8 5 
Utilities, transportation, communi- 

GE ic caidas weds ounce i 12.5 5.2 6.5 9 
Services. . eee Cee ee * 5.6 9 4.7 2 
All other..... sek those mare Paco m Na 41.3 | 16.5 24.3 of 

MD ch ekavnndeasn<s cutee 736.8 247.2 449.2 40.1 








1 Includes a small amount of loans not classified as to purpose. 
2 Less than $50,000. 
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Reserve city banks Country banks 

ee ee ee te 

lw | Mixed IN Mixed 

Total! War oan lwar andj Total! | War | a war and 

non-war | non-war 
302.4 37.9 256.7 | 7.3 161.6 11.7 144.3 | 2.8 
372.9 | 176.8 178.7 16.7 145.9 58.7 79.0 7.6 
122.0 108.6 | 11.3 | 1.9 | 36.4 | 29.8 5.6 9 
34.4 2.3 30.2 1.9 12.4 1.5 | 10.3 Pe 
12.7 6.3 6.0 on 5.3 | 1.2 2.8 2 
73.7 28.5 40.2 4.9 32.2 12.2 17.3 2.8 
75.6 10.6 60.7 4.0 26.7 4.2 20.9 1.3 
54.5 20.4 30.4 3.6 34.8 | 9.8 22.8 1.9 
133.0 | 109.2 21.8 ee 61.8 35.8 5 1.0 
88.7 1.6 86.8 2 21.4 1 21.0 1 
27.1 7.1 18.8 1.2 10.0 2.0 7.6 4 
i7.8 4.2 12.5 1.0 18.2 3.8 16.7 on 
69.8 7.5 59.4 2.6 47.2 4.1 42.3 . 
1,011.6 344.3 634.6 30.2 466.2 113.7 335.2 12.2 
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sized, and large firms. Less than 10 per cent 
of the dollar amount of all loans were to bor- 
rowers having assets of under $50,000 each; 
only in the service industries and the miscel- 
laneous group was this percentage much higher. 
The remaining go per cent of advances were 
evenly divided between the $50,000 to $500,000, 
the $500,000 to $5,000,000, and the over 
$5,000,000 asset size groups, although the distri- 
bution varied considerably as between industries. 

In number of loans, for which information 
is not shown in the tables published in this 
BULLETIN, 46 per cent were to borrowers in the 
smallest size group and 86 per cent to those 
with assets of less than $500,000. The bulk 
of the loans of central reserve city banks, by 
dollar volume, was to borrowers in the two 
largest asset-size groups; most of those of reserve 
city banks were to borrowers in the two 
middle groups; while at country banks over 
three-fourths of all loans were to borrowers 
in the two smallest size groups. 
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Very large firms accounted for the bulk of 
the borrowing of finance companies, public 
utilities, and food, liquor, and tobacco manu- 
In most industries, borrowers in the 


facturers. 
$50,000 to $5,000,000 asset size groups pre- 
dominated, this concentration being especially 
evident in petroleum mining and manufacturing, 
building and construction operations, textile, 
apparel, and leather production, and whole- 
sale and retail trade. 

These figures show the portion of total loans 
in each industry going to different sized firms. 
Without comparison with information on the 
distribution of firms in each industry and on. the 
dollar volume of business done by each size 
group, however, it is impossible to generalize 
from these data as to the extent to which the 
needs of different sized borrowers are supplied 
by banking funds. Additional data and more 
detailed analysis bearing on this and other points 
will be published in a later article. 


TABLE V 
COMMERCIAL LOANS AND RENEWALS AT MEMBER BANKS, BY BUSINESS AND ASSET SIZE OF BORROWER 





Aprit 16—May 15, 1942 














Amounts in millions of dollars Per cent of industry total 

Business of Borrower - reetieg io wi $500 000 pee | - $50,000 $500,000 ; 

| Total! Under |$50,000 to} , $5,000,000 Total® | Under al , |$5,000,000 

| $50,000 — $5,000,000 and over | $50,000 $500,000 $5,000,000 and over 

es Se. | | all | . 

| 
Wholesale and retail trade | 641.4 | 79.5 | 223.7 | 191.9 143.7 100.0 12.4 34.9 29.9 22.4 
Total manufacturing and mining 883.7 42.8 233.2 | 299.2 305.4 100.0 | 4.8 26.4 33.9 | 34.6 
Metal mining and products 249.2 8.7 51.5 | 92.0 95.5 100.0 3.5 20.7 | 36.9 | 38.3 
Petroleum and products 52.9 4.3 16.5 25.5 6.5 100.0 8.1 (Seem * ae 
Chemicals, drugs, rubber 27.6 1.6 5.5 7.4 13.0 100.0 5.8 19.9 26.8 47.1 
Textiles, apparel, leather | 189.6 11.4 74.1 70.8 32.8 100.0 6.0 39.1 37.3 17.3 
Food, liquor, tobacco 240.6 7.7 39.9 58.9 133.1 100.0 3.2 16.6 | 24.5 55.3 
Other manufacturing and mining 123.8 9.0 45.7 | 44.5 24.4 100.0 7.3 36.9 35.9 | 19.7 
Building and construction 263.4 23.9 105.3 110.3 2.3 100.0 9.1 40.0 41.9 8.1 
Finance companies 176.4 3.9 30.5 | 35.9 106.0 100.0 2.2 17.3 20.4 | 60.1 
Utilities, transporation, communication.. 49.7 3.7 8.5 | 8.8 28.5 100.0 7.4 17.1 17.7 57.3 
Services 41.6 13.2 15.4 | 8.6 4.0 100.0 31.7 37.0 20.7 9.6 
All other | 158.3) 34.9 59.7 | 34.9 27.6 100.0 | 22.0 37.7 22.0 | 17.4 
Total 2,214.5 | 201.9 | 676.3 | 689.6 | 636.4 100.0 9.1 30.5 31.1 | 28.7 
1 Includes a small amount of loans not classified as to size of borrower. é 
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Business of Borrower 


All loans _ renewals.. 
New loans only 





Wholesale and retail trade 
Loans and renewals.......... 
New loans only 

Total manufacturing and mining 
Loans and renewals 5 
New loans only 

Metal mining and products 
Loans and renewals 
New loans only - 

Petroleum and products 
Loans and renewals 
New loans only.. 

Chemicals, drugs, rubber 
Loans and renewals... 
New loans only 

Textiles, apparel, leather 
Loans and renewals 
New loans only 

Food, liquor, tobacco 
Loans and renewals 
New loans only..... : sixes 

Other manufacturing and mining 
Loans and renewals pes 
New loans only 

Building and construction 
Loans and renewals.... 
New loans only. 

Finance companies 
Loans and renewals.... 
New loans only.......... 

Utilities, transportation, communication 

See RES errr 
New loans only 

Services 
Loans and renewals 
New loans only. 

All other 


Nn ing sas eda sede ceeawwand 
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TABLE VI 


Amounts in millions of dollars 











‘ 


Mixed 
Total! War Non-war | war and 
| | non-war 
.| 2,214.5 706.2 | 1,419.9 82.4 
1,311.4 | 515.7 737.1 56.0 
641.4 | 78.1 531.5 | 28.5 
377.7 62.1 290.0 24.2 
883.7 | 368.5 470.2 44.0 
495.5 | 244.9 | 226.0 24.2 
| | 
249.2 220.1° 25.3 9 
165.8 151.2 12.4 2.0 
52.9 | 7.0 42.8 3.1 
26.0 6.2 17.5 2.3 
27.6 | 12.9 13.3 1.4 
11.8 | 5.4 5.8 a 
189.6 | 55.3 | 118.8 | 15.4 
102.8 33.0 63.0 | 6.8 
240.6 | 32.8 193.9 13.4 
122.5 | 25.4 | 88.3 8.6 
123.8 | 40.4 | 76.2 6.9 
66.7 | 23.7 | 38.9 4.0 
| 
263.4 | 209.0 51.6 2.4 
192.7 | 165.1 25.8 1.5 
| 
176.4 1.7 173.6 8 
103.5 1.3 | 101,5 | a 
49.7 14.3 32.8 2.4 
31.9 12.4 17.8 1.7 
41.6 6.4 34.1 1.1 
21.0 4.8 15.2 1.0 
158.3 28.1 | 126.0 3.3 
89.1 25.2 | 60.8 a9 
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Total! 


100.0 
100.0 


100.0 
100.0 


100.0 
100.0 


100.0 
100.0 


100.0 
100.0 


100.0 


88 88 55 83 88 55 58 5 
coco oc co oc co oo co o 


os 





Per cent of industry total 


War Non-war | war and 

| non-war 
31.9 64.1 3.7 
39.3 56.2 4.3 
12.2 82.9 4.4 
16.4 76.8 6.4 
41.7 53.2 5.0 
| 49.4 | 45.6 4.9 
| 88.3 | 10.2 1.5 
|. 23 7 °% 1.2 
| 13.2 | 80.8 | 5.8 
| Fr }) @2 8.7 
| 46.9 | 48.1 5.0 
46.1 | 49.5 4.3 
29.2 | 62.7 | 8.1 
32.1 | 61.3 | 6.6 

} | 
| 13.6 80.6 5.6 
20.8 2.8 | t.8 
32.7 61.5 5.6 
35.5 58.3 6.0 
79.3 19.6 9. 
85.7 | 13.4 8 
| 

1.0 | 98.4 .4 
1.2 | 98.1 | of 
28.8 | 66.1 4.9 
38.7 55.8 5.3 
15.5 81.8 2.5 
22.7 72.3 4.8 
17.7 | 79.6 2.1 
28.3 68.2 3.0 
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1 Includes a small amount of loans not classified as to purpose. 





ComMERCIAL LOANS AND RENEWALS, AND NEW LOANs, AT MEMBER BANKS, BY PURPOSE AND BUSINESS OF BORROWER 
APRIL 16-May 15, 1942 


Mixed 
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REPORT TO THE CUBAN GOVERNMENT 
OF THE AMERICAN TECHNICAL MISSION TO CUBA 





In September 1941, at the request of the Cuban 
Government, the Department of State organized 
the American Technical Mission to Cuba 
to recommend a program of monetary and bank- 
ing reform in that country. The Treasury 
Department and the Board of Governors were 
requested to appoint members of their staffs to 
serve on the Mission, which was later aug- 
mented by a representative of the Farm Credit 
Administration. The Mission spent a number 
of weeks in Cuba studying material made avail- 
able to it and interviewing Government officials, 
bankers, and other persons familiar with Cuban 
banking and credit needs. On November 26 
it submitted its first report to the Cuban Govern- 
ment, dealing with temporary measures to meet 
the immediate situation. A second report was 
submitted on April 22, 1942, dealing with the 
establishment of a Cuban Central Bank and the 
reconstitution of the Cuban Stabilization Fund. 
The text of this second report, which has recently 
been made public by the Cuban Government, is 
given below, with some elimination or abbrevi- 
ation of minor headings to conform to BULLETIN 
practice. A bill embodying most of the 
principal features of the report is now before the 
Cuban Congress. 

The Mission continues in existence and is con- 
sidering the problem of agricultural credit in 
Cuba as well as questions that have arisen in 
connection with the Central Bank and Stabil- 
ization Fund project. Its chief is H. D. White 
of the Treasury. The other members of the 
Mission are G. A. Eddy, F. A. Southard, Jr., 
and H. R. Spiegel, appointed from the Treasury 
Department; W. R. Gardner and G. B. Vest, 
from the Board of Governors of the Federal 
Reserve System; and A. T. Esgate, from the 
Farm Credit Administration. 


INTRODUCTION 

The Mission began its work with the realiza- 
tion that Cuban monetary and credit problems 
differ materially from those in the United States 
and that it is essential to devise and recommend 
a program suited to Cuba's special conditions. 
The Mission therefore has studied the existing 
Cuban monetary and credit organization and 
practice in order to provide a factual background 
against which to formulate its recommenda- 
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tions. What seem to be among Cuba's principal 
problems ‘in the fields of money, foreign ex- 
change, and bank credit are summarized briefly 
below so that the recommendations contained 
in the body of the report may appear in their 
proper setting. 


Cusa’s DEPENDENCE UPON DoLLAR CURRENCY 
AND ForeiGN Banks 

For over 40 years the United States dollar has 
been legal tender in Cuba. Until recently 
dollar currency and dollar deposits have been 
the principal medium of exchange. Since the 
closing of three large Cuban banks in the de- 
pression following the last war, branch offices 
of United States and Canadian banks have 
handled most of Cuba’s banking business. 
Cuba has been to a large extent an appendage of 
the United States dollar monetary system. 

This status had some undoubted advantages. 
The money of Cuba, being dollars, could not 
depreciate in terms of the money of the United 
States, with which most of Cuba’s trade took 
place. The branches of the United States and 
Canadian banks were exceptionally strong. 
Moreover, additional bank credit could be made 
available from the head offices whenever the 
branches felt that there was a good opportunity 
for additional loans. 


DIsADVANTAGES OF AN ALL-DoLLAR SysTEM 


Against these advantages, however, there 
have been several disadvantages, the importance 
of which may have increased considerably since 
1929. 

Since a Cuban bank of issue could not have 
issued United States dollars, Cuba’s retention of 
dollars as its chief form of money made the es- 
tablishment of a Cuban Central Bank virtually 
impossible. No Cuban authority could be 
charged with responsibility for the adequacy of, 
or given remedial powers over, the volume of 


currency and bank credit in Cuba. The total 
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quantity of currency, deposits, and bank loans 
in Cuba tended to be the resultant of the balance 
of international payments and the foreign banks’ 
judgment of the risks of potential bank loans. 
These are sometimes (though not always) un- 
desirable regulators of a nation’s supply of 
money and credit and could hardly prove a 
satisfactory arrangement for a mature country. 
Many of the bankers themselves have regretted 
the situation, since, while they were interested 
primarily in certain types of banking business, 
almost all the country’s credit needs devolved 
upon the foreign banks. 

There have likewise been no Central Bank 
rediscounting facilities in Cuba to which banks 
could turn when in need of additional currency 
or lending capacity after their own loanable 
funds were fully utilized. Although the foreign 
branch banks could draw upon their home offices 
when they wished to, Cuban-owned banks have 
had to rely upon their own resources or borrow 
either from competitors or from banks abroad. 

This lack of rediscounting facilities has doubt- 
less been one of the factors retarding the develop- 
ment of Cuban-owned banks. There are today 
only four such banks, of which three are rela- 
tively small, and of which the combined de- 
posits are less than 20 per cent of the total 
deposits in Cuba. 

Use of any foreign currency as a domestic 
medium of exchange involves a substantial cost 
to a nation’s economy. For Cuba the use of 
dollar currency is fully as costly as if its entire 
stock of domestic hand-to-hand currency con- 
sisted of gold coin purchased abroad at its full 
monetary value. In modern monetary systems 
it has become accepted practice to use as domes- 
tic means of payment (in addition to bank de- 
posits) notes or coins the intrinsic value of 
which is far below their monetary value. They 
may, however, be secured in part by valuable 
metallic or foreign exchange reserves. If the 
dollar currency in Cuban circulation were re- 
placed by an issue of Cuban currency, the dollars 
could enter an official exchange reserve which, 
to the extent that they were not required as a 
reserve for the newly issued Cuban currency, 
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would be available to the Cuban economy for 
financing imports, repaying foreign indebted- 
ness, and the like. By using dollar currency 
internally, Cuba has postponed use of (but not 
lost) the opportunity to import more machinery, 
other productive equipment, or consumption 
goods, to liquidate foreign debts, or to make 
investments abroad. 

During certain periods, furthermore, a loss to 
the Cuban economy may have been involved in 
some (but by no means all) of the dollar deposits 
in banks in Cuba against which the banks hold 
dollar balances abroad or other foreign assets. 

It may be remarked, however, that the eco- 
nomic cost of using dollars in Cuba does not 
mean that foreign nations or foreign banks have 
been taking unfair advantage of Cuba. The 
foreign investments made in Cuba exceed the 
total imports of dollars many times over. 
Cuba on balance has received from abroad far 
more than she has sacrificed by using dollars as 
domestic money. 


DIsADVANTAGES OF COMBINED PeEso-DoLLAR 
SysTEM 


Several acts and decree laws in the years 
1932-1938 ordered the coinage of specified quan- 
tities of silver pesos. This marked the first 
important breach in the use of dollars in Cuba. 
The purchase of silver at the market price and 
its issuance as money (almost entirely as silver 
certificates secured peso for peso by coins) at 
the same monetary value as the United States 
silver dollar gave rise to important seigniorage 
profits, which covered part of the Government's 
expenses during those troubled years of Cuban 
history. As early as 1939 peso silver certificates 
had almost entirely replaced dollar currency in 
public circulation, and about half of the bank 
deposits were denominated in pesos. 

Banks maintain almost fully covered positions 
in both currencies at all times. That is, they 
maintain their peso assets equal to their peso 
liabilities and their dollar assets equal to their 
dollar liabilities. To do otherwise would ex- 
pose them to risks of fluctuations in the rate of 
exchange between dollars and pesos. 
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Cuba has made considerable progress away 
from the dollar system which formerly pre- 
vailed; nevertheless, the present mixed system 
also contains several pronounced shortcomings. 

There being still no Central Bank, there is still 
no ‘‘lender of last resort’’ or bank of issue where 
banks can obtain additional peso currency or 
peso lending power when needed. At times 
there has been considerable stringency of peso 
lending power. Since certain types of loans are 
now normally made only in pesos (as a result of 
the law of July 8, 1939, for which see Section 
VI), this has been an added difficulty for certain 
types of potential borrowers. 

The development of peso currency and de- 
posits has not included the acquisition of an 
official store of international monetary reserves 
by use of which the value of the peso in foreign 
exchange markets can be supported. The prin- 
cipal type of such reserves which the Cuban 
Government now holds and could employ for 
this purpose is its store of silver, which might 
be sold abroad at the market price for silver bul- 
lion, far below its statutory peso value. This 
silver can be made available for export, how- 
ever, only by retiring the peso silver certificates 
against which the coined silver is held as 
security. 

For some time after the appearance of the first 
issues of peso currency, the Cuban balance of 
payments (supplemented by some export of dol- 
lars replaced by the new pesos) sufficed to keep 
the peso close to parity with the dollar. In 
1938 and still more in 1939, however, the balance 
turned against the peso. As already stated, 
Cuba had no official agency with resources ac- 
ceptable in the settlement of international 
balances. Consequently the value of the peso 
declined in terms of other currencies until the 
lower rate was sufficient to restore balance be- 
tween the payments into pesos and payments 
out of pesos. Transfers out of pesos were no 
doubt increased by fears of still further depre- 
ciation. 

Since then the balance of inter-currency pay- 
ments has carried the peso exchange rate back 
to par with the dollar and even above. Only 
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the legal tender equality of dollars and pesos in 
Cuba has prevented the peso from going to a 
considerable premium. The right to import 
dollars to make peso payments has kept the rate 
down. In the process many millions of dollars 
have again gone into general Cuban circulation. 
Were they acquired instead by an official agency 
charged with the responsibility of stabilizing 
the foreign exchange value of the peso, this 
agency could give far more effective support to 
the peso, when necessary, than would a subse- 
quent private reexport of these dollars. 

Acquisition of a stock of imported gold or 
foreign exchange represents the same economic 
cost to Cuba as the import of dollars described 
above. To the extent necessary to build up a 
stock sufficient to give reasonable support to 
the peso during any future periods of adverse 
inter-currency payments, this cost is fully justi- 
fied. Moreover, during the present war, when 
many types of imports are not available and 
when its exports promise to be exceptionally 
large, Cuba may inevitably acquire a stock of 
gold or dollars representing the postponement 
of a greater amount of potential imports than 
has ever been involved in Cuba's use of dollar 
currency. Nevertheless, the fact remains that 
Cuba does not have an effective arrangement for 
stabilizing the foreign exchange value of the 
peso when the current balance of inter-currency 
payments turns against it. 

There is a strong tendency on the part of 
Cubans to keep savings and investments in dol- 
lars. Although in part these dollar savings 
may be invested in Cuba, they tend in part to 
become capital exports to the United States. 
This is, under ordinary circumstances, a severe 
drain upon the Cuban economy. Cuban pros- 
perity under normal conditions will require ex- 
tensive local investment of pesos annually. 


WEAKENED DEMAND For MorRTGAGES 
The public’s willingness to invest in Cuban 
mortgages is reported to have been shaken by 
moratorium legislation during the 1930’s. The 
Mission was unable to explore this question 
extensively but testimony which it received 
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pointed to the conclusion that this legislation 
has given rise to fear of similar legislation in 
subsequent periods of economic difficulty and 
in consequence seems to have restricted the sup- 
ply of funds seeking investment in Cuban 
mortgages. 


Paucity or Facitities FoR GOVERNMENT 

BorROWING 
The Government has faced almost insur- 
mountable difficulties in borrowing money in 
Cuba. Inability to engage in irresponsible or 
uneconomic borrowing should not, of course, 
be regarded as a difficulty. There are, however, 
some circumstances under which a national 
Government and official credit agencies should 
be able to borrow. Moreover, domestic bor- 
rowing is frequently strongly preferable to 
incurring debts in a foreign currency. It seems 
clear that Cuba’s potential well-being will be 
hampered unless on the one hand investors’ 
confidence in obligations of the Cuban Govern- 
ment is thoroughly justified and unless on the 
other the Government and its agencies have 
facilities in Cuba for floating economically de- 
sirable loans. 

There are almost no lending agencies in Cuba 
other than banks, and only a limited market for 
corporate securities. Other nations have de- 
veloped special institutions to meet particular 
types of credit needs, such as agricultural loans, 
home loans, industrial loans, etc. Some of 
these institutions have required considerable 
Government support. 


RECOMMENDATIONS 


The American Technical Mission to Cuba 
recommends the establishment of a central bank 
and the reconstitution of the Cuban Exchange 
Stabilization Fund. A _ well-managed central 
bank and a stabilization fund with more ade- 
quate resources would be able to ameliorate a 
number of the conditions now prevailing in 
Cuba which were cited in the introduction. 

The Mission, however, does not wish to en- 
courage expectations that a central bank and a 
stabilization fund will accomplish more than 
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is actually within their powers. The solution 
of many economic and financial difficulties far 
exceeds their capacity, no matter how skillful 
the management. Such institutions have not 
been able to shield other countries from severe 
economic maladjustments. Cuban conditions 
present special difficulties, and future events are 
sure to create new ones. Moreover, a poorly 
administered central bank or stabilization fund 
could add greatly to the difficulties that already 
exist. 

Nevertheless, properly constituted and ex- 
pertly managed, these institutions can provide 
that pooling and utilization of resources and 
that strong determination of policy which can 
furnish essential help to meet emergencies and 
be of important assistance in fostering economic 
development. Moreover, a good central bank 
is a prerequisite to many further measures to 
promote economic welfare. In the following 
recommendations the Mission has endeavored to 
set forth the characteristics of a central bank and 
stabilization fund which seem to it best calcu- 
lated to meet the situation in Cuba. Superior 
management alone can assure the successful 
evolution of these institutions. 

The detailed recommendations relating to the 
establishment of a central bank and reconstitu- 
tion of the Cuban Stabilization Fund are pre- 
sented on the following pages. 


I. CAPITAL 


The needs of the proposed Central Bank for 
capital would appear to be met satisfactorily by 
an original subscription of 5 million pesos of 
paid-in cash subscriptions and 3 million pesos to 
be credited to capital surplus and to be paid for 
by Cuban Government securities. Additional 
shares should be authorized for subsequent cash 
sale to allow for future growth. 

Eight million pesos of capital funds at the 
the means of the 

At the same time 


outset seems well within 
Government and the banks. 
it is a sufficient sum to serve the Central Bank's 
need for capital. The ratio between this capital 
and surplus and the Bank’s prospective liabilities 
compares favorably with similar ratios found in 
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other central banks. The ratio between this 
capital and surplus and the Bank’s prospective 
assets subject to possible depreciation is also 
favorable. This total of capital funds should 
give the Cuban public confidence in the solvency 
and soundness of their Central Bank while on 
the other hand avoiding over-capitalization. 
It should be possible for the Bank, under reason- 
ably favorable circumstances, to earn enough to 
pay a fair return to its shareholders. 


Sources AND Rates or SUBSCRIPTIONS 

An equitable means of raising this capital 
appears to be as follows: Each bank conducting 
a checking-account business in the Republic of 
Cuba wili be required to subscribe an amount 
equal to 2 per cent of its total deposits (both 
demand and savings) in some designated base 
period for shares designated as Class A, and the 
Government of the Republic will subscribe for 
enough additional shares designated as Class B 
to bring the total paid-in cash capital to 5 mil- 
lion pesos. In the event of any impairment of 
capital, Class A shares should be given pre- 
ference over the Class B shares. At current 
deposit levels, the banks would subscribe about 
3 million pesos and the Government about 2 
million. As set forth in greater detail below, 
the Government will provide the capital surplus 
in its entirety. 

A word of explanation is perhaps necessary on 
basing banks’ subscriptions on their deposits 
rather than on their capital as is the method in 
many other countries. A majority of the banks 
operating in Cuba are branches of large foreign 
banks and have in Cuba either a token capital 
or no separate capital whatever. Required 
bank subscriptions to stock of the Central Bank 
cannot appropriately be determined on the basis 
of such capitalizations. It would not appear to 
be to Cuba's interest to require that separate 
capital be provided for the Cuban branches of 
well-established, sound foreign banks. This 
is discussed further in a later section. There is 
obviously no need to require each bank to alter 
its present capitalization merely to provide a 
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basis for compulsory subscriptions to Central 
Bank stock. 

The deposits of a commercial bank are a fair 
measure of its size and importance. The Mis- 
sion has therefore recommended that they be 
used as the basis for determining the subscription 
of each bank to shares of the Central Bank. It 
is reasonable that a bank's participation in the 
Central Bank should be roughly in proportion 
to its size and importance in the banking com- 
munity. 

Subscriptions equal to 2 per cent of deposits 
are not an onerous burden on the banks; a lower 
rate would not yield a sufficiently substan- 
tial sum. 

As their deposits increase banks should 
periodically—probably once a year—be required 
to increase their holdings of the Central Bank's 
stock to equal 2 per cent of their deposits 
averaged over the preceding, year or some other 
practical period. Similarly, should there be a 
decrease in the deposits of a bank, there should 
be a corresponding reduction in its requirement 
to hold Central Bank shares, although it might 
well be provided that a bank would not be 
compelled to sell shares back to the Central 
Bank under these circumstances in case it wished 
to retain them. 

Whenever commercial banks are required to 
purchase additional shares, it seems appropriate 
that the Government be permitted, at its dis- 
cretion, to resell to the Central Bank a like 
number of its shares, which it had purchased for 
cash. In this way the paid-in capital stock 
would be maintained at least at 5 million pesos 
and the Government would continue to furnish 
all the capital funds subjected to greatest risk, 
namely, the capital surplus. In case the Gov- 
ernment did not wish to sell its shares, or if all 
the Government's shares had been redistributed 
among the banks, the Central Bank would sell 
additional, hitherto unissued, shares as required. 
An initial authorization of 10 million pesos of 
stock should provide adequately for growth for 
a number of years. 

Purchases of additional shares as well as re- 
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demption of shares held by commercial banks 
should be at par. It might be provided that 
transfer of shares should take place just after 
dividend dates, in order to avoid adjustments in 
price for unpaid dividends. 

Provision should be made for the Bank to 
redeem upon reasonable notice any of its shares 
held by banks which desired to liquidate their 
Cuban business. 

Care should be taken to protect the banks 
against loss of principal on their subscriptions, 
since this would impair the assets covering their 
deposit liabilities to the public. It will be 
noted that no recommendation has been made 
for double liability of shareholders in the 
Central Bank, and there is no provision for un- 
paid subscriptions which could be called for 
payment at times which might be embarrassing. 
More important still, the Government is supply- 
ing a protective cushion upon which any losses 
will fall before impairing the shares of the 
commercial banks. Initially this cushion will 
be approximately 5 million pesos, one and two- 
thirds times larger than the aggregate 
subscription of the banks. In fact, this initial 
amount of Government funds is larger than 
seems desirable once the Bank has been firmly 
established. It is made as large as it is only in 
order to furnish the Central Bank an ample 
initial amount of cash capital without burdening 
the commercial banks. As the deposits of the 
latter grow, it seems appropriate, as recom- 
mended above, that they should purchase some 
of the shares which the Government paid for 
in cash. 


Partp-IN SurRpPLus 


It seems desirable that there should be a sub- 
stantial surplus, in addition to paid-in capital, 
at the time the Central Bank begins business. 
This surplus would serve several uses. First, it 
would contribute to the confidence of the public 
in the Central Bank in the early period of the 
Bank’s existence. Second, it would, within 
the limit of its amount, permit the absorption of 
losses without impairment to the paid-in capital 
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of 5 million pesos. The Mission is therefore 
recommending a capital surplus of 3 million 
pesos. 

In view of the role which the Government 
should play in the management of the Bank and 
in the distribution of the Bank's earnings, it is 
felt that the Government, rather than the com- 
mercial banks, should contribute the capital 
surplus. Further, the Mission recommends that 
if the capital surplus is reduced to 1 million 
pesos, the Government should restore it to 3 
million pesos. 

The initial and any subsequent contribution to 
capital surplus should be made by the Govern- 
ment’s issuing special Treasury securities to the 
Central Bank. This method of contribution is 
well designed to meet the special circumstances 
in Cuba. It would reduce to a minimum the 
actual cash payment that the Government would 
have to make to the Central Bank and, at the 
same time, the Central Bank could have the full 
advantages of a capital surplus. It is not neces- 
sary that the surplus be paid in to the Central 
Bank in the form of cash. 

The securities which the Government would 
turn over to the Central Bank as capital surplus 
could be used by the Central Bank in two ways. 
First, they would constitute sound assets able 
to make up any possible loss suffered on the 
Bank’s other assets up to the extent of 3 million 
pesos without the impairment of the Bank’s 
capital. Second, the Central Bank could use 
some of these securities for open-market opera- 
tions if necessary. 

The Mission recommends that these securities 
be Treasury bills bearing no interest and having 
no specified maturity but payable go days after 
sale by the Central Bank. The Bank would be 
able to sell these obligations when necessary at 
a discount which should be less than 1 per cent. 
Upon their sale they would automatically be- 
come Treasury bills, payable in go days, sold on 
a discount basis as are Treasury bills in the 
United States and England. In order that the 
securities contributed by the Government for 
the capital surplus of the Bank may be adequate 
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to produce 3 million pesos when and if sold on 
the market as indicated, it is recommended that 
the Government turn over to the Bank initially 
for this purpose securities with a face value of 
3,030,000 pesos. With this amount of such 
securities on hand, a possible discount of 1 per 
cent will be provided for, and the Bank may 
then show a capital surplus on its balance sheet 
of 3 million pesos. 

Formal acknowledgment on the Bank's bal- 
ance sheet of the Government's contribution of 
the capital surplus seems desirable. 

Savincs Banks 

The existence of well-managed savings banks 
might be of considerable benefit to Cuba. 
Should such banks develop or should savings 
banks be specially provided for in legislation, 
consideration should be given to making mem- 
bership in the Central Bank available to them. 
Their growth and soundness would be enhanced 
if they were permitted, when occasion de- 
manded, to obtain liquidity of sound assets at 
the Central Bank rather than by forced li- 
quidation. 


DiviDENDs AND FurtHER DisposiITION 
oF EARNINGS 

It seems wise that the first claim upon the 
earnings of the Bank after providing for mini- 
mum reserves should be a moderate dividend for 
the shareholding banks. The rate might be 
limited to 3 or 4 per cent, cumulative. Al- 
though this rate is lower than the maximum 
rate on Federal Reserve Bank stock in the 
United States, the latter rate was selected in 
1913, when interest rates in the United States 
generally were much higher than today. More- 
over, the United States Government did not 
subscribe to Federal Reserve Bank stock. 

After dividends to member banks, the Central 
Bank should pay residual earnings to the 
Treasury of the Republic. Such payments 
would be an appropriate method of compensat- 
ing the Government for giving the Bank the 
monopoly of issuing currency notes and of 
holding banks’ legal reserves, both of which 
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are properly privileges or responsibilities of the 
State, and also for the Government's subscrip- 
tion to capital and capital surplus. Residual 
earnings should be paid to the Government, 
however, only after building up some earned 
surplus out of which to meet expenses, losses, 
and dividends during adverse periods. State- 
ment in the law of a formula for the disposition 
of surplus is therefore suggested, somewhat as 
follows: 

At the discretion of the directors the Bank 
may build up earned surplus and reserves against 
anticipated losses without paying dividends, but 
dividends shall be cumulative and no earnings 
shall be paid to the Government so long as there 
are any dividend arrears. After payment of full 
dividends, the Bank's earnings shall be divided 
as follows: 

50 per cent to the Government and 50 per 
cent to surplus till an earned surplus of 3.5 
million pesos has been accumulated; 75 per 
cent to the Government and 25 per cent to 
surplus till an earned surplus of 7.0 million 
pesos has been accumulated; thereafter 100 
per cent to the Government. 

In the event of liquidation of the Central 
Bank, any surplus after retiring stock held by 
banks at par plus dividends accrued and earned 
shall revert to the Government. 


Prorits Nor a Measure or Bank's VALUE 


The Central Bank should not be operated 
primarily to obtain profits nor will its record of 
profits be an adequate measure either of the 
Bank's usefulness to Cuba or of its soundness as 
a financial institution. In its capacity as a 
bank of issue, as a regulator of credit, as a central 
reserve for banking funds and as a public de- 
pository, the benefits rendered by the Central 
Bank will be manifested in many direct and in- 
direct ways quite apart from its annual dis- 
tribution of dividends and profits. For this 
reason there is in the mind of the Mission a clear 
argument in favor of confining the Government's 
participation in the Bank’s earnings to that of 
a receiver of those profits which remain after 
dividends have been paid to member banks and 
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after adequate provision has been made for 
surplus and special reserves. 


Il. MANAGEMENT 


The Mission has studied with particular care 
the problem of the composition and method of 
selection of the management. On the one hand, 
it is the conviction of the Mission that the 
responsibility for the country’s monetary and 
banking system and policies must rest primarily 
with the Government and that therefore at 
least a majority of the management should be 
selected by or approved by the Government. 
On the other hand, it is equally clear that there 
must be a satisfactory balance of representation, 
that members should have a sufficient tenure of 
office to provide for some continuity of ex- 
perience, and that precautions should be taken 
to obtain competent and independent manage- 
ment. Above all, it is of the utmost importance 
to establish a method likely to lead to the 
selection of the best available persons for man- 
agement of the Bank. 


Tue Boarp or Drrecrors 


Accordingly, the Mission recommends that 
control of the Central Bank should be placed in 
a board of directors composed and selected as 
follows: 

The Governor of the Bank, to be selected by 
the President of the Republic. 

The Minister of Finance, ex officio, or, at his 
discretion, an alternate designated by the 
Minister to serve for so long a time as the 
Minister may wish. 

The head of the Agricultural Bank, ex officio, 
if such a Bank is created and is designed to have 
an officer appropriate to serve as director of the 
Central Bank. Until he shall be appointed, the 
place may be filled by a third Class B director (see 
below). 

Two Class A directors, to be selected by the 
President of the Republic for their competence 
and experience in the field of banking, one from 
a panel nominated by the Cuban banks and one 
from a panel nominated by the foreign banks 
in Cuba. 
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Two Class B directors, to be selected by the 
President, in the light of their business or agri- 
cultural experience. 

All directors should be chosen, not simply as 
representatives of special groups with which 
they may have been associated, but because of 
their competence and devotion to the general 
welfare, and in the light of their training and 
experience. The several directors should be 
selected with a view to obtaining a board 
with broad experience in Cuba’s various eco- 
nomic pursuits. 

The Class A and Class B directors might be 
given staggered terms of two years each. 
Directors should be eligible for reappointment. 

The Governor of the Bank should have a term 
of three to five years and should be eligible for 
reappointment. 

It is recommended that the directors be paid 
only a modest compensation, per meeting, plus 
direct expenses. The salary of the Governor of 
the Bank should be stipulated by law. The 
Governor, the Finance Minister, and the head 
of the Agricultural Bank should receive no extra 
compensation for acting as members of the board 
except for any direct expenses incurred. 

The duties of the board of directors should be 
stated in the broadest possible terms since the 
board is ultimately responsible for the manage- 
ment of the Bank. The board should be given 
responsibility for all major policy decisions. 
It should also be given powers to delegate 
authority to committees or officers of the Bank. 


PLANS FOR A SuPERIOR BANKING COUNCIL 


In the several studies of Cuban banking needs 
which have been made by the Cuban Govern- 
ment, there has been provision for a Superior 
Banking Council. It was proposed in these 
studies to provide this Council with power over 
the Central Bank in all major policy matters and 
even in many matters of detail concerning Cen- 
tral Bank operations. 

The Mission has given careful consideration 
to the desirability of providing for a Council of 
this sort and is in sympathy with the objectives 
which it is hoped to reach through the function 
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of a Superior Banking Council. However, to 
establish a Council with powers superior in all 
important respects to those of the Central Bank 
and staffed with full-time officers and employees, 
seems both undesirable and unnecessary, in con- 
junction with a Central Bank such as is recom- 
mended in this report. It is undesirable first 
because it would place the Bank's board of 
directors in such a position of inferiority as to 
make it doubtful that well-qualified persons 
would accept membership on the board, and 
second because there would be uneconomical 
duplication of function and personnel between 
the Council and the Bank. The principal ob- 
jectives sought through the Council are believed 
to be attained in the Mission’s recommendations 
by other means. 


Tue Apvisory Councit on Monetary Pouicy 


Nevertheless, functions of considerable use- 
fulness could be performed by a small advisory 
council of Government officials and others, act- 
ing mainly through occasional meeting and with 
indirect rather than direct powers over the 
Central Bank. The Mission therefore recom- 
mends the establishment of an Advisory Council 
on Monetary Policy, made up of the Ministers 
of Finance, Agriculture, Commerce, and Labor, 
and three others appointed by the President. 
Of the President's appointees, one might be 
selected from the faculty of the University of 
Havana, and one might be a man, either in Cuba 
or from abroad, who is experienced in central 
banking problems. 

The duties of the Council should primarily be 
to consult and advise with both the Government 
and the Bank on major matters of credit policy 
which particularly affect the public welfare. 
Ultimate responsibility for policies of the 
Central Bank should be left with the Bank's 
board of directors, but the Council would have 
the prerogative of making its views on policy 
known to the board whenever the Council de- 
sired, of requesting explanations from the Bank 
on its actions, and of calling attention to neg- 
lected problems, and would have certain duties 
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indicated in a later section in regard to defi- 
ciencies in the Central Bank's required reserves. 
At any time the Council should have the right 
to request that the Bank make an explanation in 
writing of any current policy. In addition, the 
Bank should be required to make an annual re- 
port to the President, with a copy to the Coun- 
cil, explaining all major policies carried out 
during the year and giving the reasons therefor. 


MEETINGS OF STOCKHOLDERS 


In view of the recommendations made above 
for selecting the management of the Bank, the 
functions remaining for action by the stock- 
holders of the Bank as such are relatively few. 
Meetings of the Central Bank’s shareholders 
may be provided for to receive the annual report 
of earnings, discuss matters relating to the Bank, 
and attend to other technical requirements of 
the Bank's corporate existence. Furthermore, 
the panels for the selection of Class A directors 
might be selected by the member banks on the 
occasion of the annual meeting of shareholders. 


Ill. LOANS AND INVESTMENTS 

The making of loans and investments is prob- 
ably the most important single function of a 
central bank. It includes refusing unsafe, im- 
proper, or excessive loans and investments as 
well as making positive commitments with 
courage and discrimination; influence upon bor- 
rowers to improve the character of obligations 
which may be acquired by the bank; skillful 
timing of operations; and enlightened manage- 
ment of the total volume of its credit out- 
standing. The Cuban Central Bank will survive 
or fall, will benefit Cuba or leave it worse off 
than if the Bank had never been created, de- 
pending on the quality of the Bank's policies in 
this vital field. 

The Central Bank will normally confine its 
loans to (or make its investments in the obliga- 
tions of) banks, the Central Government itself, 
the Stabilization Fund, and any governmental 
credit institutions which may be created. 
Recommendations concerning these uses of 
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central bank credit will be discussed in that 
order. 


ACCOMMODATION TO BANKS 


Regarding accommodation to banks, it has 
been customary in central bank laws to define 
in considerable detail the credit instruments 
eligible for rediscount. Nevertheless, in the 
opinion of qualified observers the results of such 
detailed statutory definition in the United 
States have not been altogether satisfactory and 
have resulted in significant inflexibility of redis- 
counting operations, with few compensating 
advantages. The Mission therefore recom- 
mends that a broad and simple formula be 
written into the Cuban law to govern the Bank's 
selection of the credit instruments which it may 
consider for rediscount. 

Until the banks in Cuba shall have obtained 
some experience with central bank operations, 
it seems advisable to confine normal rediscount- 
ing to the better recognized types of self- 
liquidating, short-term credit instruments. To 
this end it should be provided that the Central 
Bank may at its discretion rediscount self- 
liquidating obligations of a quality recognized 
as sound by the best banking standards bearing 
the name of at least one person or firm of proven 
responsibility and endorsed by a stockholding 
bank, with a maturity of not more than 120 
days from the date of discount, or 180 days in 
the case of obligations issued for agricultural 
purposes. 

The Bank should also have the power to make 
advances to stockholding banks secured by 
assets eligible for rediscount or purchase by the 
Central Bank, provided the advances have a 
maturity of not more than go days. 

However, in order to give the Bank scope and 
flexibility to meet special unforeseeable condi- 
tions, the Mission recommends that, in addition 
to the rediscount powers enumerated above, the 
Central Bank be authorized to make advances 
to stockholding banks with a maturity of not 
more than go days on the security of any assets 
satisfactory to the Central Bank (whether or not 
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eligible for rediscount or purchase) upon the 
affirmative vote of five directors. 

The Bank should be authorized to issue regu- 
lations concerning obligations it will accept for 
rediscount or as collateral for advances. 


SoLVENCY OF OBLIGORS 


For example, before it acquires any obligations 
dependent for their value in whole or in part 
upon the endorsement of a shareholding bank, 
the Central Bank might desire to have on file a 
recent proven statement of the adequacy and 
soundness of the bank’s assets. The proof 
might consist of an audit by public accountants 
acceptable to the Central Bank or certification 
by qualified bank examiners, including, if 
necessary, examiners employed by the Central 
Bank. Concerning the Cuban branches of 
foreign banks authoritative statements as to 
the condition of either the Cuban branches alone 
or the bank as a whole may be acceptable, pro- 
vided the full credit of the entire institution 
stands as security for all liabilities of Cuban 
branches. Further, before being accepted for 
rediscount, all obligations bearing the names of 
business firms or individuals (in addition to the 
endorsement of a bank) should be supported by 
authenticated financial statements of the prin- 
cipal parties to such paper. 

The Bank should regulate its rediscounts not 
only by the rediscount rates charged the bor- 
rowing banks, but also by scrutiny of individual 
documents presented for rediscount and by 
direct refusals to rediscount when this seems 
desirable or necessary. The right and the duty 
of the Bank to discriminate between desirable 
and undesirable loans should be clearly stated 
in the law. 


RESPONSIBILITY FOR GENERAL CREDIT CONDITIONS 


During periods of threatened undesirable 
credit contraction the Central Bank should not 
necessarily confine itself to rediscounting self- 
liquidating obligations of prime quality. The 
Bank should feel responsibility for the credit 
structure as a whole, for the general level of 
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business activity and employment, and for the 
market for obligations of the Cuban Govern- 
ment and Government agencies. If measures 
with respect to normally rediscountable paper 
are inadequate, more aggressive steps should be 
adopted at the most effective time, with due 
recognition of the Bank's limitations. 


LoANS TO THE GOVERNMENT 


The Central Bank should be empowered to 
give reasonable assistance to the Central Gov- 
ernment. Although there is an inclination in 
some quarters to regard any central bank accom- 
modation to governments as dangerous, it seems 
abundantly clear that a moderate amount of 
such accommodation is not only desirable under 
certain conditions but much less dangerous than 
a strict prohibition against it. The Cuban 
Government should not, of course, rely upon 
Central Bank credit as a substitute for taxation 
or borrowing from the public. Caution and 
wisdom should be applied in determining the 
appropriate amount of Central Bank credit. 
Under ordinary circumstances and especially 
during unusually prosperous years, it is ques- 
tionable whether the Bank should make any 
advances to the Government, unless short-term 
financing to meet seasonal fluctuations in the 
Government's revenues cannot be obtained at 
reasonable rates from other sources. However, 
greater Central Bank assistance during periods 
of trade depression may be essential to the 
financial and economic welfare of the country. 
The funds should, of course, be scrupulously 
guarded from uses involving political favoritism 
or waste. 

The Mission recommends that the Bank be 
authorized to make loans to the Government 
with a maturity of one year or less, on the 
affirmative vote of five members of the board of 
directors, provided that the net total of the 
loans made during any one year (excluding re- 
funding) does not exceed five per cent of the 
Government's budgeted expenditures during the 
then-current fiscal year. An amount in excess 
of five per cent can be advanced only on the af- 
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firmative vote of six members of the board of 
directors. 

It should be clearly understood, however, that 
any loans to the Government are at the discre- 
tion of the Bank, and that the Bank may reject 
the Government's requests for advances either 
for reasons of general credit policy or for other 
considerations of the public welfare. At the 
same time, the Bank should always be mindful 
of its special responsibilities concerning the 
credit of the Government. 

When, as the result of such advances made 
over the course of two years or more, the total 
of such direct loans outstanding on the books 
of the Bank has reached an amount equal to to 
per cent of the annual average budgeted ex- 
penditures during the current and next preceding 
fiscal years, no further advances should be 
made to the Government except on the affirma- 
tive vote of six directors. 

Furthermore, the law should specify that in 
no case may an excess over the Io per cent re- 
ferred to above continue to be outstanding for 
more than two years in any four-year period. 

The Central Bank should help finance the 
Stabilization Fund’s accumulations of gold or 
foreign exchange. This is discussed in detail 
in Section VII. 


ASSISTANCE TO OrriciAL CrepIT AGENCIES 


Another important use of central bank credit 
is loans to (or investments in the securities of ) 
official lending agencies. The American Mis- 
sion is strongly of the opinion that the Cuban 
economy is in need of an official or semi-official 
agency to extend credit for agricultural purposes 
and that consideration should be given to the 
advisability of establishing agencies for indus- 
trial, public works and mortgage purposes. 
The Mission hopes shortly to submit a report on 
an agricultural lending institution. ‘The Cen- 
tral Bank in turn should be authorized to give 
reasonable assistance to such agencies and should 
be directed. to foster their sound development so 
far as is consistent with its general credit 
policy. 


FEDERAL REsERVE BULLETIN 














REPORT OF THE AMERICAN TECHNICAL MISSION TO CUBA 


It is a distinct possibility, as well as a desir- 
able one, that a good share of future credit 
expansion in Cuba will occur through such Jend- 
ing institutions. 

More specifically, the Bank should be author- 
ized at its discretion to acquire obligations of 
these agencies subject to some general protective 
limitations. The limitations might take the 
form of a provision that the obligations must be 
short-term and possibly bear the guarantee of the 
Government and that not more than some 
moderate proportion, perhaps 15 per cent, of the 
Central Bank's assets may consist of the obliga- 
tions of any one of these agencies. It is not 
possible at this time to foresee with accuracy 
the maximum extent to which the Central Bank 
may advisably finance the agricultural and other 
Government credit agencies. The Mission 
therefore recommends that at the end of two 
years the Bank, with the approval of the Presi- 
dent of the Republic, may increase the above 
proportion to not more than 20 per cent. Any 
further increase in the percentage should be 
legislatively determined. Obligations of such 
agencies rediscounted with the endorsement of 
a shareholding bank are to be regarded as coming 
outside of the percentage limitation just men- 
tioned. 


EmEerRGENCY Loans To PuBLIc 


With the possible exception of extreme 
emergencies the Central Bank should not make 
loans directly to the public. Private lending 
agencies can not be expected to stay in business 
in direct competition with a central bank which 
is given monopolies of note issue and holding 
other banks’ reserves. The Bank has the 
further advantages of partial exemption from 
taxes and services of management paid in part 
from other sources. Furthermore, there are 
important advantages to a central bank in hav- 
ing business loans and most bank investments 
made by independent, privately-managed banks. 
The pressure upon a semi-governmental bank to 
make particular loans or investments which may 
be undesirable can readily become intolerable. 
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Only, therefore, in special emergencies of 
credit contraction when normal banking facili- 
ties are seriously disrupted and when banks 
against their wish are forced to call in old loans 
and to refuse new ones, should the Central Bank 
be authorized to lend directly to the public. 
Such emergencies should be recognized to exist 
only upon proclamation by the President of the 
Republic (possibly with the consent of the 
Senate), and all loans to the public by the 
Central Bank might properly require an affirma- 
tive vote of five directors. 


Open-MarKeET OPERATIONS 

Quite apart from its direct loans and advances, 
the Bank should be given the powers necessary 
to implement its open-market policy. The 
Bank should have the authority to buy and sell 
securities in the open market at times when it 
wishes either to increase or to decrease the funds 
available to the banking system. In this con- 
nection the Bank should be authorized to pur- 
chase direct obligations of the Republic of Cuba 
which have been outstanding in the open market 
for one year or more, short-term debentures or 
notes of Government credit agencies, and in- 
terest-bearing obligations of the Stablilization 
Fund (for which see Section VII below), when- 
ever such purchases are required to carry out 
the Bank’s open-market policy. Obligations 
of the Government issued within the preceding 
year may also be purchased in the open market, 
but all such purchases, as well as purchases of 
obligations of official credit agencies, should 
come within the respective percentage limita- 
tions recommended above. It should be re- 
quired that all securities for the open-market 
portfolio should be purchased in the open 
market at prevailing prices. If the available 
supply of the obligations named above is too 
small to permit effective open-market policy, 
the purchase should be permitted of other sea- 
soned, first-grade bonds which have been 
outstanding for two years or more. 

The Bank should, of course, be empowered at 
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its discretion to sell any assets which it is 
authorized to acquire. 

When a market for Government securities 
has developed to the point where the Central 
Bank would be justified in undertaking limited 
stabilizing operations in the market for new 
issues of Cuban Government securities for brief 
periods, consideration can be given to adding to 
the powers of the Central Bank in this respect. 
The Mission recognizes that if and when an 
agricultural bank is established, its long-term, 
mortgage-secured bonds will in due time be 
offered in the investment market. Considera- 
tion of the relationship of the Central Bank to 
those securities may well be postponed until 
plans for the agricultural bank are more fully 
determined. 

The statute might include a provision pro- 
hibiting purchase of or lending upon assets is- 
sued to finance speculation in stocks, real estate, 
or commodities. 


LIMITATIONS ON CENTRAL BANK 


CREDIT 


NECESSARY 


It may be desirable at this point to call 
attention to the fact that a central bank can not 
be regarded as a source of unlimited financing for 
all desirable purposes. Loans and investments 
made by the central bank increase (in the ab- 
sence of offsetting changes) either the currency 
held by the public or the legal reserves of the 
banks. For all increases in the reserves of banks 
arising from an expansion of central bank credit 
there are likely to be corresponding increases in 
the bank deposits held by the public. Increases 
in their reserves give the banks the means 
with which to expand their own loans and 
investments. For all commercial banks taken 
collectively, additional reserves permit an ag- 
gregate expansion of their loans and investments 
several times the amount of the increase in 
reserves. 

ContTrRoL oF Memper Bank REeEsERVES 

One of the basic duties of a central bank is to 
maintain the volume of the member banks’ re- 
serves at a level consistent with and conducive 
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The volume of 


to the best interests of Cuba. 
reserves must not be permitted to stimulate the 
banks to expand their joans and investments to 
excess. Consequently the Central Bank must 
regulate the total of its own loans and invest- 
ments sO as mot to cause a damaging over- 
expansion of member bank credit. 

One aspect of this responsibility is that the 
Central Bank must not extend an excessive 
amount of credit to official lending agencies. 
Such agencies must be prepared to obtain much 
and at times all of their loanable funds from 
sources other than the Central Bank. 


NEED FoR CONFIDENCE IN MORTGAGES AND 
SECURITIES 


One of the conditions in Cuba fepeatedly de- 
scribed to the Mission during its investigations 
was the impaired public confidence in mort- 
gages and other secured obligations. Much of 
this lack of confidence was attributed to the 
mortgage moratorium laws of recent years. 

The effectiveness of a central bank will be 
considerably reduced in Cuba unless it is possible 
to develop willingness on the part of investors 
to purchase well-secured obligations of official 
credit agencies and of the Government. In 
order to help develop such confidence, it is 
essential that the public have faith in the fair 
and impartial treatment of creditors by the 
Government. Any opportunities utilized to 
demonstrate the Cuban Government's resolve 
to treat creditors with complete fairness should 
be of distinct benefit to the long-run develop- 
ment of Cuba's economic welfare. The Mission 
urges that careful and prompt consideration be 
given to a review of the entire mortgage mora- 
torium situation in Cuba in order that the 
Central Bank and any agricultural bank which 
may be established may carry out their opera- 
tions under reasonably favorable conditions. 


IV. NOTE ISSUE AND THE RESERVE 
REQUIREMENTS OF THE CENTRAL BANK 
The Mission recommends that the Central 

Bank be given the exclusive power to issue 


FepERAL ResERVE BULLETIN 




















paper currency in Cuba and that the Bank's notes 
be given legal tender status. 

The Bank should take over the liability for 
outstanding issues of silver certificates and the 
gold and silver coin held as cover against them. 


Notes aGAINst Wuich Bank Must Hop 
RESERVES 


The Mission suggests, further, that these issues 
should be regarded as a volume of currency to 
which Cuba has already become adjusted. Ac- 
cordingly the Bank should be required to main- 
tain legal reserves only against its notes which 
constitute a met increase in Cuba’s total issues 
of currency outstanding at the time the Central 
Bank begins operations. These issues should 
include silver certificates and one-peso coins 
held by the banks and the public but not coins 
held as cover for silver certificates. 

The replacement of silver certificates by Cen- 
tral Bank notes would thus not affect the reserve 
requirements of the Central Bank in any way. 
For example, if silver certificates outstanding 
are 100 million pesos when the Bank starts 
business (assuming approximately 20 million 
to have been issued under pending legislation), 
only the Bank’s notes which, when added to 
the amount of silver certificates and one-peso 
coins still outstanding, are in excess of 100 
million, would be subject to reserve require- 
ments. The Bank’s notes that replace the silver 
certificates and represent no net increase in peso 
currency or coin outstanding would require no 
reserve. 


DisposiITION OF SILVER Corin RESERVE AGAINST 
CERTIFICATES 


The silver pesos received by the Bank need 
be retained only so long as silver certificates 
covered by the coined pesos remain outstand- 
ing. As the certificates are replaced by bank 
notes, either because they are worn out or be- 
cause the Bank wishes to retire them, the silver 
coin need no longer be held as cover for silver 
certificates. Some asset, however, equal to the 
monetary value of the silver coins will be needed 
to keep the Bank's assets equal to its liabilities. 
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Therefore, if at some time it should appear op- 
portune to the Bank to dispose of its silver coin 
at bullion value, it would be necessary for the 
Bank to obtain some asset equal to the difference 
between the coin’s monetary and bullion values. 
The Mission recommends that in this event the 
Government turn over to the Bank special Gov- 
ernment certificates with a face value equal to 
this difference, bearing no interest and having 
no maturity. 


ReEsERVE REQUIREMENT AGAINST THE BANx’s 
Notes 


The reserve requirement against the Banks’ 
notes which the Mission recommends is the 
moderate ratio of 25 per cent. This ratio, as 
stated above, would apply to all note issues of 
the Bank in excess of the amount of Cuban 
currency (including one-peso coins) outstanding 
when the Bank begins business. 

The Mission recommends that the only legal 
reserves of the Central Bank be obligations of 
the Stabilization Fund secured 100 per cent by 
gold or foreign exchange. These obligations 
are described in full in Section VII. 

Whenever the legal reserves of the Bank fall 
below the required level, the Bank's policies 
should become subject to constant review by 
the Advisory Council. Unless authorized to 
the contrary by the Council, the Bank should 
immediately undertake measures to restore the 
required reserve ratio. If the Council is not 
satisfied with the measures adopted by the Bank 
it should have the authority to require the 
Bank to alter its program. This authority 
should continue in force until the legal reserves 
are once again at or above the minimum re- 
quirements. 

The question of whether the 25 per cent reserve 
requirement, with a similar flexibility as regards 
reserve deficiencies, should apply to Central 
Bank deposits has produced two viewpoints 
within the Mission. The entire Mission is 
agreed that dollar deposits of the Bank should 
be regarded as outside the peso system and 
should be fully covered by dollar assets in ac- 
cordance with the best practice of the commer- 
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discussed further in 


This is 


cial banks. 
Section VI. 


Majority’s Reasons FoR NoMINAL CENTRAL 
Bank Reserve REQUIREMENTS 

Against the Bank's peso deposits, however, 
the majority of the Mission recommends that 
no reserves be required. The principal reasons 
for this view are the belief that the Bank’s 
statutory reserve requirements should be as low 
as public opinion will allow and that as little 
prestige as possible should be given to the de- 
sirability of maintaining any fixed percentage of 
reserves. The Mission regards as fallacious the 
view sometimes held that high Central Bank 
reserve requirements of gold or foreign ex- 
change are a useful means of assuring the foreign 
exchange stability of a currency. At times 
large official holdings of gold or foreign ex- 
change may be desirable, but at all times they 
should be fully available for export. Immo- 
bilized reserves are of no direct utility in main- 
taining the value of a currency. Only reserves 
which may be exported, that is which may be 
used to finance payments abroad, are of value 
for this purpose. Reserves required to be held 
against the Central Bank's liabilities can be 
fully mobilized only by elimination of those 
liabilities, unless there is some such flexible 
arrangement as is envisaged in both the ma- 
jority and minority viewpoints in this section. 
Such drastic credit contraction may be so damag- 
ing to the national welfare that it becomes a 
practical impossibility. As already stated, the 
Mission believes that Central Bank credit poli- 
cies should be guided by more discriminating 
criteria than rigid reserve formulas. 

The Mission is well aware that it has been 
customary for central banks to maintain re- 
serves not only against their notes but also 
against their deposits. In the preceding para- 
graph is set forth the conviction that Cuba 
should, so far as possible, maintain its stock of 
gold and foreign exchange for stabilization 
purposes. Even though the Bank's aggregate 
reserve requirements would be low on the basis 
of immediately prospective liabilities, the ma- 
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jority do not wish to require large reserves to 
be held when the Bank’s liabilities shall have 
grown substantially. In order to avoid this, 
the majority recommends that every practicable 
measure be taken to prevent the banking struc- 
ture of the country from being linked so closely 
to gold or foreign exchange as to subject that 
structure to shocks of a deflationary sort at a 
time of balance of payments maladjustment. 
Furthermore, it is desired to avoid popular alarm 
due to the common misconception of the sig- 
nificance of central bank reserve requirements. 

It probably must be recognized that lay opin- 
ion will not be fully content with a central 
banking system in which neither notes nor 
deposits have some sort of gold or foreign ex- 
change reserve. For this reason the majority 
recommends a statutory reserve requirement of 
gold and foreign exchange against the notes 
issued by the Central Bank. As to the peso 
deposits of the Central Bank, however, the 
majority believes that there need be no required 
reserves of international money. 


Minority RECOMMENDATION OF RESERVE 


REQUIREMENTS AGAINST DEposITs 


Some members of the Mission, however, be- 
lieve that the Bank should be required to hold 
reserves against both peso notes and deposits. 
They consider that deposits, fully as much as 
notes, represent central bank credit, the volume 
of which should be limited in some measure with 
relation to the gold and foreign exchange re- 
sources of the country. They are further of the 
opinion that Cuba's gold and foreign exchange 
resources will be ample to provide the neces- 
Sary reserves against deposits without any re- 
striction of the legitimate credit activities of 
the Central Bank. On the basis of the January 
figures (shown in the appendix at the end of 
this report) 25 per cent reserves against peso 
deposits of the Central Bank would amount to 
4 million pesos. A doubling of the peso de- 
posits in the hands of the Cuban public would 
raise these required reserves of the Central Bank 
to only 8 million pesos. Owing to the large 
fiduciary issue of notes for which provision is 
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made in this report, required reserves of the 
Central Bank against notes are likely to be 
negligible when the Bank begins business. 
Virtually the only reserves required would be 


those against deposits. Since the Cuban Sta- 
bilization Fund already had 8 million dollars at 
the end of March, and there were possibly 
30 million dollars of United States currency in 
the hands of the Cuban public most of which 
should, under the new system, be replaced with 
pesos and acquired by the Government; and since 
the prospects are that the Cuban balance of inter- 
national payments during the war will lead to 
far greater acquisitions of dollars, these mem- 
bers of the Mission believe that Cuba is well able 
to adopt what appears to them to be a more 
rational system of reserve requirements. In this 
connection they are impressed by the fact that 
the reserve requirements are not absolute, but 
allow for a smooth adjustment in the unlikely 
event that reserves fall below the legal mini- 
mum. 

The type of reserve requirement recommended 
(whether against notes only or against both 
notes and deposits) gives some warning when 
the volume of Central Bank credit is out of line 
with the resources of the Fund, and it provides 
for corrective action; but it does not rigidly 
force the Bank into action which may be inap- 
propriate to the economic situation at the time. 
If the Bank’s reserves are deficient, for instance, 
because a bad sugar crop and an adverse bal- 
ance of trade are draining the Fund’s resources, 
the Bank may well decide that the internal 
situation in Cuba requires support rather than 
further pressure toward contraction. In such a 
case, the Bank might extend credit freely as the 
best means of meeting the situation, pending the 
adoption of other measures to balance Cuba's 
international position. In pursuing this policy 
the Bank would, however, have to have the 
approval of the Advisory Council. 


SIGNIFICANCE OF INTERNATIONAL RESERVES FOR 
Crepit Po.icy 


The entire Mission agrees that the Bank 
should not expect to receive from the level of the 
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Fund's holdings of gold or foreign exchange its 
principal guidance either to expand or to con- 
tract credit. Developments of recent years cast 
serious doubt on the wisdom of determining 
domestic credit policy solely on the basis of a 
country’s holdings of international reserves. 
Able and far-sighted central bank management 
should, under some conditions, encourage the 
expansion of bank loans even when there is only 
a small reserve of gold or foreign exchange and, 
under other conditions, a discriminating or 
restrictive credit policy may be desirable even 
though a country holds a large amount of gold 
or foreign exchange. It seems clearly possible 
that both of the hypothetical conditions just 
stated may sometime occur in Cuba. These 
problems are discussed further in Section VII. 


V. RESERVE REQUIREMENTS OF COMMERCIAL 
BANKS 

The Mission believes that the requirement of 
the Cuban Commercial Code that banks hold 
reserves of 25 per cent of their deposits should be 
continued subject to possible modification by 
the Central Bank under special, limited circum- 
stances. The law should require that at least 
four-fifths of the 25 per cent be held in deposits 
at the Central Bank. The law should also re- 
quire the same reserve against savings deposits 
subject to reduction at the discretion of the Cen- 
tral Bank to a minimum of 5 per cent. Coinci- 
dent with this power to reduce these require- 
ments, the Bank should have the power to define 
such deposits and issue regulations concerning 
them. The currency in which these reserves 
must be held is discussed in the next section. 

In case of threatened over-extension of bank 
loans or investments, the Bank should have the 
power to require that commercial banks hold 
peso reserves higher than those regularly re- 
quired. 

In the interest of Cuban welfare as well as in 
justice to the banks, limitations should be writ- 
ten into the law designed to protect the banks 
against injury from application of this power. 
The higher reserve requirement ratio should 
apply only to demand deposits in excess of 
those held by each bank at the time the increase 
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is ordered. Furthermore, it should be required 
that the Central Bank make what provisions are 
necessary to allow banks to take care of any firm 
commitments to lend entered into before the 
increase is announced. It should also be clearly 
understood that banks will be permitted to levy 
charges on bank depositors sufficient to cover the 
costs of maintaining checking services, including 
among the costs a fair profit on the banks’ capi- 
tal in Cuba. These costs are ordinarily covered 
by the income from the banks’ earning assets, 
but if they are not permitted to increase their 
earning assets as their deposits increase, the 
banks should be compensated through service 
charges. The Central Bank should also be 
authorized to make adjustments for new banks 
in order to permit them some degree of expansion 
of credit. 

The Bank should have the power to cancel 
any increase in reserve requirements above 25 
per cent. In periods of emergency the Bank 
should also have the power to reduce reserve 
requirements below 25 per cent. 


VI. THE STATUS OF THE DOLLAR IN CUBA 

Special problems are raised by the existence 
in Cuba of a large volume of bank deposits, 
bank loans, securities, and currency, all de- 
nominated in United States dollars, side by side 
with similar instruments denominated in pesos. 
An exact statement of the degree to which this 
dual monetary system is disadvantageous to 
Cuba will not be undertaken in this report. 
Nevertheless, the disadvantages seem clearly to 
preponderate. 

The Mission believes that Cuba should pro- 
gress from a dual peso-dollar system to an all- 
peso system by gradual, voluntary stages. 
Legislation to enforce an abrupt, compulsory 
conversion seems likely to do more harm than 
good. The transition should be brought about 
by increasing the prestige of the peso through 
careful and wise monetary policies. 

The Mission recommends that the legal tender 
power of United States dollars be terminated at 
once. But it doubts that other impediments 
against their use or measures forcing dollars 
out of Cuba would be in Cuba's interest at this 
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time. Obligations denominated in dollars 
should be payable in dollars with full legal 
sanction. The Stabilization Fund and the Cen- 
tral Bank should then devote themselves to the 
task of winning full public confidence that 
pesos are more desirable than dollars for people 
in Cuba to hold and use. 

At some future time, consideration should be 
given to imposing additional, mild deterrents to 
the internal use of dollars, possibly including 
taxation at a very low rate on all transfers from 
pesos into dollars, extra charges or taxes upon 
the keeping of dollar bank balances, and other 
measures. 

Ending the legal tender power of dollars will 
probably render obsolete the provisions of the 
law of July 8, 1939, whereby banks are required 
to meet dollar liabilities in dollars but certain 
classes of bank borrowers (as well as other 
debtors) may repay dollar loans with a like 
number of pesos, regardless of the current ex- 
change rate. Even though this provision of 
the law should have become ineffective, the 
Mission believes that it would be advisable 
that this provision of the law be specifically 
repealed. Obligations should be payable only 
in the currency in which they are denominated. 
With the peso at parity with the dollar, repeal of 
this law will cause no burden upon anyone. 

The provision of this law which apparently 
results in penalizing any person quoting a foreign 
exchange rate for the peso lower than the previ- 
ous quotation should also be repealed. It is 
now generally recognized that it is based upon a 
misconception of how an untrammeled foreign 
exchange market should work and _ prohibits 
banks, which are foreign exchange brokers, 
from responding to the forces of supply and 
demand in both directions. The repeal of this 
law would be more a matter of principle than of 
important effect, since the Stabilization Fund 
should succeed in eliminating all but trifling 
fluctuations in the rate of exchange. 


Dotxiar Position oF BANKS 


So long as dollar bank balances exist in Cuba, 
banks should be required by law to keep their 
dollar assets and their peso assets in substantial 
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balance with their respective dollar and peso lia- 
bilities. Such legislation will only make 
compulsory what is understood already to be 
the firm practice of the banks now in Cuba. 
The Mission recommends further that banks 
be permitted to hold their legal reserves against 
dollar deposits in dollars for a period of five 
years. Peso reserves would have to be held 
against peso deposits. After five years, banks 
should be required to hold all their legal reserves 
in pesos. This provision will give ample warn- 
ing of the change and should end uncertainty 
concerning the proportion of dollars and pesos 
required to be held as commercial bank reserves. 
It will also give the commercial banks ample 
Opportunity to induce their customers to hold 
deposits in pesos rather than in dollars. 
Against all its deposit liabilities denominated 
in dollars (including the member banks’ reserve 
deposits referred to just above), the Central 
Bank should be required to keep a 100 per cent 
cover of high-grade, liquid dollar assets. 
Vil. THE STABILIZATION FUND AND ITS 
RELATION TO THE CENTRAL BANK 
The Mission recommends that the Cuban 
Stabilization Fund be empowered to acquire 
gold and foreign exchange and to use those 
holdings to stabilize the foreign exchange value 
of the peso during periods when the balance of 
payments is adverse. In order to build up such 
holdings, the Fund should have at its disposal 
adequate peso financing, so that it can retain 
gold or foreign exchange until needed. 


Funp’s Previous Lack or Peso FINANCING 

The Fund as now constituted has usually had 
to sell its acquisitions of dollars within a very 
short time. The Fund’s principal source of 
foreign exchange has been the dollars which 
sugar and molasses exporters were required to 
deliver to the Fund at par. They were entitled 
to receive prompt payment of a like number of 
pesos. While the Fund had access to general 
Treasury funds, the Treasury has usually needed 
all its funds within brief intervals to meet 
budgetary expenditures. Some of the Fund’s 


dollars were purchased by the Treasury at par 
to meet the Government’s expenditures abroad. 
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The Fund was obliged to sell most of its remain- 
ing dollars in the foreign exchange market in 
order to obtain pesos with which to reimburse 
the exporters delivering dollars. The Fund 
could retain only whatever premium there was 


on the dollar. When the dollar was at par or 
at a small discount, as in the first quarter of 
1942, there was no profit in such operations and 
there may have been a loss. 


BALANCE OF INTER-CURRENCY PAYMENTS 


Lack of adequate peso financing has not been 
the only factor preventing the Fund from build- 
ing up a stock of gold or foreign exchange in the 
period prior to the last quarter of 1941. While 
the peso was at a discount, any attempt by the 
Fund to accumulate foreign exchange would 
have tended to depress it further. 

In recent months, however, the peso has gone 
toapremium. Were the dollar not used directly 
as money in Cuba, the Fund would currently 
be engaged in acquiring dollars in exchange for 
pesos on a substantial scale. The Mission is 
recommending a peso system for Cuba with 
Fund operations on whatever scale is needed to 
maintain parity between the peso and the dollar. 


LocaTION OF THE FuNnND 


A good case exists either for placing a 
country’s foreign exchange stabilization opera- 
tions in the central bank or for establishing an 
independent fund. The difference between the 
two methods is perhaps more apparent than 
real. 

If the central bank buys the gold or foreign 
exchange, each peso’s worth that is acquired 
will ordinarily be financed by an increase of one 
peso in the central bank's outstanding bank- 
note or deposit liabilities. If the stabilization 
fund is independent or is a part of the Treasury, 
the acquisition of monetary gold or foreign ex- 
change may be financed by issuing against the 
gold and foreign exchange acquired some obliga- 
tion such as gold or foreign exchange certificates. 
These could be designed to serve either as circu- 
lating currency or as the means of obtaining a 
deposit in the central bank. 

If, however, the monetary authorities desire to 
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finance the increase in the stock of gold or dol- 
lars without issuing new money, it is possible 
to do so, whether the fund is part of the bank or 
separate from it, by means which are discussed 
below. 

The Mission feels that there is a preponderance 
of advantage at the present time in making the 
Cuban Stabilization Fund separate from the 
Central Bank, for the following reasons: (1) 
Responsibility for the foreign exchange value of 
the peso and operations to stabilize that value 
should be placed in an agency fully responsible 
to the Government. (2) Profits or losses aris- 
ing from stabilization operations should be for 
the account of the Government and this ac- 
counting can be carried on more conveniently 
and understandably when the Fund is separate 
than when it is part of the Bank. (3) A 
separate Fund makes it easier to handle the 
financing of acquisitions of gold and foreign 
exchange by borrowing from the public. The 
significance of this measure is discussed further 
on in this section. 

The management of the existing Stabiliza- 
tion Fund in Cuba is wholly within the Treas- 
ury. With the establishment of a Central Bank 
it appears advisable to the Mission that the 
Governor of the Bank should participate in the 
management of the Fund just as the Minister of 
Finance participates in the management of the 
Bank. The community of interests and prob- 
lems is so close that this mingling of the man- 
agements should contribute to efficiency and 
unified policy. The Mission therefore recom- 
mends that the Stabilization Fund be adminis- 
tered by a committee composed of three 
members: the Minister of Finance, who should 
be chairman, an appointee of the Minister of 
Finance, and the Governor of the Central Bank. 


Overprarr Metuop or FurNIsHING Pesos 


Probably the simplest method for financing 
the peso requirements of an independent Fund 
is to give it the right to incur a peso overdraft 
at the Central Bank up to the cost of any gold 
or foreign exchange added to the Fund’s hold- 
ings. When the Fund buys gold or foreign 
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exchange—either in the open market or from 
exporters delivering dollars as the law now re- 
quires—the Fund can pay for it with a check 
drawn on the Central Bank, in pesos. The 
check being acceptable at any bank, the seller of 
the gold or foreign exchange will receive pay- 
ment at his convenience. When the check is 
presented to the Central Bank in turn by a com- 
mercial bank, both the Central Bank's liabilities 
(either notes or deposits due to banks) and the 
Bank's assets—i.e. the overdraft of the Sta- 
bilization Fund—will increase by equal amounts. 

Unless considerations of Central Bank credit 
policy dictate otherwise, the overdraft need not 
be repaid until the Fund wishes to use the gold 
or foreign exchange securing it. At that time 
the Fund will support the peso in the foreign 
exchange market by selling gold or foreign ex- 
change in exchange for pesos. The pesos so 
obtained will be applied on the Fund's over- 
draft at the Bank. 

The Mission recommends that when this Cen- 
tral Bank overdraft method is used to finance 
accumulation of gold and foreign exchange, the 
overdrafts bear no interest and have no maturity. 
This will give the Fund the approximate equiva- 
lent, so far as ability to obtain pesos is con- 
cerned, of the United States procedure of financ- 
ing acquisitions of gold by issuing gold certifi- 
cates to the Federal Reserve Banks. 

The Fund should retain title to any gold or 
foreign exchange which it acquires, but the gold 
or foreign exchange could be held by the Cen- 
tral Bank as trustee. 


Errect ON CoMMERCIAL BANK RESERVES 


As already stated, use of Central Bank over- 
drafts to pay for accumulations of gold and 
foreign exchange will increase, peso for peso, 
the currency or bank deposits held by the public, 
provided that offsetting changes do not take 
place. The public’s monetary habits will auto- 
matically determine whether the increase occurs 
in currency or in deposits. To the extent that 
it occurs in deposits, the overdraft method will 
result also in increasing the reserves of the com- 
mercial banks by a like amount. These in turn 
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will be the legal basis for a multiple expansion of 
commercial bank credit, as discussed in Sec- 
tion III. Under some circumstances, increases 
of member bank reserves freely available for the 
expansion of bank loans and investments may be 
regarded as undesirable. 

During the war, when Cuba’s balance of inter- 
national payments may result in very large net 
payments to Cuba, the financing of the Fund 
may be a major influence in the domestic credit 
situation. The Central Bank should be given 
power to regulate this financing in so far as 
possible so as not to cause undesirable effects on 
domestic credit conditions. If it should be 
made compulsory that the Bank finance the 
Fund without interest and without limit, the 
Bank would probably be unable to pursue a 
policy of moderating credit expansion in the 
years immediately ahead without at least re- 
sorting to strong emergency measures of control. 

The Bank will not have ordinary loans, or 
assets suitable for sale in the open market, in 
nearly sufficient volume to absorb the member 
bank reserves created in financing the Fund. 
Cuba’s favorable trade balance during the com- 
ing year will probably exceed 100 million dollars. 
Part of this balance may be left abroad or placed 
in dollar deposits in Cuba, but in addition to 
the trade balance there will be several other 
sources of dollars which may be offered to the 
Fund. More than 30 million dollars were esti- 
mated to be in public circulation in Cuba at the 
end of March, and this may be offered in large 
part to the Fund. To the extent that proceeds 
of the 25 million dollars credit from the Export- 
Import Bank and the 20 million dollars Recon- 
struction Finance Corporation advance for the 
development of Cuban nickel deposits are spent 
in Cuba rather than for imports from the United 
States, they will have to be converted into pesos. 
It would be unsafe not to reckon with a possible 
acquisition of at least 50 million dollars—per- 
haps several times that figure—by the Fund in 
the next year or two. The appendix to this 
report shows what might be the effect on the 
domestic credit situation of an acquisition of 50 
million dollars by the Stabilization Fund. 
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Two SpeciaL Powers To Controt BANK CREDIT 


To deal with such a situation, the Mission 
recommends that the Bank be given two special 
powers: first, the power to raise the legal reserve 
requirements of commercial banks, as stated in 
Section V, and second, the power to compel the 
Fund to obtain its pesos outside the Central 
Bank. Other measures which may be necessary 
to prevent inflation in Cuba lie outside the usual 
functions of a central bank, though of course 
the Bank may give advice to the Government on 
their adoption. 

By use of the power to raise reserve require- 
ments the Central Bank could limit the further 
expansion of bank loans and investments to any 
degree desired, although frequent changes in 
reserve requirements would be inadvisable. The 
qualifying provisions recommended in Section 
V would make unnecessary any forced contrac- 
tion of loans and investments already made. 
Each bank could continue to maintain its previ- 
ous volume of loans and investments outstand- 
ing, with such further growth as the Central 
Bank and the conditions permitted. Further- 
more, banks could continue to receive their 
previous income from loans and investments, 
possibly augmented by some increase in interest 
rates and income from service charges sufficient 
to compensate for the cost of deposits against 
which high reserves were required. 

The second special control which the Mission 
recommends is that the Central Bank be given 
the power to require the Fund to cease drawing 
upon it, or even to reduce its overdraft to any 
extent and at any time the Central Bank deems 
it advisable. Exercise of this power by the 
Bank should require an affirmative vote of five 
directors. The effectiveness of this power as a 
credit-control device is readily apparent: buying 
gold or foreign exchange with pesos obtained 
from sources other than the Central Bank tends 
to prevent the growth of legal bank reserves. 

To the extent that the Fund had to finance its 
acquisitions outside the Central Bank it could 
draw upon the general revenues of the Treasury, 
or it could sell a new type of credit instrument to 
the market. The Mission suggests that this 
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new instrument might be a short-term note of 
the Government secured by the gold and dollars 
of the Fund. The Mission has been informed 
that a note so secured would have exceptional 
credit standing in the Cuban market and under 
ordinary circumstances would sell readily at a 
very low rate of interest. Of course, if a firm 
money policy were being put into effect by the 
Central Bank, the rate of interest on these notes 
would reflect the general high level of interest 
rates, although it should still have a consider- 
able differential in its favor. 

The extent to which the gold and dollars ac- 
quired by the Fund should be prevented from 
having the effect of increasing the reserves of 
the commercial banks should be left for de- 
termination in the light of circumstances current 
at the time. 

In all probability interest paid on these Fund 
notes to make them acceptable to lenders will 
ultimately have to be paid by the Government 
out of its general funds. The interest payments 
will probably exceed any profits which the Fund 
can make by stabilization operations around par 
of exchange. On the other hand, Stabilization 
Fund notes fully secured by gold or dollars 
should be salable at considerably lower interest 
cost than other obligations of the Cuban Gov- 
ernment or of official credit agencies such as an 
agricultural bank. At any time when, for 
reasons of credit policy, only a limited amount 
of Central Bank credit can be made available to 
the Central Government, official credit agen- 
cies, and the Fund, combined, it may be a net 
saving to the Government as a whole if the 
Fund is financed partly in the open market, 
leaving the available Central Bank credit for 
the Government or the lending agencies. 
Thereby obligations bearing the lowest rates of 
interest would be sold to the open market while 
obligations ‘bearing higher rates of interest 
would be bought by the Central Bank. Since 
the Government is the residual beneficiary of 
Central Bank earnings, this procedure would re- 
duce the Government's net cost of borrowing. 
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Crepit Poricy 1n RELATION TO INTERNATIONAL 
RESERVES 


A threatened excess of gold or foreign ex- 
change in Cuba should probably be regarded as 
abnormal. In setting up the Central Bank at- 
tention must also be paid to the opposite possi- 
bility, that of the exchange stabilization au- 
thorities having difficulty in meeting an adverse 
balance of international payments. 

The Mission fully recognizes the importance 
of protecting the exchange stabilizing opera- 
tions of the Stabilization Fund from excessive 
credit expansion permitted by the Central Bank. 
The Fund is responsible for maintaining the 
foreign exchange value of the pesos issued by 
the Bank. Conceivably the Bank might render 
the Fund’s task impossible if it allowed an 
expansion of credit without relation to the gold 
and foreign exchange resources of the Fund. 
Cuba’s economy is markedly dependent on ex- 
port markets for sale of its production and on 
imports for supplies of many types of goods. 
Accordingly the Bank’s decision to stimulate 
domestic purchasing power must be guided by 
the danger of engendering a demand for imports 
larger than current exports can pay for, after 
meeting other necessary foreign payments. The 
Mission therefore recommends that Central 
Bank credit policies be determined with constant 
reference to the resources of the Fund and to the 
problem of maintaining the foreign exchange 
stability of the peso. The presence on the 
Bank's board of directors of two of the three 
members of the Fund’s management should serve 
in large part to integrate their respective poli- 
cies. 

EMERGENCY ExcHANGE LICENSING 


To provide for the possibility that Cuba may 
some day be faced with a net balance of foreign 
payments so adverse as to exhaust (or threaten 
to exhaust) the official holdings of gold and 
foreign exchange, the Mission recommends that 
the framework be set up within which it will 
be possible to subject all foreign exchange 
transactions to license. Such a step may be a 
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necessary preliminary to a basic adjustment of 
the exchange rate or other measures designed to 
permit reopening of a free exchange market on a 
Or it might prove desirable under 
the circumstances of the time to continue the 
moderating influence exerted by a licensing sys- 
tem upon such foreign payments as excessive 
imports, speculation against the peso, heavy 
purchases of foreign securities, flight of capital, 
etc. The President should be authorized, on 
the advice of the Stabilization Fund Committee, 
to require licensing of foreign exchange trans- 
actions by the Minister of Finance. Whether or 
not this power is ever utilized is left to the 
judgment of the Cuban monetary authorities in 
It is an emer- 


secure basis. 


power when the need may arise. 
gency power which should be used only when the 
Fund's capacity to stabilize exchange threatens 
to be inadequate. 


DoustruL UsreruLNess oF EXCHANGE 


DEPRECIATION 


Although not wishing to restrict the judg- 
ment of those authorities acting in the light of 
actual future conditions, the Mission, as sug- 
gested in the previous paragraph, holds the view 
that for Cuba some measure of foreign exchange 
rationing is preferable to efforts to restore bal- 
ance of payments equilibrium by wide or fre- 
quent fluctuations in the foreign exchange rate. 
In support of this view it may be argued, first, 
that Cuban exports will not be increased sub- 
stantially by depreciation of the peso; second, 
that the value of Cuban imports will not be 
reduced to a sufficient degree or in a desirable 
manner by a depreciating peso; and third, that 
transfers of funds abroad may be so aggravated 
by depreciation or the fear of further deprecia- 
tion that it will do considerably more harm 
than good. These suggestions, however, apply 
only to conditions which can now be foreseen. 

The Mission fully recognizes the possibility 
that future events may cause the peso to become 
overvalued or undervalued in relation to other 
currencies. At such a time the foreign ex- 
change authorities may conclude that this over- 
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valuation or undervaluation reflects enduring 
maladjustment in Cuban costs and prices in 


relation to those abroad. In this event, it 
would be appropriate to recommend to the 
Cuban Congress a change in the price of gold 
and hence in the par of exchange. 

Under present and prospective conditions, 
however, the Mission believes that the statutory 
gold value of the peso should be set at parity 
with the United States gold dollar and that the 
Cuban Stabilization Fund should maintain the 
foreign exchange value of the peso within a 
range of minor, technical fluctuations around 
parity, i.e. within a range of not more than two 
per cent in either direction. Central Bank 
credit policy should be determined in full con- 
sideration of Cuba’s exchange outlook, but, 
when appropriate domestic credit policy and 
other measures are unable to keep the balance 
of foreign payments in equilibrium, the Govern- 
ment should, in the opinion of the Mission, 
expect to achieve a more satisfactory adjustment 
by directly restraining certain types of inter- 
national transactions, or by a basic revaluation 
of the peso, than by a policy of exchange de- 
preciation. 


SUMMARY OF RECOMMENDATIONS oF Secrion VII 


Specifically, and in recapitulation, the Mission 
makes the following recommendations con- 
cerning the establishment and functioning of a 
Cuban Stabilization Fund and concerning the 
disposition of Cuba’s gold and foreign exchange 
reserves: . 

(1) Cuba’s stocks of monetary gold and 
foreign exchange should be segregated in a 
Stabilization Fund to be used for the stabiliza- 
tion of the peso. The Fund should be charged 
with the responsibility of purchasing, holding, 
and selling gold and foreign exchange to sta- 
bilize the peso. The Fund should stabilize the 
foreign exchange value of the peso at the equiva- 
lent of the gold value of the peso, allowing only 
minor, technical fluctuations around that level. 

(2) Management of the Fund should rest with 
a committee of three, consisting of the Minister 
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of Finance, the Governor of the Central Bank, 
both ex officio, and one member selected by the 
Minister of Finance. 

(3) The Fund should be authorized to obtain 
pesos from the Central Bank with which to 
purchase gold or foreign exchange on the basis 
of overdraft facilities bearing no interest and 
having no maturity but fully secured by gold or 
foreign exchange. In addition to incurring 
overdrafts at the Central Bank, the Fund should 
be authorized to borrow from the public (in- 
cluding the commercial banks) on interest- 
bearing notes secured by gold and foreign 
exchange. The Fund should be authorized to 
pledge its holdings of gold and foreign exchange 
to secure these notes. The Central Bank should 
have the power to require the Stabilization 
Fund to cease expanding its overdraft at the 
Bank or to reduce it to any extent the Bank 
deems advisable. 

(4) Profits and losses from the operation of 
the Fund should be for the account of the Treas- 
ury. 

(5) The Fund should be required to publish 
audited reports showing the disposition of 
profits and any disposition of foreign exchange 
or gold made at prices other than the prevailing 
market price at reasonable intervals after the 
transactions take place. 

(6) The President of the Republic should 
have power to order, on the recommendations 
of the Fund Committee, that any or all foreign 
exchange transactions, imports, exports, and 
international movements of funds be subject to 
license by the Minister of Finance. 

(7) The Fund should be authorized to hold 
pesos against its overdrafts at the Central Bank, 
in any form acceptable to the Bank. 

The purpose of this provision is to make it 
possible, when desirable, not to reveal the time 
and the magnitude of the operations of the 
Stabilization Fund. Operations may be con- 
ducted in confidence much more successfully 
if, at a time when the Fund is selling its gold or 
dollars in order to support the peso, it can 
maintain its overdraft at the Central Bank 
rather than reduce it as soon as gold or dollars 
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are sold. Otherwise, the Fund's operations and 
the size of its holdings of gold and foreign ex- 
change could readily be detected through an 
inspection of the changes in the size of the 
Fund's overdraft in the balance sheet of the 
Central Bank. The overdraft may be main- 
tained unchanged if the Fund is permitted to 
secure its overdraft either with gold and foreign 
exchange or with pesos. As gold and foreign 
exchange are withdrawn, pesos obtained from 
their sale could be substituted. The security 
for the overdraft would still be complete. To 
preserve its control over bank reserves, the 
Bank should be given authority over the form 
in which the Fund may keep its peso holdings, 
as between currency, deposits in the Central 
Bank, or deposits elsewhere. 

(8) The Fund should be permitted to invest 
in high-grade foreign securities any of its gold 
or foreign exchange not pledged as security for 
its liabilities with due regard to the need to 
have a considerable portion of its foreign ex- 
change resources sufficiently liquid for im- 
mediate use. 


VIII. MISCELLANEOUS PROVISIONS 


The Bank should be authorized to hold 
deposits only of commercial banks, the Govern- 
ment, governmental institutions, and foreign 
governments and central banks. Deposits may 
be accepted in any currency at the discretion of 
the Bank. 

The law might provide for the adoption of 
some symbol for the peso in order to facilitate 
its differentiation from the dollar. 

The Bank should have the power to require 
examinations and statements of condition of 
banks in Cuba audited by public accountants 
acceptable to the Bank, and to authorize or 
prohibit the opening of new banks and branches. 

The Bank should be authorized to conduct 
research, to publish bulletins and reports, and 
to obtain information necessary for the conduct 
and formation of its policies. 

The Central Bank should be the fiscal agent 
of the Treasury of the Republic, and as such 
should perform such services as are typically 
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required of fiscal agents by the Minister of 
Finance. Expenses due directly to the carry- 
ing out of such services should be reimbursed to 
the Bank by the Treasury. 

The Central Bank should be free of certain 
taxes (to be specified by Cuban tax specialists). 
It possibly should have the mail franking 
privilege, though this is not essential. 

The Bank probably should have the power 
to establish branches and agencies. 


SUMMARY OF PRINCIPAL 
RECOMMENDATIONS 


I. CAPITAL 


5 million pesos in cash of which about 3 
million to be subscribed by member banks 
and about 2 million by the Government. 

3 million pesos of capital surplus, to be 
contributed by the Government in the form 
of special Treasury obligations. 

Dividends on member-bank shares to be 
limited to 4 per cent; the Government to 
receive no dividends, but to receive all 
earnings after provision for earned surplus, 
which accumulates on behalf of the 
Government. 


Il. MANAGEMENT 


A Board of Directors of seven members to 
control the Bank. The members will 
include: 

The Governor of the Bank, selected by 
the President. 

The Finance Minister, ex officio. 

The head of the Agricultural Bank or an 
additional Class B director. 

Two Class A directors appointed by the 
President from panels nominated by 
the member banks. 

Two Class B directors appointed by the 
President. 

An Advisory Council on Monetary Policy, 
composed of Cabinet officers and Presi- 
dential appointees, to consult and advise 
with the Government and the Bank on 
major matters of credit policy. 
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III. LOANS AND INVESTMENTS 
The Bank shall have the power to: 


Rediscount for member banks 120 day 
commercial and 180 day agricultural 
paper or make go day advances secured 
by such paper. 

Make direct emergency go day loans to 
member banks on any sound assets. 

Extend loans to the Government, subject 
to specified limitations. 

Extend loans to official credit agencies, 
subject to specified limitations. 

Help finance the Stabilization Fund's ac- 
cumulation of gold or foreign exchange. 

Make direct loans to the public under 
specified emergency conditions. 

Carry out open-market purchases and sales 
to implement credit policy. 


IV. NOTE ISSUE AND THE RESERVE REQUIRE- 
MENTS OF THE CENTRAL BANK 
The Bank to have the exclusive note issue 
power. 
The Bank to assume the silver certificate 
liability and the silver peso reserves. 
The Bank to maintain a reserve against its 
notes (and possibly its peso deposits) of 
25 per cent in the gold- or dollar-secured 
overdrafts of the Stabilization Fund, sub- 
ject to emergency relaxation. This reserve 
requirement not to apply against notes 
issued by the Bank to replace silver cer- 
tificates. 
The Bank to hold. full dollar cover against 
dollar deposits. 


V. RESERVE REQUIREMENTS OF COMMERCIAL 
BANKS 

The commercial banks to hold reserves of 

25 per cent of their deposits (in the currency 

of the deposit), of which four-fifths is to 

be maintained as a balance in the Central 
Bank. 


The Bank to have power to vary reserve 
requirements of member banks as a means 
of credit control, with limitations on this 
power designed to protect the interest of 


the banks. 
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VI. STATUS OF THE DOLLAR IN CUBA 
The legal tender power of the dollar to be 
terminated at once, but banks to be re- 
quired to hold dollar assets substantially 
equal to their dollar liabilities. 
At the end of five years all legal reserves to 
be held in pesos. 


VII. THE STABILIZATION FUND AND ITS RELA- 
TION TO THE CENTRAL BANK 
The stocks of monetary gold and foreign 
exchange to be segregated in a Stabiliza- 
tion Fund, to be administered, for the 
account of the Government, by the Finance 
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Minister, the Governor of the Bank, and 
an appointee of the Finance Minister. 
The Fund to finance its operations by interest- 
free overdraft at the Central Bank unless 
the Bank, for reasons of credit policy, 
withdraws this privilege, in which case 
the Fund is to turn to the Treasury or the 

money market for accommodation. 

The Fund to stabilize the foreign exchange 
value of the peso at the equivalent of the 
gold value of the peso, permitting only 
minor technical fluctuations. 

Power to change the price of gold (and hence 
parity of the peso) to rest with Congress. 


G. A. Eppy, Treasury Department 


A. T. Escatr, Farm Credit Administration 


W. R. Garpner, Board of Governors of the Federal Reserve System 


A. Sournarp, Jr., Treasury Department 


. R. Sprecer, Treasury Department 


F. 
H 
G. B. Vest, Board of Governors of the Federal Reserve System 
H 


. D. Wurrte, Chief of Mission, Treasury Department 


APPENDIX 
TENTATIVE BALANCE SHEETS OF 
THE PROPOSED CENTRAL BANK 
Case I. The balance sheet of the Central 
Bank, set up in accordance with the terms of 
this report and on the basis of the Cuban cur- 
rency and deposit figures of January 31, 1942, 
would look somewhat as follows: 


{In millions of pesos or dollars: $] 


Assets J Liabilities 
@« BVT OOM, 2005050500000 78 g. Silver certificates........ 79 
b. Silver certificates......... 16 h. Bank’s own notes........ 0 
c. Fund overdraft........... 2 i. Government deposit...... 1 
d. Securities without interest 3 j. Commercial banks: 20% 
e. Earning assets............ = of peso deposits....... 13 
Total peso assets....... 101 7 Capital: Banks.......... 3 
f. Dollar currency........... $14 . 3 Government.... 2 
Sete conte Tis m. Capital Surplus.......... 3 
stg fs _ Total peso liabilities... 101 
Related Items n. Commercial banks: 20% 
Peso notes outside banks.. 58 of dollar deposits...... $14 
Peso cash in commercial Total liabilities........ 115 
banks: | 
o. Legal minimum (5% of Related Items 
peso deposits)........ 3 re : oe 
p. Excess reserves cose 0 og es of Cen 
Commercial bank deposits: 25% of its notes........ 0 
Sith. ak ows ac ena bane 67 25% of its peso deposits 
Dollar coms ae (if required) : 
Total el 100% of its dollar de- 


posits.. = $14 
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Each of the items in the balance sheet above 
may be briefly explained. When the Bank 
assumes the liability for the 79 million pesos 
of silver certificates outstanding on January 31, 
1942 (item g), it will receive the 78 million 
pesos of silver coin held against them (item a) 
and the 1 million pesos of gold so held. It is 
assumed that the Fund, which will hold the 
official gold and foreign exchange of Cuba, 
buys this 1 million pesos of gold by a corre- 
sponding overdraft on the Bank (item c). 
The overdraft is increased to 2 million pesos 
when the Fund buys the 1 million of dollar 
currency which the Government held on 
January 31, 1942, and which is assumed to be 
deposited with the Central Bank (item 7). The 
2 million of peso currency that the Government 
held on January 31, 1942, is assumed to be paid 
in as the Government's subscription to the 
capital stock of the Bank (item /), an operation 
which contributes 2 million pesos to the Bank’s 
holdings of silver certificates (item 5). The 
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remaining 14 million pesos of silver certificates 
in this item are deposited by the commercial 
banks. These banks had 24 million pesos of 
silver certificates and coin in their vaults on 
January 31, 1942. Under the plan proposed 
they could count only 3 million pesos of this 
(5 per cent of their peso deposits: item 0) toward 
meeting their legal requirements. They might 
wish to hold another 7 million pesos (10 per cent 
of their peso deposits: item p) in excess of the 
legal minimum as working reserves. This 
would leave them only 14 million pesos of 
silver certificates to pay in to the Central Bank 
as a subscription to capital (item k: 3 million 
pesos) and toward providing the reserve bal- 
ances (item 7: 13 million pesos) which the law 
will require them to keep with the Central 
Bank. The 14 million pesos of silver certifi- 
cates are thus 2 million pesos short of the 16 
million required for capital and reserve balances. 
This 2 million pesos the commercial banks may 
borrow directly from the Central Bank or the 
Central Bank may put the funds out through 
loans to the Government or to the Agricultural 
Bank (if it is in existence) or possibly through 
open-market operations. Whatever the method, 
earning assets of the Bank (item e¢) will 
amount to 2 million pesos. The 3 million peso 
surplus of the Bank (item m) is contributed 
by the Government in the form of securities 
without interest (item d). This accounts for 
all the peso items. The dollar items reflect 
the fact that the commercial banks are required to 
pay in 20 per cent of their dollar deposits (item 2) 
in the form of dollar currency (item f). Should 
the Central Bank in order to obtain earnings 
invest this currency in dollar securities abroad, 
which it has the right to do, item f would 
change its title accordingly; but the transaction 
would be without effect on the peso balance 
sheet and would add nothing to the Bank’s 
power to influence the volume of peso credit 
through open-market operations. 

Case II. The main report has called atten- 
tion to the wide range of possibilities in Cuba’s 
balance of international payments during the 


war. The surplus on merchandise trade may 
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be more than 100 million dollars a year. Some of 
this will be used in payment of dividends 
abroad and for other purposes and much of 
what is not used up may be held in the form of 
dollars instead of being converted into pesos. 
The outcome is unpredictable, but it would be 
reasonable to suppose that the Stabilization 
Fund will be called upon to buy at least 
50 million dollars in the next year or two. If ex- 
porters and others generally convert their 
accruing dollars into pesos, Fund acquisitions 
may be several times this figure. 

Should 50 million dollars be acquired by the 
Fund by means of an overdraft on the Central 
Bank, and should the resulting 50 million pesos 
go half into circulation and half into commercial 
bank deposits, the Central Bank's balance sheet 
and related items presented in Case I would be 
altered as shown below: 


{In millions of pesos or dollars: $] 


Assets Liabilities 
Silver coin. . SMe ee 78 Silver certificates.......... 79 
Silver certificates........... 0 Bank’s own notes.......... 29° 
Fund overdraft............. 52 Government deposit..... 
Securities without interest.. 3 Commercial banks: 20% of 
Earning assets.............. 2 peso deposits...... . 
Total dollar assets........ 135 Capital: Banks........... 3 
Dollar currency............ $14 . Government...... 2 
Setnk aenets "149 Capital Surplus............ 3 
ccc che akan ta Total peso liabilities..... 135 
Related Items Commercial banks: henelp of 
Peso notes outside banks. 83 dollar deposits. . x 
Peso cash in commercial Total liabilities. . aces. + 149 
banks: 


Legal minimum (5% of 
peso deposits).......... 
Excess reserves........... 


Commercial bank deposits: 


Related Items 


Required reserves of Cen- 
tral Bank: 
25% of its notes....... 7 
25% of its peso deposits 


(if required) 
100% of its dollar deposits. $14 


* To the extent that excess reserves are kept in the form of balances 
at the Central Bank, the Bank’s issue of its own notes will be reduced, 
and its required reserves will be altered accordingly. 

Meanwhile dollar deposits of the commercial 
banks could grow rapidly without affecting 
the peso earning assets of the Central Bank. 
Their only effect on the peso balance sheet 
would be to increase capital subscriptions, 
which the banks are required to make at the 
rate of 2 per cent of their total deposits, and to 
cut down correspondingly the Central Bank’s 
note issues. The reduction in note issues would 
occur because the commercial banks would use 
their idle excess reserves (in the form of cur- 
rency in their vaults) to make the capital 
subscription. 
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Several comments may be made on this second 
balance sheet. There has been a primary ex- 
pansion of 50 million pesos in the Cuban public’s 
means of peso payment. Money in circulation 
outside the commercial banks has risen 43 per 
cent as compared with Case I. Peso deposits 
have risen 37 per cent and dollar deposits, al- 
though not shown as increasing in the table, 
could in fact increase by much greater percent- 
ages without material effect upon peso earning 
assets of the Bank. These peso loans or earning 
assets remain at the low figure of 2 million pesos 
(i.e. no additional loans have been made to the 
commercial banks, the Government, or the 
proposed agricultural bank). Should the Bank 
allow its loans to run off completely and should 
it convert its 3 million pesos of Government 
securities without interest into go-day bills 
and sell them to the market, as it has the right 
to do, it would diminish the peso reserves of 
the commercial banks by only 5 million. The 
commercial banks hold 48 million pesos of 
reserves—25 million pesos more than the 23 
million (25 per cent of 92 million of peso de- 
posits) which the law requires them to keep 
either with the Central Bank or in their own 
vaults. This 25 million pesos of excess re- 
serves would be reduced to 20 million if the 
Central Bank eliminated its earning assets and 
sold all its securities without interest; but the 
20 million, amounting to 22 per cent of the 
expanded volume of peso deposits, would still 
be far greater than any reasonable working 
needs of the commercial banks, which in Case I 
were assumed to be 10 per cent of peso deposits— 
a generous figure. 

On the basis of these excess reserves the com- 
mercial banks could expand their loans and 
deposits still further in an active business 
situation, the exact amount depending upon 
how much the public added to their pocket 
money instead of increasing their deposits 
at the banks. It is clear that if the Central 
Bank wished to prevent this secondary expan- 
sion of currency and deposits in Cuba, the only 
instrument it could employ would be that of 
requiring the Fund to reduce its overdraft. 
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To the extent that the Fund used Treasury 
revenues for this purpose or borrowed from the 
commercial banks (or from the depositors at 
these banks) excess reserves of the commercial 
banks would be drawn upon to pay off the 
Fund’s overdraft at the Central Bank and 
hence would disappear. 

While it is true that the only instrument the 
Central Bank could use to eliminate secondary 
expansion on the basis of excess reserves once 
they had accumulated (as in Case II) is that of 
requiring the Fund to repay a portion of its 
overdraft, the excess reserves might have been 
prevented from appearing at all had the com- 
mercial banks been required to hold 100 per 
cent reserves from the very first against any 
expansion of deposits. Even this extreme use 
of the power to raise reserve requirements, 
however, would not prevent the primary 50 
million peso increase in Cuban currency and 
deposits resulting from a Fund purchase of 
50 million dollars through overdraft at the 
Central Bank. It is also unlikely that a 
primary expansion of this sort could be wholly 
prevented by financing the Fund outside the 
Central Bank, but the expansion would be 
curtailed to the extent that (1) the Fund em- 
ployed Treasury resources, (2) Fund notes were 
sold to others than the commercial banks, or 
(3) Fund notes, sold to the commercial banks, 
replaced maturing loans without expanding 
the total loan portfolio of these banks. It 
would hardly be possible to finance the Fund 
on such a scale by these three methods alone, 
and hence some primary expansion of com- 
mercial bank credit on reserves supplied by 
the Central Bank would appear to be inevitable. 
In Case II the full primary expansion of 50 
million pesos has been assumed. 

One further point may be noted in connection 
with the excess reserves of the commercial banks 
in Case II. It is assumed that they are all kept 
in the form of additional currency in the banks’ 
own vaults. They could almost as well be kept 
in the form of an additional balance at the Cen- 
tral Bank. Were the whole 25 million pesos 
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thus transferred, the note issue of the Central 
Bank would drop from 29 million pesos to 4 
million and commercial bank deposits at the 
Central Bank would rise from 18 million pesos 
to 43 million. The transfer would be without 
effect upon the assets of the Central Bank but, 
if the Central Bank were required to keep 25 
per cent reserves against its note issue alone, its 
required reserves would be reduced by the dis- 
cretionary action of the commercial banks 
from 7 million pesos to 1 million. If, however, 
the Central Bank were required to hold 25 per 
cent reserves against both its note issue and its 
peso deposits, its required reserves would be 


the same whether the commercial banks decided 
to hold their own reserves as a balance with the 
Central Bank or as currency in their vaults. 

Throughout Case II the assumption has been 
made that the Fund purchases 50 million dollars 
by overdraft on the Central Bank, and the 
effects of this operation on the credit situation 
have been traced. The discussion in the main 
report suggests the possibility that before the 
war is over the Fund may have to purchase a 
much larger amount of dollars than this. It 
is evident that the greater the scale of the 
Fund's operations, the greater the effects on 
the domestic credit situation will be. 
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Admissions of State Banks to Membership in the 
Federal Reserve System 


The following State banks were admitted to 
membership in the Federal Reserve System 
during the period June 16, 1942, to July 15, 
1942, inclusive. 

Illinois 
Chicago—South Chicago Savings Bank 
East Moline—State Bank of East Moline 
Indiana 


Corydon—Old Capital Bank and Trust Company 


Kansas 


Larned—The First State Bank of Larned 


Maryland 
Pikesville—The Peoples Bank 


Michigan 
Grand Rapids—Union Bank of Michigan 
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Missouri 


Tipton—Tipton Farmers Bank 


New York 


Poughkeepsie—Poughkeepsie Trust Company 
Ohio 

Lewisburg—The Peoples Banking Company of 
Lewisburg 

Millersburg—The Commercial and Savings Bank 
of Millersburg Ohio 

West Alexandria—The Twin Valley Bank 

West Manchester—The First State Bank of 
West Manchester 


South Carolina 
Beaufort—The Peoples Bank 


Texas 


Hempstead—Citizens State Bank 
Marion—Marion State Bank 
Seguin—Seguin State Bank & Trust Co. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 





Compiled July 23 and released for publication July 24. 


Figures shown on 


charts may differ from preliminary figures used in text. 








Industrial activity continued to advance 
during June and the first half of July. Volume 
of goods distributed to consumers continued 
substantially below a year ago and commodity 
prices generally showed little change. 


PRODUCTION 

Industrial output increased further in June and 
the Board’s seasonally adjusted index rose from 
174 to 177 per cent of the 1935-39 average. 
Production in the machinery, transportation 
equipment, and other armament industries 
continued to advance, reflecting further progress 
toward meeting the requirements of the war 
production program. Steel production declined 
somewhat in June but increased to earlier high 
levels in the first three weeks of July. Lumber 
production increased seasonally in June, while 
in the furniture industry, where activity usually 
rises at this time of year, there was a decline, 
reflecting in part the fact that a number of 
plants in the industry are being converted to 
the manufacture of war products. 

In industries manufacturing nondurable goods, 
output as a whole showed little change from 
May to June. Textile production declined 


INDUSTRIAL PRODUCTION 
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Federal Reserve monthly index of physical volume of production, 
adjusted for seasonal variation, 1935-39 average = 100. Latest figures 
shown are for June 1942. 
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somewhat, reflecting a reduction in activity at 
cotton mills from earlier peak levels. Paper- 
board production decreased sharply further and 
there was also a decline in activity in the 
printing industry. On the other hand, output 
of manufactured food products increased and 
shoe production showed less than the customary 
seasonal decline. 

Mineral production continued large in June. 
Coal production was maintained at peak levels; 
output of crude petroleum showed little change, 
following the sharp decline that occurred during 
March and April. Lake shipments of iron ore 
in June amounted to 12,600,000 gross tons and 
at the month end stocks at lower Lake ports 
totaled 31,000,000 tons as compared with 
26,600,000 tons a year ago. 

Value of construction contracts awarded, as 
reported by the F. W. Dodge Corporation, con- 
tinued to increase in June and was $7 per cent 
above the previous record high month of August 
1941. The sharp rise in June reflected a con- 
tinued increase in awards for public projects, 
which accounted for about 93 per cent of all 
contracts let during the month. 


COST OF LIVING 


130 ] eZ 130 


120 + : ——.| : 120 


| 
| | 
| 


130 








1 90 


| ' 
—— L ee ipedeccall ve Oe 
1936 1937 1938 1939 1940 194) 1942 
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September 1940, monthly thereafter. Latest figures shown are for 
June 1942. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 


DiIsTRIBUTION 


Distribution of commodities to consumers 
declined somewhat further in June. Smaller 
sales were reported by both department stores 
and mail-order houses, while sales at variety 
stores were maintained at about tHe May rate. 
In the first half of July department store sales 
showed less than the customary sharp seasonal 
decline. 

Volume of railroad freight traffic was main- 
tained in large volume during June and the first 
half of July. The number of cars loaded was 
below the level that prevailed a year ago, how- 
ever, reflecting a sharp reduction in carloadings 
in less-than-carload lots as a result of orders by 
the Coordinator of Transportation which raised 
the minimum permissible weights for such load- 
ings and thereby effected a fuller utilization of 
existing equipment. 


Com™MopiITy PRIcEs 


Prices of most commodities both at wholesale 
and retail continued to show little change from 
the middle of June to the middle of July. Prices 
of cotton, wool, and some other agricultural 
commodities, which had declined in the early 
part of June, advanced in this period. 

About twenty additional maximum price 
schedules were announced covering a wide 
variety of products and in some cases requiring 
On the other hand, Federal 
approval was given for higher prices on various 
processed fruits and vegetables, textile products, 
petroleum products sold on the East Coast, and 
services supplied to consumers. 


price reductions. 
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Retail prices of uncontrolled foods advanced 
sharply from May to June and the Bureau of 
Labor Statistics price index for all foods rose 14 
points to 123 per cent of the 1935-39 average— 
an increase of one-fourth since the beginning of 
the current advance in March 1941. 


Bank CREDIT 


Member banks in leading cities increased their 
holdings of Government securities sharply 
during the first half of July. Purchases included 
portions of increased Treasury bill issues and of 
the new 2 per cent 7- to g-year bond. This 
followed a substantial growth in the second 
quarter of the year when member banks absorbed 
about 3.3 billion dollars, or more than half of 
the increase in Treasury open-market issues. 
All classes of banks showed large increases, the 
largest percentage increases being in Chicago 
and at reserve city banks. 

Excess reserves of member banks have been 
at a lower level in July than in June, because of 
increased need for reserves arising out of deposit 
growth, the continued currency drain, and a 
large temporary increase in Treasury deposits at 
Reserve Banks. Substantial System open-market 
operations partially offset the loss of reserves 
from these sources. The decrease in excess 
reserves was concentrated in New York and 
Chicago, reducing excess funds in those cities 
to low levels. Adjusted demand deposits con- 
tinued to rise at reporting banks in leading 
cities except in New York. 

Yields on United States Government securities 
and other money rates have shown little change 
in recent weeks. 


MEMBER BANKS IN IO] LEADING CITIES 
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Wednesday figures. Commercial loans, which include industrial and 
agricultural loans, represent prior to May 19, 1937 so-called “Other 
loans’’ as then reported. Latest figures shown are for July 22, 1942. 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS 


{in millions of dollars] 





















































Reserve Bank credit outstanding | | } Treas | | Member 
. ae ee os oy Treas- | ury de- Other nage eaeewe 
| U.S. Government ury | Treas- | posits | Non- | Fed- 
| securities cur- | Money | “ury Sink: «a i——— 
- ia =e } Gold in cir-| —? > | 
Date Bills ‘Treas. | stock | T®°Y | cula- | ,cash Fed- | ber Re- | 
dis- | a “sy | All 1|| Total out- tion | hold- eral de- serve | 
count- bills An | other’ | stand- ~ ings Re- | posits ac- | Tota) | Ex, 
ed Total ; | ing serve counts ces s* 
| and | other sel 
|| certifi-| = 
| cates | _ ae Se | Ss = & 
Menthie. averages of | 
daily figures: } | | | 
1941—Apr....... 2 2,184 || 2,184 | 85 2,272 | 22,441 3,115 8,995 | 2,277 892 1,774 288 13,600 | 5,883 
May..... . ¥ 2,184 2,184 75 || 2,262 | 22,547 3,129 9,193 2, 264 618 1,926 287 | 13.650 5,831 
2 | 2,184 94 || 2,280 | 22,602 3,141 9,442 2,249 987 1,856 290 | 13,201 5,351 
1942—Apr....... 7 2,275 29 | 2,246 150 || 2,432 | 22,679 3,281 | 11,645 2,178 197 1,428 295 12,649 2,951 
May.. 7 2,457 || 161 | 2,296 150 || 2,614 | 22,706 3,296 | 11,898 2,191 317 1,407 294 12,510 2,667 
June.. 5 2,580 || 258 | 2,322 176 2,761 | 22,725 3,310 | 12,213 2,192 136 1,334 297 12,624 2,704 
End of th figures | 
und of mon gu 4 {| 
1941—Apr. 30 2 ct > 2, 184 48 || 2,234 | 22,506 3,122 9,071 2, 283 865 1,830 288 13,524 5,771 
May 31 4 f |: 2, 184 92 2,280 | 22,575 3,134 9,357 2,215 443 1,965 285 13,724 5,801 
June 30.. 2 on ecceot tee 81 2,267 | 22,624 3,149 9,612 2,275 980 1,831 290 13,051 5,210 
1942—Apr. 30.. 7 2,357 || 91 | 2,265 105 || 2,468 | 22,691 3,289 | 11,767 2,182 201 1,345 295 12,658 2,791 
May 31 7 2,489 || 183 | 2,406 | 138 I 2,634 | 22,714 3,305 | 12,074 2,192 261 1,429 292 12,405 2,486 
June 30 3 2,645 310 | 2,336 126 || 2,775 | 22,737 3,313 | 12,383 2,187 290 1,362 297 12,305 2,362 
Wednesday figures: | | | 
1941—Sept. 3. | 12 5 | or 2,184 45 2,241 | 22,722 3,180 | 10,034 2,400 708 1,834 284 12,884 4,857 
Sept. 10. | 14 Sl 2,184 | 58 2,255 | 22,733 | 3,185 | 10,036 | 2,397 456 | 1,843 283 | 13,158 | 5,111 
Sept. 17 oof OB 2,184 ||....... 2,184 121 2,316 | 22,741 3,188 | 10,046 2,408 334 1,836 293 13,328 5,249 
Sept. 24. | 12 2,184 |]....... 2,184 83 2,279 | 22,749 3,194 | 10,070 2,350 379 1,856 293 13,273 5,202 
| 
Oct. 1 11 2,184 apace 2,184 | 49 2,244 | 22,761 3,196 | 10,183 2,259 309 1,918 292 13,240 5,193 
Oct. 8... | 11 Boe Beccewrs 2,184 70 2,265 | 22,772 3,203 | 10,237 2,241 304 1,877 291 13,290 5,209 
Oct. 15 8 Ss > 2,184 | 121 2,313 | 22,778 3,207 | 10,283 2,222 259 1,920 292 13,321 5,234 
Oct. 22 | 4 a") eee 2,184 103 2,291 | 22,786 3,214 | 10,278 2,195 977 1,800 292 12,749 4,655 
Oct. 29 | 5 2, 184 f..-.. 2,184 | 61 2,250 | 22,796 3,219 | 10,307 2,209 915 1,910 292 12,632 4,002 
| 
Nov. 5 | 6 2,184 | 2, 184 | 57 | 2,247 | 22,788 3,221 | 10,421 2,195 933 1,821 291 12,594 3,409 
Nov. 12 6 SG ee 2, 184 72 2,263 | 22,793 3,222 | 10,472 2,213 807 1,790 290 12,707 3,540 
Nov. 19 | 5 2, 184 ff... 205. 2,184 118 || 2,307 | 22,778 3,228 | 10,535 2,184 598 1,764 290 12,942 3,692 
Nov. 26 | 6 2,184 2,184 94 | 2,284 | 22,781 3,230 | 10,567 2,195 440 1,678 288 13,126 3,799 
Dec. 3 | 6 2,184 : 2,184 100 | 2,289 | 22,770 3,233 | 10,717 2,180 321 1,609 288 13,178 3,860 
Dec. 10 4 2,196 | 12 | 2,184 | 85 | 2,286 | 22,774 3,236 | 10,834 2,185 157 1,614 287 13,219 3,842 
Dec. 17 | § 2,240 | 10 | 2,229 188 | 2,433 | 22,747 3,238 | 11,023 2,193 925 1,483 297 12,497 3,085 
Dec. 24 | 7 2,243 10 | 2,233 249 2,499 | 22,750 3,244 | 11,224 2,195 908 1,422 297 12,447 3,056 
Dec. 31 3 2,254 | 10 | 2,244 104 2,361 | 22,737 3,247 | 11,160 2,215 867 1,360 291 12,450 | 3.085 
| | | 
1942—Jan.7........) 4 2,254 10 | 2,244 | 128 || 2,386 | 22,742] 3,248 | 11,109] 2,220 663 | 1,376] 291 | 12,717} 3,385 
Jan. 14 4 2,254 10 | 2,244 133 || 2,390 | 22,740 3,252 | 11,062 2,224 419 1,395 291 12,992 | 3,561 
Jan. 21 3 2,250 6 | 2,244 130 I 2,383 | 22,750 3,255 | 11,077 2,204 284 1,387 291 13,145 | 3,584 
Jan. 28 4 2,243 ° 2,243 92 || 2,339 | 22,744 3,256 | 11,097 2,196 302 1,379 290 13,075 | 3,479 
I 
Feb. 4 4 i 2,243 70 2,316 | 22,738 3,259 | 11,231 2,201 376 1, 367 289 | 12,849 3,326 
Feb. 11 3 2,243 |j....- 2,243 86 || 2,331 22,741 3,263 | 11,319 2,194 319 1,310 288 | 12,905 | 3,357 
Feb. 18 3 2, 250 |... 2,250 | 151 || 2,404 | 22,712 | 3,264 | 11,339 | 2/181 264 | 1,251 | 288 | 13,058 | 3,460 
Feb. 25 4 2,262 2,262 125 | 2,392 | 22,715 3,266 | 11,422 2,189 798 1,154 288 12,521 2,878 
Mar. 4 6 2,262 2, 262 134 | 2,402 | 22,705 3,269 | 11,518 2,180 287 1,270 286 | 12,835 | 3,208 
Mar. 11 , 6 2,253 || 2,253 | 88 |} 2,347 | 22,709 3,271 | 11,520 2,176 60 1,317 286 12,968 | 3,266 
Mar. 18 6 2,249 || ..| 2,249 | 96 | 2,351 | 22,686 3,273 | 11,474 2,168 59 1,373 297 12,939 3,161 
Mar. 25 6 2,244 | ...| 2,244 | 76 2,326 | 22,684 3,274 | 11,462 2,175 472 1,352 296 | 12,527 | 2,847 
Apr. 1 9 2,244 || 2,244 | 86 || 2,339 | 22,672 3,277 | 11,593 2,187 362 1,354 295 | 12,496 2,999 
Apr. 8 7 2,243 || 2, 243 134 || 2,384 | 22,675 3,279 | 11,610 2,177 190 1,350 295 12,715 3,169 
Apr. 15 9 2,254 | 10 | 2,244 | 152 2,415 | 22,678 3,280 | 11,624 2,166 301 | 1,485 295 12,502 2,886 
Apr. 22 4 2,296 48 | 2,247 | 100 I 2,400 | 22,686 3,284 | 11,642 2,189 243 | 1,531 | 296 12,470 2,752 
Apr. 29.. Ee ft oa | 89 | 2,261 86 || 2,443 | 22,689 | 3,286 | 11,723 | 2,186 128 | 1,421 | 297 | 12,662 | 2,815 
| | | | | 
May 6 8 2,436 || 137 | 2,290 | 128 | 2,572 | 22,703} 3,201 | 11,845 | 2,193 376 | 1,413 | 295 | 12,444 2,691 
May 13 8 2,484 || 185 | 2,200 | 119 || 2,612 | 22,706] 3,204] 11,861 | 2,191 |  158| 1,440 | 295 | 12,667 | 2,925 
May 20 5 2,445 || 145 | 2,299 | 128 || 2,578 | 22,709] 3,299 | 11,888 | 2,188 304 | 1,427} 293 | 12,486 | 2,565 
May 27 | 6 2,489 | 183 | 2,306 &9 i 2,584 | 22,712 3,302 | 11,971 2,197 239 1,430 | 293 12,467 2,535 
i | | 
June 3 6 2,532 226 | 2,306 185 I 2,723 | 22,715 3,306 | 12,141 2,188 110 1,358 293 12,653 | 2,783 
June 10 6 | 2,568 252 | 2,316 135 | 2,708 | 22,717 3,310 | 12,176 2,213 92 1,333 293 12,629 2,782 
June 17 5 2,579 257 | 2,322 220 || 2,803 | 22,729 3,311 | 12,208 2, 189 | 160 1,277 304 12, 706 2,791 
June 24 5 2,583 254 | 2,329 110 || 2,698 22,735 3,313 | 12,231 2,191 | 139 1,358 303 12, 523 2,648 
1] | 
July 1 3 2,728 || 391 | 2,337 142 2,873 | 22,739 3,314 | 12,416 2,195 485 1,341 297 12,192 2,259 
July 8 3 2,909 553 | 2,356 157 3,069 | 22,740 3,315 | 12,489 2,190 548 1,353 297 12, 246 2,322 
July 15 4 3,038 673 | 2,365 185 3,227 | 22,742 3,319 | 12,502 2,201 946 1,302 295 12,042 2,065 
July 22 5 3,047 679 | 2,367 144 3,196 | 22,745 3,321 | 12,546 2,223 298 1,347 295 12,551 | 2,296 





‘ Includes industrial advances shown separately in subsequent tables. 
End of month and Wednesday figures estimated. “ , 
Nore.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, pp. 419-429. Reprints of article together 
with available back figures, may be obtained upon request. Back figures are also shown in Annual Report for 1937 (tables 3 and 4) and for excess reserves 
in BULLETIN for August 1935, pp. 499-500. Back figures for end of month and Wednesday dates since January 6, 1937 on maturity distribution of security 
holdings will be supplied on request. 
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FEDERAL RESERVE BANK DISCOUNT RATES 


{In effect July 31, 


1942. 


Per cent per annum.] 








Federal Reserve Bank 


Discounts for and advances to member banks 





Advances secured by 
direct obligations of 
the U. S. (maturities 


last par. Sec. 13)! 


———————> 


Effective 





Rate 











Boston 
New York..... 
Philadelphia. .. 
Cleveland 
Richmond. . 
Atlanta 
Chicago 

St. Louis 
Minneapolis 
Kansas City 
Dallas 

San Francisco. . 


six months. 





Sept. 
Aug. 25, 1939 
Mar. 21, 1942 
Apr. 
Mar. 14, 1942 
Sept. 16, 1939 
Sept. 1, 1939 
Sept. 16, 1939 
Mar. 28, 1942 
Sept. 16, 1939 
Sept. 16, 1939 
Apr. 


Slee ee 





not exceeding 90 days | 


4, 1942 


| 


Rate 


1, 1939 | 


11, 1942 | 


Discounts of and ad- 
vances secured by eli- | 


gible paper (maturities | [maturities not exceed- 


not exceeding 90 days 
—Sec. 13 and 13a)? 





Effective 


Sept. 1, 1939 
Aug. 27 


| Mar. 
1942 


Apr. 
is. , 1942 
Mar. 21, 1942 
Feb. 1942 
Mar. 
Mar. 1942 
| Apr. 1942 
| Mar. 21, 1942 


1942 





1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 


Apr. 4, 1942 





, 1937 | 


, 1942 | 


| 


Other secured advances 


ing 4 mos.—Sec. 10(b)] 





BSective 
Sept. 
Oct. 








2 

2 10, 
2 Sept. 4, 
2 Oct. 19, 
2 Sept. 10, 
2 Aug. 21, 
2 Aug. 21, 
1} Mar. 14, 
2 Aug. 24, 
2 Sept. 3, 1937 
2 31, 1937 
2 17, 1937 


os 
co 
w 
_ 


Aug. 
Sept. 














FEDERAL RESERVE BANK BUYING RATES ON BILLS 


[Per cent per annum] 














Advances to individuals, partnerships, or cor- 

porations other than member banks secured 

by direct obligations of the U.S. (maturities 
not exceeding 90 days—last par. Sec. 13) 























To nonmember banks To others 

Rate Effective | Rate | Effective 
1 Sept. 1, 1939 2% Apr. 29, 1938 
1 | Aug. 25, 1939 3% Feb. 8, 1934 
1 | Mar. 21,1942 | 24% Sept. 1, 1939 
1 | Apr. 11, 1942 3% May 11, 1935 
1 | Mar. 14, 1942 + | Feb. 19, 1934 
1 Sept. 16,1939 | 2% Apr. 23, 1938 
1 Sept. 1,1939 | 4 | Oct. 16, 1933 
1 Sept. 16, 1939 | 3 | Mar. 14, 1942 
1 Mar. 28, 1942 | 3 Oct. 8, 1938 
1 Sept. 16, 1939 | 2% | Apr. 16, 1938 
1 Sept. 16, 1939 | 24% Apr. 16, 1938 
1 Apr. 4, 1942 | 4 | Oct. 19, 1933 





1 Rates shown ‘also apply | to advances with maturities not exceeding 15 days secured by fully guaranteed obligations of the F.F.M. C. or the H.O. L. C. 
? Discounts of certain bankers’ acceptances and of agricultural paper may have maturities not exceeding six months and nine months, respective ly. 
Rates shown also apply to advances with maturities not exceeding 15 days secured by obligations of Federal Intermediate Credit Banks maturing within 


FEDERAL wi opt BANK RATES ON INDUSTRIAL AD. 


VANCES A 


ND COMMIT 
OF 


THE FEDERAL RESERVE 
Maturities not exceeding five years 


S UNDER SECTION 13b 
ACT 
































P Rate on In effect be- be- Previous 
Maturity July 31 ginning— rate {In effect July 31. Per cent per annum] 
TD ods cnvonescvcd % Apr. 30, 1942 - To industrial or Pah eee 
Bankers’ acceptances :2 commercial To financing institutions 
| 9 es % Oct. 20, 1933 1 businesses 
91-120 days.. y% do 1 i Me 
121-180 days. .. 1 do 4% | Sicenaiin i 
ae . Purchases 
1 Established rate at which Federal Reserve Banks stand ers to bay | Fedengh Beserve  siissse 
all Treasury bills offered a On O 
2 Minimum buying rates on prime bankers’ acceptances. On 1| commit- i On com- 
advances! Commit- |, portion | Oy re. mitment 
| institu- maining | 
tion is portion | 
obligated 
MEMBER BANK RESERVE REQUIREMENTS . —— 
[Per cent of deposits] a ee 214-5 1 (?) (3) | el 
ae nempen New York 214-5 w-14 (?) (3) | M14 
sr 16, | Mar.1, | May1, | Apr.16, | Effec- Philadelphia. . 2%5 | %1\% (2 | @) | oath 
Classes of deposits | 1936 1937- a 1938- | we Cleveland. . 245 1% (47) | @® |@)%1% 
and banks Feb. 28, | Apr. 30,| Apr. 15, | Oct. 31, | Nov.1, Pe 
| 1937 ‘| 1937 "| 19387 | 1941 | 19417 | Richmond............ 245 | 41% (7) | @) | 1m 
ee = ee. oe Atlanta pees telbcan 2%-5 | %1\% (2) | Ry Oye 1M 
| SRDS 2-5 16-14% 24-5 1-5 q-1'4 
a | ? ; re > yaeaeenaaaten es | Weim | 11% | @) | MIM 
Central reserve city...| 19 | 22% 6 22% 26 : : 1“ 2 3 12.91 
Rewrwesty | ist | ie | mm | tg | | Minnearalie.... aes ie | OO] | el 
Pay Soon 10% | 12% i 12 i tie cc snces 216-5 | 161% (2) | (8) (jig 
n time deposits: - nes eee baa a 2 | 3 5 
pS yemciae soy el 4% sy | 6 5 6 San Francisco....... 2-5 w1\ (?) | @) {¢ )h-1M 














_ Including loans made i in participation with financing institutions. 
Rate charged borrower less commitment rate. 
3 Rate charged borrower. 
, May charge same rate as charged borrower by financing institution, if 
lower. 
5 Financing institution is charged 4 per cent on undisbursed portion of 
loan under commitment. 


1 See footnote to table on p. 814 for explanation of method of computing 


net demand deposits. 
2p ercentages in this column are double the basic statutory requirements, 
which were in effect June 21, 1917-Aug. 15, 1936. 


MARGIN REQUIREMENTS! 


[Per cent of market value] 


MAXIMUM RATES ON TIME DEPOSITS 


Maximum rates that may be paid by member banks as established by 
the Board of Governors under provisions of Regulation 



































Prescribed by Board of Governors of the Federal Apr. 1, | Nov. 1, 
Reserve System in accordance with Securities on mn — (Per cans pe annum] 
Enchange Act of 1994 1937 | after Nov. 1, 1933- | Feb.1,1935- | Effective 
ote Jan. 31, 1935 Dec. 31, 1935 Jan. 1, 1936 
For extensions of credit by brokers and dealers on = a 
listed securities, under Regulation T................ 40 Savings deposits. . 3 2% 2% 
For short sales, under Regulation T.. 3) 50 Postal savings deposits... 3 2% 2% 
For loans by banks on stocks, under Regulation U.. 355 40 Other deposits payable: 
In 6 months or more.... 3 2% 2% 
i Reg. T and U limit the amount of credit that may be extended on a In 90 “— to 6 months. 3 2% 2 
security by prescribing a maximum loan value, which is a specified In less than 90 days... 3 2% 1 














percentage of its market value at the time of the extension; the ‘‘margin 
requirements” shown in this table are the difference between the market 
value (100%) and the maximum loan value. 
2 Requirement_under Reg. T was the margin “‘customarily required” 
by the broker. *° Reg. U became effective May 1, 1936 
Nore.—Regulations T and U also provide special margin requirements on 
“omnibus” accounts and loans to brokers and dealers. 


Nore. —Maximum rates Set may be paid by insured nonmember banks 
as established by the F. D. pmo be February 1, 1936, are the 
same as those in effect for AL ye - nks. Under Regulation Q the rate 

payable by a member bank may not in any event exceed the maximum 
rate payable by State banks or trust companies on like deposits under 


the laws of the State in which the member bank is located. 
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS 
aah thousands of dollars] 
r- Wednesday figures End of month 
-d ialieionl 
s 1942 . 1942 1941 
July 22 | July15 | July8 July 1 June 24 | June17 | June 10 | June 3 June | May June 
Assets 
Gold certificates on hand and 
; due from U. S. Treasury 20, 549, 626) 20, 549, 627 20, 550, 626 | 20, 550, 627 | 20, 550, 627 | 20, 556, 027| 20, 517, 629 20, 516, 130! 20, 550, 625 20, 506, 128/20, 312, 731 
38 Redemption fund—F. R. notes 13,102 14, 232) 14,017 15,042 16, 148 14, 352 14, 442) 15, 039) 15, 222) 15, 539) 8,878 
34 CORE I sors saakeecsaokan 269, 365 270, +162) 260, 907 259, 247 286, 246 274, 766 274,925 268,093; 263,756 277,477 261, 307 
“4 Total reserves............|20, 832, 093 20, 8 834,021 20, 825, 550 20, 824, 4, 916|20, 853, 021 20, 845, 145|20, 806, 996 20, 799, 262 20, 829, 603|20, 799, 144) 20, 582, 916 
™ Bills discounted: . | 7 
22 For member banks ........ 3,387 2,921 i, 824) 1, 843 3,634 4,149 5,416 5,376 4. 792) 6, 565 1,772 
~ For nonmember banks, etc .| t, 1,500) 1, 500} 1,500} 1,500 1,500 500 500 500 1, 500] ee 
ms Total bills discounted....|__ ~ 4,887| 4, 421] 3, 324| 3,343 5,134 4,649 5, 916, 5,876) “3, 292| 7,065) 1,772 
~ Industrial advances 10,985} 10,884/  10,598|  10,$50|10,596|10,617| 10,537, 10,935, 10,473) 10,798) 9,227 
U.S. Government securities: 
Direct 
“ed Bonds 1,641,236) 1,638,696) 1,637,220) 1,618,081] 1,610,781! 1,604,594) 1,601,344) 1,606,332) 1,616,631] 1,606,332) 1,359, 200 
ely. oh ce ats 721, 300| 721, 300 714, 100 714, 100 713, 600} 712, 600) 709,600, 692,500 714, 100 692, 500 820, 300 
hin ee 195,731} 178,231 102, 252 72,752 34, 102) 32,092) 32,092) 32,092 66, 252! a eee 
Bills ......cecrevveesss 483,647) 494,549) 450,327, 318,730) 219,475; 224,483) 219,733; 194,389, 243,475) 156, 409|........ 
Gusrantesd ..........50055] 4,775) 4,775 4,775) 4,775) 4,775 4,775 4,775) 6,775 4,775) 6,775 4, 600 
Total U.S. Government 
securities, direct and 
guaranteed ~~ 3,046,689) 3,037,551) 2,908,674) 2,728,438) 2,582,733) 2,578,544) 2,567,544) 2,532,088) 2,645, 233) 2,488, on 2, 184, 100 
Other Reserve Bank credit out- | 
= standing ........ ay 133, 303 174,065 146,414 130,944 99, 183 209, 013 123, 706 173, 669 __ 5, 5,634 127, 438! 71,590 
Total Reserve Bank eh | ed kl es | 
credit outstanding 3,195, 864 os 3,069,010 2,873,275) 2,697,646) 2,802,823 2, 707, 703) 2,722,568) 2,774,652) 2,633,967) 2, 266,689 
Liabilities | | | * sacle ra, 
F.R. notes in actual circulation.| 9, 563, 231! nasal 9,479, 922) 9,409, 142 an , 228 7 9, 194, 716) $ aa 134, 237 9, 376, 313 % 071, 307 6, 723, 567 
Deposits: : | |  . : al —- 
Member bank —reserve 
. account . 12,551, 313 12,041, al 12, 246, 368/12, 191, sl 12, 523, 343 12, 706, 484) 12, 628, 910/12, 653,093 12, 305, 385 /12, 404, 790 13,050, 968 
ts u. & sree aera | 
ES a 298, 331| 945,965 547,783; 485,364) 138, 585| san sae 91, 658) 109, 868 289, 960) 260, 981 980, 403 
OIE 5 hrc, 5 ca ww ase 886,555) 870,645 872, 227) 886, 029 965, 028 961,478) 978, 308} 942,555 901, 639 944,944) 1, 233,273 
Other deposits ee en = 460, | 139 430, 868 481, 156) __ 455, = 393, 182) 315, 414) 354, 731| 415,556 400, , 345| 483, "610! 598, 028 
! Total deposits......... 14, 196, 338 14, 289, 180) 14, 147, 534/14, 018, 347, 14,020, 138) 14, 143, 095 14, 053, 3,627 14, 121,072 13,957, 329 14, 094, 325 15, 862,672 
Ratio of total reserves to deposit _ | 
‘ and F.R. note liabilities com- 
4 bined (per cent) ........... 87.7 87.5 88.1 88.9 89.6 89.2 89.5 89.4 89.3) 89.8 91.1 
1 a a | | | } 
4 
} 
; 
; 
| MATURITY DISTRIBUTION OF BILLS AND U. S. GOVERNMENT SECURITIES 
4 HELD BY FEDERAL RESERVE BANKS 
+ 
ant thousands of dollars] 
\ | ini” 
| Within | 16to30 | 31to60 | 61to90 | %! days |Gmonths| lyear | 2years | Over 
if Total 15 days days days da too to to to 5 years 
iu y' y ys months 1 year 2 years 5 years y 
of ———————— -_ - — . — — ——T 
Bills discounted: 
SO SBS ee See See 5,134 3,371 94 107 Seen. loner Palos RAL ee eo 
July 1 ES RSA AS eT 3,343 1,692 55 531 ce eee eee oa RRS issheaaeds 
ke Sei eee pou earls 3,324 1, 582 120 607 | | Ff eee setae | Jceedenibeesmesusbas 
by (yg SAREE SOT d 4,421 | 2,696 96 584 | iS @ Neer ovens Pe RUSS CEE pE Fea epee mares rere 
BR osdaccnucitatwnckiaencs vest 4,887 2,794 475 559 1,054 5 afd i etiiad SAEs RRs sare 
at Industrial advances: 
aa as akedunkowrackisiren 10, 596 5,558 460 689 217 534 705 1,413 | 5 Ff eee 
July 1 elaine iniec aaa ean ke 10, 550 5,670 280 665 249 546 742 | 1,400 998 ‘ ; 
- July 8 ii keeenns =< 10, 598 5,534 908 101 171 792 675 | 1,443 974 
July 15 iat ale dich ~~ 10, 884 5,613 909 153 158 916 783 | 1, 408 ee ne 
July 22 ‘ 10,985 6, 264 338 170 167 792 772 1,560 A 
U. S. Government securities, direct 
and guaranteed: 
Seale i Rear oh - Be Th dwonscese 74,371 44, 187 167,117 64,902 136, 700 287,175 353, 000 1,455, 281 
July i sbhanutwdaraes'soensaks 2,728, 438 35, 568 61, 587 62, 233 159, 567 159,027 147, 200 287,175 353, 500 1,462, 581 
, 1, San SA SEES CE eee .| 2,908,674 74, 371 49,754 106, 913 230, 676 147, 865 176, 700 287,175 353, 500 1,481, 720 
ks MCU cinacindhee iui eiies eeadeeed 3,037, 551 63, 587 46,759 128, 591 290,952 152,781 223,810 277,175 370, 700 1,483, 196 
~ BY Biss cng aevideianaanbess ake 3,046, 689 53,398 37,811 217,996 240, 642 126,921 236, 310 277,175 370, 700 1,485, 736 
e 
m 
er 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS 
[In thousands of dollars] 





—— - _ —_—_—_—_, —— 






























































| 
New Phila- | Cleve- Rich- : St. | Minne- | Kansas | San 
Total || Boston | York |delphia | land | mond |Atanta|Chicago| youis | apolis | City | Dallas) Fran- 
| | | } 
ee I - Se) wen = Sa See ese 
| | | 
Assets 
Gold Certificates on hand | | 
and due from U. S. | | 
Treasury: | 
June 24 20, 550 , 627] 1, 167, 659|7, 675, 776, 1, 241,016)1,697,956| 846,826) 603,019)3,521, 209) 648,862) 381,782) 597, 671) 400, 783) 1, 768, 068 
July 1.. 20 550, 627 7/1, 128, 924|7, 748, 255) 1, 244, 036)1, 668,365) 864,005 627, 819) 3,511,933 642,294) 395,552) 600, 801! 416, 451/1, 702, 192 
July 8..... 20, 550, 6261, 152, 981|7, 635, 276|1, 260, 765|1,659,857| 887,734) 620, 538)3,520,410) 636,723] 396,845) 605,848) 422, 8121, 750, 837 
July 15. 20, 549, 627)/1, 159, 35317, 426, 208/1, 265, 803|1,694,173) 896,673] 671,955|3,537,705| 642,200) 403,322 623, 009| 414, 971/1,814, 255 
July 22. 20, 549, 626)|1, 136, 266|7 , 586, 875/1, 247, 867) 1,675,308) 861,588) 626, 482)3,557,487| 641,938) 395,738) 611,914) 421, 635|1, 786, 528 
| 
Redemption Fund Poteet } 
Reserve Notes: } 
June 24 16, 148)) 2,845 1,845 1,173 1,037 1,942 787 1,158 768 178 344 773 3,298 
July 1.. } 15, 042! 2,791 1,623 1, 104 979 1,559 751 1,086 749 169 330 764 3,137 
July 8... 14,017) 2,743 1,427) 1,032 922 1,094 715 1,016 733 162 317 749 3,107 
July 15... 14, 232!| 2,704 1,255 976 876 1,769 686 951 721 157 309 741 3,087 
, 3 13,102} 2,647 1,019 888 808 1, 303 643 874 701 149 283 728 3,059 
Other cash: | 
June 24... | 286,246) 24,410) 67,958 16, 265 22,454 13,527} 20,277 46,517} 14,170 5,922} 12,858} 12,431 29,457 
July 1... |} 259,247 20,721} 62,132 14, 769 22,977 10,193) 17,728 43,450) 12,504 6,051} 11,690) 11,684 25, 348 
july  . | 260,907|| 20,970) 62,743 14, 460 20, 200 13,123) 17,310 44,136} 13,319 5,940) 11,744) 12,215) 24,747 
July 15 | 270,162), 23,564] 65,429] 13,763] 21,284] 11,890] 16,478] 45,135] 13,198} 6, 564] 12,265| 13,647| 26,945 
July 22 | 269,365) 23,298 65, 283 13, 845 19, 303 14,050} 17,493 43,878) 13,585 6,783; 11,636) 12,478 27,733 
| 
Total reserves: 
June 24 | 20,853, 021)|1, 194, 914/7, 745, 579/1, 258, 454)1,721,447| 862,295) 624, 083/3, 568, 884} 663,800) 387,882) 610,873) 413,987/1, 800, 823 
July 1 20, 824, 916)1, 152, 436] 7, 812, 010}1, 259, 909/1, 692,321) 875,757) 646, 298/3, 556,469) 655,547] 401,772) 612,821) 428, 899/1, 730,677 
July 8 120, 825, 550)|1, 176, "6094/7, 699, 446) 1, 276, 257/1, 680,979) 901,951) 638, 563/3, 565, 562 650,775) 402,947) 617,909) 435, 776!1,778, 691 
July 15 20, 834, 021))1, 185, 621|7, 492, 892| 1, 280, 542 1,716,333} 910,332) 689, 119|3 , 583,791) 656,119 410, 043} 635,583) 429, 359) 1, 844, 287 
July 22 20, 832, 093 1,162, 21117, 653, 177|1, 262, 600) 1,695,419] 876,941] 644, 618) 3, 602, 239 656, 224) 402,670) 623,833) 434, 841/1,817, 320 
| 
Bills discounted: | 
Secured by U.S. Govern 
ment obligations, direct 
and guaranteed: 
June 24 3,445) 365 1,901 655 50 ‘nn nie 300 30 80) 14) 50 
July 1 1, 780) 215 700 410 100}. . cou 300 en 50 
July 8 1, 760)) 65 875 350 75 wakes 345 gach nnebasnaeeess 50 
July 15 2, 860)| 250 785 370 50; 1,000}........  , EE 10 50 
July 22 3, 280)| 200 935 290 ere 1,000)...... SRS Sppeeney 410 50 
Other bills discounted: i 
une 2 1, 689) 687 144 158 66 53 183 45 33) 66) 140 114 
July 1 1, 563]| 657 144 158 66 53 183 45 33] 66 44 114 
July 8 1, 564|| sa 653 144 158 66 53 183 45) 33) 71 44 114 
July 15 1) 561| vr 652 144 158 66 52 183 45) 33) 71 43 114 
July 22 1,607) - 652 144 208 66 52 183 45 33 52 58 114 
iH 
Total bills discounted: | i} | 
June 24 | 5, 134) 365 2, 588 799 158 116 53 183 345) 63 146 154 164 
July 1 3,343 215 1,357 554 158 166 53 183 345) 33 71 44 164 
July 8 3,324 65) 1,528 494 158 141 53 183 390 33) 71 44 164 
July 15 4,421 250) 1,437 514 158 116} 1,052 183 390! 33) 71 53 164 
July 22 4, 887 200 1, 587 434 258 66 1,052 183 390} 33} 52) 468 164 
Industrial advances: | | 
June 24 | 10,596) 1,170} 1,046] — 5, 266 238 618 990 309 8) 606] 59 210 16 
July 1 10, 550 1,171} 1,046 5, 396] 228 617 993 309 8 441) 56 209 7¢ 
July 8 10, 598 1,171) 1,046 5, 385| 251 592} 1,065 285 8} 455) 56 208 76 
July 15 10, 884 1, 168 1,046 5,367 293 767| 1,107 318] 8 470 56 208 76 
July 22 10,985} 1,164] 1,046] 5,419 310 837} 1,107 277) 8) 503} 56) 208 50 
| 
U. S. Government securi- | | | 
ties, direct and guaran- | 
teec 
Bonds i] | 
June 24 1,612,381]| 119,971} 446,265) 128,156} 164,030 95,587| 68,816) 198,412) 75,325} 47,899) 67,533) 61,912) 138,475 
July 1 | 1,619,681|) 114,442) 446,854) 116,827] 148,379) 101,033) 70,439) 213,336) 82,286) 41,901) 69,891) 62,757) 151,536 
July 8 1,638,820) 116,035) 453,420) 119,274) 150,960) 101,312) 71,149 213,973] 82,744) 42,885) 71,224) 63,473) 152,371 
July 15 1,640,296], 116,291] 454,627} 120,040] 151,611] 100,834] 71,138] 212,996] 82,498] 43,227) 71,606, 63,514, 151,914 
July 22 1,642,836) 116,487) 455,416) 120,297; 151,900) 100,929) 71,240) 213,200) 82,594) 43,326) 71,750, 63,610, 152,087 
Notes: i} | | | 
June 24 716,775 53,334) 198, 386 56, 969) 72,920) 42,491) 30,591 88,201} 33,485} 21,294) 30,022) 27,524 61,558 
July 1 717,275 50, 681) 197, 889] $1, 737} 65,709 44, 742| 31,194 94,477) 36,440) 18,554) 30,951 27,793 67,108 
July 8 717,275 50, 787 198, 452) 52, 202 66,072 44,341) 31,141 93,651) 36,215; 18,769) 31,178 27,781 66, 689 
July 15 724,475 51,363) 200,796) 53,021 66, 960} 44,537 31,421 94,073) 36,439, 19,091 31,626 28,051 67,097 
July 22 724,475 51,369; 200,835 53, 050) 66, 985) 44,510) 31,417) 94,020; 36,422; 19,106, 31,641; 28,051 67,069 
Certificates: | | | | 
June 24 34,102 2,537 9, 439) 2,711 3,469 2,022 1,456 4,196 1, 593 1,013 1,428 1, 309 2,929 
July 1 72,752 5,140} 20,072 5,248 6, 665 4, 538 3, 164 9, 582 3, 696 1,882 3, 139 2,819 6, 807 
July 8 tin 102 , 252 7,240 28, 291 7,442 9,419 6,321 4,439 13,350 5,163 2,676 4,444 3,960 9,507 
July 1S = 178, 231 12,¢ - 49, 399 13,043 16,474 10,956} 7,730 23,144 8, 964 4,697 7,780 6,901 16, 507 
July 2 195,731 13,8 54, 259 14, 332 18, 098 12,025) 8,488 25,401 9,840 5,162 8,548 7,579 18,120 
| | | 
Bills: | | | | | | 
June 24 219,475 16, 330 60,745 17,444 22, 328 13,011) 9, 367 27,008; 10,253 6, 520 9,193 8,427 18, 849 
July 1 318, 730 22, 520 87,934 22,990 29, 199 19,882) 13,861 41,982 16,193 8,246) 13,753) 12,350 29, 820 
July 8 450, 327 31,885; 124,594 32,775 41,482 27,839; 19,551 58,797; 22,737, 11,784) 19,572) 17,442 41, 869 
July 15 494, 549 34,730) 135,776 35,950 45,279 30,114) 21,245 63,612 28,620 12,910 21,385) 19,558 45,370 
July 22 483, 647 34,294, 134,073) 35,415 44,719 29,713) 20,973) 62,766 24,315 12,755; 21,123) 18,727 44,774 


| | { | \ | | ae ar 
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Federal Reserve Banks—Continued 


{In thousands of dollars] 









































New | Phila- | Cleve- | Rich- | iia St. | Minne-| Kansas} 1, San 
Total } Boston York | delphia land mond Atlanta Chicago Louis | apolis | City Dallas ov 
Assets—Continued 
U. S. Government securi- 
ties, direct and guaran- 
teed: | 
June 24 . sae ames | 2,582, 733)| 192,172] 714,835) 205,280) 262,747) 153,111) 110,230) 317,817] 120,656] 76,726) 108,176) 99,172] 221,811 
July 1.0.2.2... cc. sxe woe eee | 2,728, 438)} 192,783) 752,749] 196,802} 249,952) 170,195) 118,658} 359,377) 138,615 70,583) 117,734] 105,719} 255,271 
| eRe wes ee w-| 2,908,674] 205,947} 804,757) 211,693} 267,933) 179,813) 126,280) 379,771) 146,859] 76,114) 126,415) 112,656] 270,436 
July 15 cee ee ee cae eae we} 3,037,551]] 215,020} 840,598) 222,054) 280,324) 186,441) 131,534) 393,825) 156,521) 79,925) 132,397) 118,024] 280, 888 
July 22 ER meee 3,046, 689)| 216,029) 844,583) 223,094) 281,702) 187,177) 132,118} 395,387) 153,171] 80,349) 133,062) 117,967} 282,050 
Total bills and securities: 
June 24 ...| 2,598, 463)| 193,707) 718,469) 211,345) 263,143) 153,845) 111,273] 318,309) 121,009} 77,395) 108,381] 99,536] 222,051 
July 1 ..+| 2,742,331]| 194,169} 755,152) 202,752) 250,338} 170,978) 119,704) 359,869) 138,968} 71,057) 117,861) 105,972] 255,511 
Seen. 2,922, 596)} 207,183} 807,331) 217,572} 268,342) 180,546) 127,398} 380,239) 147,257) 76,602) 126,542] 112,908] 270,476 
July 15 .. e+} 3,052,856) 216,438] 843,081) 227,935} 280,775} 187,324) 133,693) 394,326) 156,919} 80,428) 132,524} 118,285] 281,128 
July 22 .| 3,062, 561)) 217,393) 847,216) 228,947) 282,270) 188,080) 134,277) 395,847) 153,569) 80,885) 133,170) 118,643] 282, 264 
Due from foreign banks: | 
June 24 47) 3 18 5 4 2 2 6 1 ° 1 1 4 
July 1 47]| 3 18 5 4 2 2 6 1 . 1 1 4 
July 8 47 3 18 5 4 2 2 6 1 . 1 1 4 
July 15 47 3 18 5 4 2 2 6 1 bs 1 1 4 
July 22 47 3 18 5 4 2 2 6 1 a 1 1 4 
Federal Reserve notes of 
other banks: 
June 24 : 25, 849 585 2,918 1,742 2,036 2,197 2,763 3,541 2,515 1,552 1,902 813 3,285 
July 1 sdeahed 25,832 880 2,674 1, 568 1,894 1,498 2,650 3,394 2,188 1,905) 2, 296 717 4,168 
rrr: 29, 342) 692 3,364 1,624 1,847 1,927 3,283 3, 887) 2,709 1,611) 3,221] 988 4,189 
July 15 ccemeel 31, 536} 1,017 3,861 1,890) 1,511 2,573 3,703 3,854) 2,633 2,613] 3, 165] 1,133 3, 583 
July 22 > paaatal 27, 330) 905 2,966 1,733 1,856 2,337 2,928 3,139 2,432 2,721 2,616 854 2,843 
Uncollected items: | 
June 24 seers eees| 1,095,926 113,491] 250,763 79,092) 133,691 87,035) 43,481] 157,841) 44,420) 25,278) 43,121) 35,743 81,970 
SD na RS 1,145, 248)) 125,313} 263,061 78,772) 156,192 89,581} 45,962) 161,422) 47,746) 24,622) 50,232) 35,472 66, 873 
SS ae ares 1,104,961)| 124,257) 248,344 78,355} 122,702 88,539] 49,435) 157,127) 54,131) 28,115 43,476) 36, 863 73,617 
p< ees sot Be 341,708) 142,771] 304,305 88,201} 174,405) 101,133) 54,919) 201,905) 60,742) 30,357; 50,565) 39,943 92,462 
PR DE i dscaseubanscaae 1,084,672|| 121,971) 243,102 71,943) 127,901 84,864) 49,783) 140,667) 46,455) 25,779) 49,369) 40,003 82,835 
Bank premises: 
June 24 ah o's athaeaiaian 40, 483 2,754 10, 415 4,802 4,383 3,074 1,960 2,957 2,135 1, 326 2,843 1,105 2,729 
> Seep 40, 425) 2,750 10, 397 4,802 4, 383 3,066 1,957 2,950 2,132 1,324 2,837 1,098 2,729 
July 8 sbnmmkedkae aa 40, 447 2,750 10, 397 4, 802 4, 383 3,066 1,957 2,972 2,132 1,324 2,837 1,098 2,729 
July 15 sonia auntie 40, 446) 2,750) 10, 397 4, 802 4, 382 3,066 1,957 2,972 2,132 1,324 2, 837 1,098 2,729 
IT III 5 nie wieocaaaicanea's 40,477 2,750 10, 397 4, 837 4,373 3,072 1,956 2,972 2,132 1,324 2,837 1,098) 2,729 
Other assets: 
ID. « ss s/s asnbicndinae 40, 732) 2,691] 11,090 3,141 4,665 2,575} 1,660 4,677} 1,723] 1,277) 1,662) 1,521 4,050 
July 1 i<oumenaed 42, 638) 2,745 11,445 3,063 4,496 2,773 1,770 5,224 1,967 1,181 1,852 1,597 4,525 
MCE, << i w.tcidi aie cae 43,485 2,747 11, 836 3,182 4, 548 2,831 1, 808 5,244 1,984 1,152 1,920 1,603 4,630 
ST ss 52 cic xsdadigctnsi echo 44,781 3,010 12, 157 3, 233 4,591 2,849 1,926 5,431 2,027 1, 204 1,930 1,711 4,712 
) ES eer 45, 302 2,894 12, 248 3,321 4,651 2,938 1,885 5,553 2,076 1,234 1,953 1,747 4,802 
Total assets: 
DE a castilenasicuns 24, 654, 521)|1, 508, 1458, 739, 252}1, 558, 581/2, 129, 369/1, 111,023) 785, 222/4,056, 215] 835,603) 494,710) 768,783) 552, 706|2,114,912 
2 eee |24, 821, 4371/1, 478, 296|8, 854, 757 1,550, 871|2, 109, 628/1, 143,655} 818, 343/4, 089,334) 848,549) 501,861) 787,900) 573, 756|2,064, 487 
: >) Se |24, 966, 428)|1, 514, 326|8, 780, 736 1,581, 797|2, 082, 805|1, 178,862) 822, 446/4,115,037|) 858,989) 511,751) 795,906) 589, 237|2, 134, 536 
7 Reet 125, 345, 395/|1, 551, 610) 8, 666, 711) 1, 606, 608/ 2, 182,001/1, 207,279) 885, 319)4, 192, 285) 880,573] 525,969) 826,605) 591, 530)2, 228,905 
July 22 <2 yeabate 25,092, 482\|1, 508, 127/8, 769, 124/1, 573, 386) 2, 116, 474/1, 158, 234) 835, 449/4, 150,423) 862,889) 514,613) 813,779) 597, 187/2, 192,797 
Liabilities 
Federal Reserve notes in 
actual circulation: . 
, RE 9, 253,669] 706,678)/2,316,849| 662,918) 886,765) 501,859) 350,084/1,917,649) 361,562) 230,634) 301,552) 157,043 860,076 
July 1 cee eeene oes} 9,409, 142)] 702, 163)2,356,026} 670,411) 897,095) 515,865) 366,071|1,937,995) 371,024) 232,975) 309,257] 165,503) 884,757 
July 8 eee ee coe ones | 9,479,922)| 711, 856)2,360,153) 674,743} 906,813} 522,154) 367,535/1,952,178] 373,375] 234,689) 312,762] 167,157, 896,507 
July 15 veeseeeenee| 9,507, 7714 713, 191/2,360, 501} 678,687) 910,348) 522,452) 366,809)1,962,190) 374, 287| 235,017) 313,845) 165,390) 905,054 
so Gilt auihe kent 9,563, 231)| 718, 206|2, 364,896} 679,567} 916,334) 528,637) 365, 234|1,970,990| 375,294] 235,756] 317,177] 166,775, 924,365 


Deposits: 
Member bank—reserve 



































account: 
June 24 .....|12, 523, 343]| 630,056/5, 292,125} 687,981] 936,261) 468,202) 349,379)/1,812,837| 371,858] 194,698) 386,845) 322, 712)1,070, 389 
FT ee 112,191, 553|| 573,537|5,209, 290} 673,848 880,275} 467,852) 356, 564/1,779, 126) 363,142) 182,610] 382,024) 326,770) 996,515 
Oe ere 112, 246, 368|| 600,665'5,097,794) 691,551] 871,444] 496,722) 353,817 1,820,896] 353,811] 196,033] 388,418] 329, 617|1,045, 600 
July 15 .e eee. {12,041,702)) 583,909'4,987,853) 666,291] 867,904] 466,784 364,695/1,832, 766] 357,256) 182,154] 383,592) 322, 261)1,026, 237 
; “2 Seen 12, 551, 315) 615, 091/5, 232, 292) 689, 835) 913, 573) 476, 371| 370, 402) 1, 868, 235 368, 828| a 402, 629 eaigian ‘sinbesaal 
{ 





* Less than $500 
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Federal Reserve Banks—Continued 


{In thousands of dollars] 











Liabilities—C sntinaed 
U. S. Treasurer—general 
account: 
June 24 
July 1 
July 8 
July 15 ‘ : 
July 22 ie eicaeal 


Foreign: 
June 24 
July 1 
July 8 
July 15 
July 22 


Other deposits: 
une 24 
uly 1 
uly 8 
uly 15 
uly 22 


Total deposits: 
une 24 
uly 1 
uly 8 
uly 15 
uly 22 





Deferred availability items: 
une 24 
July 1 
July 8 


yi 15 
uly 22 
Other liabilities, including 


accrued dividends: 
June 24 


uly 1 
july 8 
jue 15 

uly 22.. 

Total liabilities: 

une 24 
July 1 
July 8 


July 15 
July 22 


Capital accounts 
Capital paid in: 

June 24 

July 1 

July 8 

We 15 

2 es 
Surplus (section 7) 

June 24 

July 1 

July 8 

July 15 

July 22 


Surplus (section 13b) 
June 24 
July 1 
July 8 
July 15 
July 22 


Other capital accounts: 
June 24 
July 1 
July 8 
July 15 
July 22 


Total liabilities and capital 
accounts: 

June 24 

uly 1 

uly 8 

July 15 

July 22 


Commitments to make 
industrial advances: 

une 24 

uly 1 

uly 8 

uly 15 




































































| ; | New Phila- | Cleve- Rich- : 
Total | Boston | York | delphia| land | mond |4tlanta| Chicago 
| 
1] 
138,585|| 13,761] 42,039 4,907 8, 581 5,018} 3,506} 23,251 
485, 364) 35,331) 140, 396 26,945 47,529 23,497| 16,482 79, 338 
547,783| 39,511) 207,572| 32,223) 43,833] 24,188] 20,479] 55,869 
945, 965 85,844) 183, 403| 71,175} 99,297 73,974) 68,313 79, 308 
298,331)} 23,004 53,745| 24,226) 20,840) 23,892) 17,243) 30,133 
ional 23,847| 504,831! 72,839) 69,804)  33,384| 26,556] 92,566 
886,029) 23,680) 471,070) 65,314) 62,592) 29,936) 23,812) 83,003 
872,227]| 26,568) 464,336} 63,642) 60,991 29,169} 23,203} 80,879 
870,645) 22,101) 467,635} 63,581] 60,931) 29,141] 23,180) 80,800 
886,555)| 23,945) 473,930 64,875) 62,172 29,735) 23,653 82,446 
393, 182 9,918] 234,547 8,762) 71,152 7,080] 3,526 4,716 
455,401) 14,705] 317,224 7,004, 45,790 6,627| 3,836 3, 406 
481,156), 14,647| 327,403} 10,559] 54,759! 7,241] 3,046 2, 986 
430,868 11,600] 272,063 9,026} 62,509 7,101] 2,925 4,601 
460,139) 14,547] 315,243 9,107} 49,494) 7,239] 2,701 3,072) 
| | 
14,020, 138) 677, 582|6,073, 542} 774,489]1,085,798] 513,684] 382, 967|1,933, 370 
14,018,347) 647, 253/6,137,980| 773,111/1,036,186| 527,912) 400, 694|1,944, 873 
14, 147, 534] 681, 391/6,097,105| 797.975/1'031,027| 557,320] 400, 545|1,960, 630 
|14, 289,180) 703,454/5,910,954| 810,073/1,090,641| 577,000] 459, 113/1,997,475 
14, 196, 338) 676,587/6,075,210) 788,043}1,046,079| 537,237) 413,999)1,983, 886 
996, 790 97,430] 216,311] 86,160} 121,246] 78,709] 38,044) 155,718 
1,014,351|| 102'693| 229/845 72,629} 141,252| 83,355] 37,533] 157,486 
958, 594)) 94,839} 192,327| 74,350} 109,784) 82,818] 40,251] 153,115 
1,167,690} 108,633] 263,876] 83,134} 145,821] 91,229] 45,287) 183,515 
951,416) 86,782) 197,608] 71,017] 118,815] 75,716] 42,055} 146,345 
6, 322\| 632 1,879 439 626 440 304 743 
1, 876 389 197 135 165 248 143 208 
2, 440) 435] 386 142 244| 283 163 303 
2, 684} 520] 533 140 236) 275) 155 258 
3, 084)| 721| 439 151 268 296 178 336 
24,276, 919)1, 482, 322/8, 608, 581/1, 524, 006) 2, 094, 435/1,094, 692| 771,399]4, 007, 480 
|24, 443, 716|1,452, 498/8, 724, 048/1, 516, 286| 2, 074, 698/1, 127,380) 804, 441/4, 040, 562 
|24, 588, 490) 1' 488) 521/8, 649,971) 1) 547, 210|2, 047, 868/1, 162, 575| 808, 494|4. 066, 226 
24,967, 325||1, 525, 798|8, 535, 864|1,572,034|2. 147. 046/1, 190,956] 871, 364/4, 143, 438 
24,714, 069/1, 482, 296|8, 638, 203| 1, 538, 778) 2,081, 496|1, 141, 886| 821, 466]4, 101,557 
144,743) 9,430) 53,436] 11,791] 14, 808 5,819} 4,970] 15,918 
144, 884 9,430} 53,442) 11,785) 14,810 5,819} 5,068} 15,921 
144,987), 9,438] 53,447} 11,785] 14,818 5,823} 5,115] 15,939 
145, 064 9,440} 53,468} 11,786] 14,828 5,827} 5,115} 15,962 
145, 100) 9,440 53,465 11, 782 14, 835 5,829 5, 130 15, 963 
| 
157, 502! 10,949 56,651 15,171 14, 346 5, 236 5,725 22,925 
157, 502 10, 949 56, 651 15,171 14, 346 5, 236 5,725 22,925 
157,502) 10,949} 56,651] 15,171] 14,346 5,236] 5,725} 22,925 
157, 502!) 10,949} 56,651| 15,171] 14,346 5,236] 5,725] 22,925 
157, 502) 10,949} 56,651} 15,171] 14,346 5,236} 5,725} 22,925 
} 
26,781 2,874 7,070 4,393 1,007 3,244 713 1,429 
26, 781 2, 874 7°070 4, 393 1,007 3, 244 713 1,429 
26,781 2, 874) 7,070 4, 393 1,007 3, 244 713 1,429 
26, 781 2,874 7,070} 4,393 1,007 3, 244 713 1,429 
26, 781 2, 874 7,070 4, 393 1,007 3, 244 713 1,429 
48,576 2,570 13,514 3,220 4,773 2,032 2,415 8, 463 
48,554 2,545 13, 546 3, 236 4,767 1,976 2, 396 8,497 
48, 668) 2,544) 13,597 3, 238 4,766 1,984) 2,399 8,518 
48, 723) 2,549| 13, 658 3,224 4,774 2,016} 2,402 8,531 
49, 030) 2,568} 13,735 3, 262 4,790 2,039} 2,415 8, 549 
24, 654, 521) 1, 508, 145) 8, 739, 252/1, 558, 581| 2, 129, 369/1, 111,023] 785, 222|4,056, 215 
24, 821, 437)1, 478, 296|8, 854, 757|1, 550, 871|2, 109, 628/1, 143,655] 818, 343/4, 089, 334 
|24, 966, 428)/1, 514, 3268, 780, 736) 1, 581, 797|2, 082, 805/1, 178, 862} 822, 4146/4, 115,037 
25, 345, 395) 1, 551,610/8, 666, 711 1, 606, 6082, 182, 001|1, 207, 279| 885, 319]4, 192, 285 
25, 092, 482)1, 508, 1278, 769, 124) 1, 573, 386) 2, 116, 474|1, 158, 234) 835,449/4, 150, 423 
16, 832 756 455 1,002 779 2,063 668 2,101 
17, 100) 756 448 1,376 685 1,972 665 2,101 
17,709 756 448 1,484 755 1,875 731} = 2,101 
17, 105)| 756 442 1, 518 641 1,476] 723 2, 100 
17,139} 754 440] 1,605 626 1,401) 718} 2’ 099 





St. 
Louis 


12, 839 
23, 409) 
33,955 
45, 599) 
27,443 


22,762 
20,411 
19, 888 
19, 869 
20, 274 


11, 383 
12,969 
12, 795| 
13, 851} 
14, 108 


418, 842 
419,931 
420,449 
436, 575 
430, 653 


43,064 
45,610 
53, 139 
57,699 
44, 895 


204 
57 


69 
81 
77 


823,672 
836, 622 
847,032 
868, 642 
850, 919 


SSees 
meno NR 


1,953 
1,947 
1,972 
1,942 
1,980 


835, 603 
848, 549 
858, 989) 
880, 57: 3| 
862, 889 


2,028 
2,118 
2, 287} 
2,197 
—— 





Minne- 
apolis 


10, 200 
31, 086 
24, 600 
49,222 
26, 930 


16, 692 
14, 968 
14, 585 
14,571 
14, 867 


12,101 
10, 136 
9, 865) 
9,870 
10, 392 


233,691 
238, 800 
245, 083) 
255,817 
247,572 


20, 392 
20, 192 
22,065 
25, 234 
21,356 


484, 898 
492,042 
501, 934 
516, 152 
504, 786 


3,059 
3,059 


3,062 
3,065 


3,152 


3,152 


2,601 
2, 608 
2, 605 
2,603 
2,610 


494,710 
501, 861 
511, 751) 
525, 969 
514, 613 














San 

— Dallas} Fran- 

cisco 
4, 686 3,553 6, 244 
18,557} 16,866) 25,928 
16,855) 25,559 23,139 
44,247) 30,612) 114,971 
11,065} 15,230 24, 580 
22,003} 22,003 57,741 
19,730} 19,730 51, 783 
19,225; 19,225 50, 51¢ 
19,207} 19,207 50,422 
19,598; 19,598 51,462 
1,761 2,438 25,798 
4,639} 1,710) 27,355 
3,270} 1,879} 32,706 
2,825; 1,848) 32,649 
4,049} 1, 101! 29, 086 
415, 295} 350, 706}1, 160, 172 
424,950] 365,076/1, 101, 581 
427,768) 376, 280)1,151, 961 
449,871) 373,928 1,224,279 
437,341) 382, 867|1,176, 864 
40,212} 33,060 66, 444 
42,065) 31,468 50, 223 
43,760) 34,064 58,082 
51,234) 40,455 71,573 
47,544) 35,746 63,537 
212 279 383 
114 92 53 
105) 117 96 
180) 134 88 
207) 157 102 
757,271] 541,088)2,087,075 
776, 386) 562, 139/2,036, 614 
784, 395) 577, 618|2, 106, 646 
815,130) 579, 907|2, 200,994 
802,269) 585, 545|2, 164, 868 
4, 666 4,435 11,929 
4,671 4,436) 11,959 
4,674, 4,436) 11,963 
4,677 4,438 11, 968 
4, 685 4,444) 11,968 
3,613 3,976 10, 792 
3,613 3,976} 10,792 
3,613 3,976; 10,792 
3,613 3,976, 10,792 
3,613 3,976 10,792 
1,137 1, 263 2,121 
1,137 1, 263 2,121 
1,137 1, 263) 2,121 
1,137 1, 263 2,121 
1,137 1, 263 2,121 
2,096 1,944 2,995 
2,093 1,942 3,001 
2,087 1,944 3,014 
2,048 1,946 3,030 
2,075 1,959 3,048 
768, 783) 552,706/2,114,912 
787,900) 573, 756|2,064, 487 
795,906} 589, 237/2, 134, 536 
826,605) 591, 530/2, 228,905 
813,779) 597, 187\2,192, 797 
BE ss tains 3,656 
3,324 = 3,655 
2 == 3,948 
Sf See 3,928 
ee 3,917 
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INDUSTRIAL ADVANCES BY FEDERAL RESERVE BANKS 
[Amounts in thousands of dollars] 















































a ap se» so under Applications ea P 
receive consideration approved Advances! Commit- | Approv expired, artici- 
Date (last Wednesday of | _ out- ments out- but y or with- pations 
each month) | standing! | standing | completed? Cu —— ‘ 
Number | Amount | Number | Amount | Number | Amount | ‘#™ount) | (amount) | (amount) | *PRitant, comments 
| | ‘ (amount) 
1934—Dec. 26.......ccec0% 4, 386 146,972 | 71 2,955 984 49,634 | 13,589 8,225 20, 966 5,558 1, 296 
1035—Sane S6............2 6,325 | 237,581 | 68 11,349 | 1,646 88,778 | 27,518 20,579 11, 248 24’ 900 4,533 
OS 7,437 293,084 | 28 2,823 | 1,993 124,493 32,493 27,649 11,548 44,025 8,778 
1936—June 24............ 8, 006 314,471 | 12 1,880 2,183 133, 343 30, 484 24,454 9,381 61,425 7,599 
SS Sea 8, 247 328, 998 5 1,245 | 2,280 139,829 25,526 20,959 8,226 77,910 7; 208 
1937—Mar. 31............. 8,344 333, 300 9 1,322 | 2,323 141,545 23,059 18,611 7,898 85,210 6. 767 
June eae 8,430 339, 509 10 1,263 | 2,361 145,758 23,019 16, 331 1,470 97,663 7,275 
Ss ee 8,474 341, 842 1 800 | 2,381 146,724 21,415 14, 880 537 102, 588 7,304 
= Sea 8,534 350, 551 | 7 550 | 2,406 150, 987 20, 216 12,780 3,369 107, 384 7,238 
1938—Mar. 30............ 8,708 358, 936 19 1,299 2,464 154,918 19,371 13,110 3,419 111,193 7825 
June ae 8,976 369, 853 8 476 2,566 161, 158 18,444 13,649 3,084 117,555 | 8,426 
Ss 2 |} 9,102 378,974 8 146 2,617 168, 380 17, 567 13,597 5,737 122,447 | 9,032 
Ss Rs 9,188 387, 490 | 5 247 2,653 175,013 17,345 14, 161 1,946 128,839 | 12,722 
a 9,249 392, 230 | 14 344 2,683 177,895 15,798 12, 647 1,975 135, 004 12,471 
June Sa 9, 308 395,499 5 255 2,721 179,778 15,255 11,175 2,067 139, 281 12, 000 
Tee 9,366 402, 305 | 2 370 2,752 185, 234 14, 454 10,517 1,938 146, 156 12,169 
BN IE csc nies acevnterise- ave 9,418 405,225 | 2 41 2,781 188, 222 13, 683 9,220 2,659 151,679 | 10,981 
1940—Mar. 27............ 9,476 410, 192 7 199 | 2,814 192, 665 12,723 8,224 2,471 158, 110 11,137 
oe 2 | 93582 413, 646 | 2 33 2,838 195,739 10, 988 8,762 2,195 162, 612 11,182 
8) EE | 9,556 417, 260 | 1 10 2,865 198, 966 10,778 8,078 2,315 167, 046 10, 749 
tee 9,609 431, 236 2 222 2,908 212,510 9,152 5,226 13,954 177,792 6, 386 
$941—Tam. 29... .....cce0s 9,633 435,474 | q 1,929 2,923 214, 800 9,483 5, 207 12,325 179, 021 8,764 
3S 9,659 442,712 1 600 2,945 223, 226 9,451 5,066 20,424 179,569 | 8,716 
 & aaa 9,682 448, 506 3 823 2,959 228,732 9,526 7,315 19,986 180,989 | 10,916 
a? Ser ie 444, 985 | 2 35 2,987 225, 849 9,157 8,464 13,035 183,646 | 11,547 
BN Bi xcs srecsceel ee 455, 868 5 1,725 3,046 234,714 9,639 12, 342 14,134 186, 062 12, 537 
fine DNS renee acesies 9,817 458, 092 2 3, 067 238, 505 10, 549 13,072 8,090 192, 783 14, 011 
es ca anaes | 9,855 471, 035 3 145 3,096 248, 867 10, 761 11,697 11,626 202,287 | 12,496 
SS ere | 9,891 481, 255 2 70 3,120 258, 154 10, 359 12,928 11,520 208, 279 15,068 
ee 9,912 498, 017 3 2,220 3,132 267 , 606 9,808 13,551 10, 251 216, 258 17,738 
Oct. 29 9,950 504, 144 1 5 3,161 274,739 10,612 13, 238 12,317 219, 598 18,974 
Nov. 26 9,974 506, 320 3 375 3,179 276,499 10, 836 14,735 9,774 221,421 19,733 
Dec. 31 ..| 10,007 510,443 4 150 3,202 279,860 10, 337 14,597 8,294 227 ,032 19,600 
ek MSitccosnmnest Be 512,449 4 135 3,224 281,617 9,752 14,272 7,612 230, 593 19, 388 
‘eb. 25 10,056 525,432 1 600 3,241 292,905 9,227 14,921 15,751 233,082 19,924 
BE: EO. cssecccecscct Me 530,556 1 300 3,261 297 ,945 9,312 14, 364 17,698 237,485 19, 086 
OS Fes 546, 600 4 424 3,300 313, 660 10,699 11,673 18,473 250,105 22,710 
| ER aN |} 10,171 558,821 2 400 3,337 325,507 11,464 14,378 22,480 253,801 23,384 
“TS Sayre 10,191 572,411 3 600 3,352 338,822 11,265 16,832 26,346 257,949 26,430 
“ aeer | 10,218 578,234 2 850 3,374 343,708 11,659 17,139 22,079 267,121 25,710 











1 Includes industrial advances past due 3 months or more which are not included in industrial advances outstanding in weekly statement of condition 
cf Federal Reserve Banks. 

2 Includes applications approved conditionally by the Federal Reserve Banks and under consideration by applicant. 
. a aon not include financing institution guaranties of_advances and commitments made by Federal Reserve Banks, which amounted to $1,309,000, July 
22, 1942. 

4 Tuesday. 

5 Latest date for which figures are available. 

FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS 


{In thousands of dollars] 































































































New | Phila- | Cleve- | Rich- : St. | Minne-| Kansas San 
Total Boston York delphia land mond Atlanta Chicago Louis apolis City Dallas —_ 
) ederal Reserve Notes: 
Issued to F.R. Banks by 
F.R. agents: 
ESE E 9, 701,861)|732,435 |2,425,865/684,158 |920,975 |541,474 |383,909 |1,963, 338) 380,974 |236,851 |313,709 |172,734 | 945,439 
| ES 9, 824, 376/739, 869 |2,450, 898 695,022 |930, 267 [547,523 |391,188 |1,982, 508/394, 287 | 238,684 |317,928 |179, 202 957,000 
Mis ccatnanaacnintan 9,916, 387 746,563 |2,467, 8521699, 438 [939,219 |556,193 |394,680 |2,000, 154/400, 243 |239,932 |324,049 |182,065 | 965,999 
uly 15............+++++] 9,988, 398/751, 626 2,476, 121/705, 611 946,895 |561,432 |396, 334 |2,012,577/404,727 |240,771 |325,857 |183,660 | 982,787 
uly 22.. _. .|10, 058, 338/|757,402 |2,478,105|726,085 |948,025 |571,684 |397,699 |2,022,117/403,054 |241,394 |329,059 |183,085 |1,000, 629 
Hel iy Federal Reserve 
ank: 
> are 448,192) 25,757 109,016] 21,240 | 34,210 | 39,615 | 33,825 45,689) 19,412 | 6,217 | 12,157 | 15,691 85,363 
TY SSeS a re 415,234) 37,706 94,872) 24,611 | 33,172 | 31,658 | 25,117 44,513) 23,263 5,709 8,671 | 13,699 72, 243 
0 Re era 436,465 34,707 107,699) 24,695 | 32,406 | 34,039 | 27,145 47,976) 26,868 5,243 | 11,287 | 14,908 | 69,492 
| EP 480,627) 38,435 115,620) 26,924 | 36,547 | 38,980 | 29,525 50, 387| 30,440 5,754 | 12,012 | 18,270 | 77,733 
uly 22 ered 495, 107]| 39,196 113,209) 46,518 | 31,691 | 43,047 | 32,465 51,127) 27,760 5,638 | 11,882 | 16,310 76, 264 
In actual circulation: | 
cat na eee 9, 253, 669706, 678 |2,316,849/662,918 |886,765 |501,859 |350,084 |1,917,649/361,562 |230,634 |301,552 |157,043 | 860,076 
uly 1..................| 9,409, 142/702, 163 |2, 356,026/670, 411 |897,095 |515,865 |366,071 1,937,995) 371,024 232,975 |309,257 |165, 503 884, 757 
“eee Se 2, 360, 153/674, 743 906,813 |522,154 |367,535 1,952, 178) 373,375 234,689 |312,762 |167,157 896, 507 
uly 15.................| 9,507,771)/713, 191 |2, 360, 501/678, 687 |910,348 [522,452 |366,809 |1,962,190|374,287 |235,017 [313,845 |165, 390 905, 054 
uly 22 . .| 9,563, 231/718, 206 |2, 364, 896/679, 567 |916,334 [528,637 |365,234 |1,970,990)375,294 |235,756 [317,177 |166,775 924, 365 
Collateral held by agent as se- 
curity for notes issued to 
ank: 
Gold certificates on hand 
and due from U.S 
Treasury: 
une 24... 22... se oe ne -| 9,808,000'740,000 |2,435,000'690,000 (930,000 [550,000 |395,000 |1,980,000 390,000 |241,000 |320,000 |178,000 959,000 
ee agin eee 9,954, 000'750,000 |2,465,000/715,000 |935,000 |575,000 |395,000 |2,000, 000) 404,000 [241,000 /320,000 |185,000 969, 000 
I 55d cao aes een cabs 110,057, 500'760,000 |2,475,000/715,000 |945,000 |575,000 {415,000 2,020, 000) 410, 000 241,000 |325,000 |187, 500 989, 000 
3 Seer 10, 119, 500/760, 000 |2,495,000|715,000 |950,000 [575,000 |415,000 |2,020,000)420,000 {241,000 |330,000 |189,500 | 1,009, 000 
Eli = RE ee ames 770,000 |2,495,000|740, 000 1950, 000 600,000 |415,000 |2,040,000/420,000 {245,000 (330,000 |189,500 |1,029,000 
igible paper: 
eee 1,502) ( | 655 |. - 50 300 30 a 
/ ) BER eee: 1,472} 215 720} 410}. 100 eka epee ee Serpe 
| RRS REE 1,752) 65 890 350 |.. * 75 FOE soe Sl 
ERE a aae ee 1,842) 250 800 370 |. 50 3 es a : | ee Steere 
OT SRR RES eee 950 ye See down SO ES sccm D Bic tceeiciaceaien 
‘Total collateral: | 
ea 9, 809, 502740, 365 2, 435, 000/690, 655 930,000 |550,050 |395,000 |1, 980, 000/390, 300 |241,030 320,102 |178,000 959,000 
uly Loo... sce see oes exe ove «| 9,955, 472/750, 215 |2,465, 720/715,410 [935,000 |575, 100 |395,000 |2,000,000)404,000 241,000 |320,027 |185,000 969, 000 
| ee w . |10, 059, 252 760,065 |2,475,890|715,350 |945,000 |575,075 |415,900 |2,020,000)410, 345 |241,000 |325,027 |187,500 989, 000 
5 RRS eo 10, 121, 342/760, 250 |2, 495, 800|715,370 |950,000 |575,050 |415,000 |2,020,000)420, 345 |241,000 |330,027 |189, 500 |1,009, 000 
Sees a 2,495, 950) 740, 290 950,000 (600,000 |415,000 ‘ao 420, 345 |245,000 330,009 |189,500 |1,029, 000 





1 Includes Federal Reserve notes held by U. S. Treasury or by a Federal Reserve Bank other than the issuing bank. 
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RESERVE POSITION OF MEMBER BANKS, JUNE, 1942 MEMBER BANK RESERVE BALANCES BY CLASSES OF BANK 















































































































































{Averages of daily figures. In millions of dollars] [Averages of daily figures. In millions of dollars] 
| =e Reserves with Central reserve 
|; Gross | Net | : Federal Reserve All city banks | Re- Coun- 
Classes of banks | & i Ge i Time Banks 5 4 : _ try 
and districts ae - posits wie E | banks! ee Chi- banks banks! 
| Posits sal, | quired Held | | pou ae Becca 
$$. Total reserves held: 
All member banks 51,102) 42,488} 12,147; 9,920 | 12,624 2,704 1941—June ........ ene 13,201 5,958 1,144 4,184 1,914 
Central reserve city banks: | | | a : 13,120 5,875 1,120 4,198 1,927 
New York ..-| 17,196) 16, 380 742) 4,303 4,859 556 August : 13,004 5,600 1,140 4,287 | 1,978 
Chicago ssecuswe| 3,748] 3,317] 456] 890 979} 89 September 13,184 | 5,554 | 1,218 | 4,335 | 2,076 
| October ..e+.| 13,097 || 5,314} 1,243 | 4,391 | 2,149 
Reserve city banks: | November ..++-| 12,900 || 5,053 1,210 | 4,424] 2,213 
Boston district sone 1,477) 1,332) 79 271 340) 69 December......... 12,812 5,142 1,143 4,317 2,210 
New York district... ... | 308 260) 142 60 69} 9 1942—January............ 12,936 || 5,248 1,085 4,365 2, 238 
Philadelphia district..... 1,773} 1,517] 141] 312 - 166 February.......... | 12,908 |} 5,266 | 1,086] 4,356 | 2,199 
| | Bisaesessess 12,827 | $,188 | 1,157 4,279 2,204 
Cleveland district 2,617; 2,161 675} 473 710) = 238 MEE, + cnmmsaccenss | 12,649 || 5,028 | 1,140 | 4,293 | 2,188 
Richmond district 1,182 933 233} 201 313} 112 —-: einen da } 12,510 4,870 | 1,049} 4,325 2,265 
Atlanta district........... 1,131 820 170} 174 212) 38 | Serene | 12,624 4,859 | 979 4,448 2,338 
| | Week Faw ey (Friday): | 
Chicago district a 2,249; 1,724 702) 387 | 523 136 1942—June 5 : 12,556 || 4,874 | 978 4,391 2,313 
St. Louis district imi 2e 974 167; 205 | 275 70 | aes 12,657 || 4,832 | 948 | 4,541 | 2,336 
Minneapolis district. . ... . | 556} 412 79 87 104 17 SS ae 12,787 || 4,917 | 995 4,504 2,371 
| OE BP. . aw ase0cex .| 12,610 || 4,862 1,001 4,412 2,335 
Kansas City district 1,446 971 148 203 279) 76 “? oe 12, 262 4,717 973 4,272 2,299 
Dallas district 1,059) 704 127| = 149 | 197 49 ) * <2 eee 12,261 || 4,568 980 | 4,363 | 2,349 
San Francisco district . 3,442} 2,845) 2,092) 695 947) 252 | * 2S. ere 12,346 || 4,513 988 | 4,465 2,379 
er! Soe a Ser -| Excess reserves: | 
: aaa ane “18,481 14,654) 4,756) 3,216 | 4,448) 1,232 eee 5,351 || 2,238 424 1,820 870 
ees ee > —— ae |} 5,193 2,150 388 1,789 866 
: Ce ee | 5,017} 1,898 | 403] 1,824 892 
Country banks: September......... | 5,116 || 1,834] 478] 1,836 968 
Boston district... ... = =| 1,321; 1,029 548 177 271 94 October............ | 5,001 1,626 512 1,845 1,017 
New York district.......| 2,036) 1,634) 1,471 317 | 475 158 November.....:... 3,611 | 945 367 1,456 844 
Philadelphia district..... 918 685) 834 146 | 210 64 December.......... | 3,390 || 989 | 295 1,303 804 
} oe | 1942—January............ 3,446 || 1,083 | 225] 1,330 809 
Cleveland district .......| 1,026 721 731; 145 247 102 February.......... 3,309 1,071 | 204 1, 279 755 
Richmond district... ... .. 972 609) 397 109 162 53 March............ 3,147 962 | 255 1,190 740 
Atlanta district.......... 890) 559 258 94 | 142 48 PEs aniiwananes 2,951 795 | 262 1,175 718 
| | May Ba omits | 2,667 546 178 | 1,171 772 
Chicago district.........| 1,442 979) 853} 188 | 301 113 | eee 2,704 556 | 89 | 1,232 827 
St. Louis district........ 629 410} 255} 73 | 107 35 Week te (Friday): | 
Minneapolis district... .... 455 296 279) 58 91 33 1942—June 5 aie 2,670 | 541 | 107 1,218 803 
Bee OB. .osesaenv. 2'740 || 529 67 | 1,320 824 
Kansas City district...... 646 379 156 62 105 43 = eeneeeeee 2,870 627 105 | 1,278 | 860 
Dallas district a: 798) 493) 99) 75} 121) 46 MEET Fen ccncess | 2,713 || 585 105 | 1,197 826 
San Francisco district . 546) 342) 312) 67 104 38 “ “Repeat P2 263 394 58} 1,021 P790 
~~ S Ceres se fas 7% ree P2, 309 307 66 | 1,096} P841 
sss 0tinkdonnin ‘Tree a — 1,511 a 827 "fh Se P2298 227 61 | 1,139 | P87 
1 Gross demand deposits minus demand balances with domestic banks P Preliminary. 
(except private banks and American branches of foreign banks) and cash 1 Weekly figures of excess reserves of all member banks and of country 
items in process of collection. banks are estimates. 
Norte.—See table on p. 808 for percentages of deposits required to be 
held as reserves. 
DEPOSITS OF MEMBER BANKS IN LARGER AND SMALLER CENTERS 
[Averages of daily figures. In millions of dollars} 
Monber banks in haw centers Member banks in smaller centers 
All member banks (places over 15,000) (places under 15,000) 
Federal Reserve district Cicean diel Time | Gross demand Time inti Aine Time 
June May June May June May June May June | May June May 
Boston 2,797 2,758 626 623 2,632 2,597 508 506 165 161 118 118 
New York 19, 539 19, 608 2,354 2,363 11,942 11,930 11,103 11,104 401 394 510 504 
Philadelphia 2,690 2,664 976 979 2,347 2,327 531 534 344 337 445 440 
Cleveland 3,643 3,533 1,406 1,407 3, 263 3,162 1,060 1,064 380 372 346 343 
Richmond 2,154 2,096 630 632 1,873 1,820 426 428 281 276 204 204 
Atlanta 2,020 1,999 427 427 1,811 1,791 342 342 209 208 85 84 
Chicago 7,439 7,295 2,011 1,997 13,150 13,051 11,211 11, 201 540 528 344 339 
St. Louis 1,873 1,861 "423 423 1,499 1,495 299 299 374 366 123 124 
Minneapolis 1,011 956 358 355 793 745 190 188 218 211 168 166 
Kansas City 2,091 | 2,035 304 303 1,656 1,605 197 196 435 429 107 107 
Dallas (tse Se. ae 227 228 1,431 1,402 184 185 425 419 43 43 
San Francisco cipetweninench a ae 2,404 2,381 3,821 3,701 2,299 2,277 167 160 105 104 
0 ee eee 51,102 | 50, 487 12,147 12,118 126,219 ‘med | 18,350 | 18,324 | 3,940 3,862 2,599 | 2, 583 
j | | 








1 1E xcluding central reserve city banks, for which | figure fur latest : month are shown i in table above. 
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KINDS OF MONEY IN CIRCULATION 


[Outside Treasury and Federal Reserve Banks. In millions of dollars] 
































3 Treas- | Subsidi- , | Federal Na- 
Gold : Silver ; United | Federal era Na 

End of month Total certifi- Fd certifi- ury ary Minor States | Reserve Reserve | tional 

| “cate olla pads notes silver coin oasis satin Bank bank 

of 1890 coin notes notes 

= —_— | 
1941—May 9, 357 63 | 82 1,697 1 426 191 286 6, 468 20 152 
June 9,612 63 53 1,714 1 434 194 300 6, 684 20 150 
July 9,732 63 | 54 1,691 1 438 196 307 6,813 20 149 
August 9,995 62 55 1,723 1 } 445 199 313 7,027 20 148 
September 10, 163 62 | 56 1,724 1 | 455 202 314 7,181 20 147 
October 10, 364 62 | 57 1,715 1 | 463 205 317 7,378 20 146 
November 10,640 61 | 59 1,737 1 474 208 321 7,615 20 145 
DN. ww rescasnceees | 11,160 | 61 | 60 1,733 1 481 209 313 8,138 19 144 
| | 
1943-—TamGOty.... «0... cccccsscces 11,175 61 | 61 1,657 | 1 471 206 302 8,253 19 143 
February. 11,485 || 61 61 1,695 1 475 206 309 8,514 19 143 
March 11,566 | 60 62 1,697 1 482 208 307 8,587 19 142 
April 11,767 || 60 64 1,707 1 488 209 309 8,769 19 141 
May 12,074 || 60 65 1,745 1 496 211 316 9,022 19 140 
June 12, 383 59 66 1,754 1 504 213 317 9,310 19 139 
ii | 
Back figures.—See Annual Report for 1937 (tabie 35). 
PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION 
{Outside Treasury and Federal Reserve Banks. In millions of dollars] 
| Total | Coin and small denomination currency” Large denomination currency? ‘ 
a ca IE cntnereenancenestneeoneeeetonnterenantnenran weipntpinresiseecnmen tae 
tion! || Total | Coin | $13 $2 $5 $10 $20 | Total | $50 | $100 | $500 | $1,000 | $5,000 '$10,000 
| } ! 
ens up — ave: | — | — _ | —_— —— —|— — — ~ 

1941—May......... | 9,357 || 6,683 669 | 615 40 1,176 | 2,211 1,972 2,675 587 1,218 242 546 24 57 2 
June 9,612 || 6,890 681 625 Al 1,207 2,289 2,047 2,725 607 1,244 244 548 24 ST | 2 
July 9,732 6,992 688 626 40 1,215 2,334 2,090 2,742 615 1,257 244 544 24 58 | 3 
August 9,995 7,237 700 641 42 1,257 2,430 2,169 2,760 630 1,274 244 543 24 46 3 
September 10,163 || 7,378 713 658 42 1,270 | 2,469 2,227 2,787 645 1, 293 243 537 24 46 | 3 
October 10, 364 || 7,537 725 663 41 1,287 | 2,527 2,293 2,830 658 1,316 245 539 25 47 3 
November 10,640 7,769 738 675 43 1,318 | 2,610 2,383 2,874 674 1,343 248 538 24 47 4 
December 11,160 | 8,120 751 695 44 1,355 | 2,731 2,545 3,044 724 1,433 261 556 24 46 4 
1942—January 11,175 | 8,053 738 656 42 1,309 | 2,713 2,595 3,126 745 1,481 265 566 24 46 4 
February 11,485 || 8,326 743 668 42 1,344 2,825 2,704 3,163 767 1,511 266 565 21 33 4 
March 11,566 | 8,396 752 673 42 1,351 2,834 2,744 3,174 779 1,528 268 561 9 29 5 
April 11, 767 | 8,560 757 680 43 1,362 2,898 2,820 3,204 792 1,549 268 558 9 29 1 
May 12,074 || 8,841 771 696 44 1,402 3,004 2,924 3,235 801 1,566 260 570 7) 28 1 
June 12, 383 9,083 783 704 45 1,427 3,099 3,024 3,301 824 1,602 262 576 8 29 2 





1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve Banks. 
2 Includes unassorted currency held’ in Treasury and Federal Reserve Banks and currency of unknown denominations reported by the Treasury as 


destroyed. 


3 Paper currency only; $1 silver coins reported under coin. 


Back figures.—See Annual Report for 1937,(table 36). 


TREASURY CURRENCY OUTSTANDING 


{Held by Treasury and Federal Reserve Banks and in circulation. In 


SHIPMENTS AND RECEIPTS OF UNITED STATES PAPER 
CURRENCY 





| Silver | Sub pe 5 : meme 
|| dollars ‘di. lUnited eral Na- Ship- Receipts Net Net 
End of th | Total and Si@l- | Minor St t Re- | tional Year or month ments to from ship- receipts 
eS otal || silver ried coin | * a serve bank | Europe Europe | ments ; 
bul- —— notes Bank | notes es x Seas . . 
| lion! | notes 0 Raa 21.5 | 47.6 26.1 
“_ nee aati: Ree 33.1 34.4 he 
1941—May | 3,134 1,977 440 196 347 21 153 ARS Saree 110.2 9.8 Pee 
June 3,149 1,983 447 199 347 21 152 St... ve encewrastenhonbeaket 17.7 ol ee ee 
July 3,166 |} 1,991 455 202 347 20 151 AGA ESSEE a et eee 3 oS | eaahdieaes 2 
August 3,181 1,998 462 204 347 20 150 
September .| 3,198 || 2,006 | 469 207 347 20 149 Rho. oc cuasacakasbecanteees 4 1. eae (1) 
October 3,219 || 2,013 482 210 | 347 20 148 EE RE! | Res = a Soe () 
November | 3,231 2,017 489 212 347 20 146 IES See, A tray, rere, peer 
December 3,247 || 2,023 497 215 347 20 146 ERE SR PEAT ET ee = ae (3) 
i} eee ares ‘Ly. i (eS () 
1942—January 3,259 || 2,029 SOL 218 | 347 20 | «144 IIE sctsvcduaddiscecbich 2 | ; 
February 3, 268 2,033 505 220 347 20 144 | 
March 3,277 2,038 509 221 347 19 143 91943—JORUOTY. .. 000s ccccecece on «1 | on ‘ 
April 3,289 || 2,044 514 222 347 19 142 | Se Ser ae Seen ne (4) 
May 3,305 2,050 524 224 347 19 141 March F sageisas 
June 3,313 ||} 2,053 530 225 347 19 140 pA eee es SD See | af 
ere ee 
ae, a 2 ; ee ee BG cat csetalbvinaswicddedares ees She eene vas 
1 Includes silver held against silver certificates amounting to $1,970,- 
000,000 on June 30, 1942 and $1,914,000,000 on June 30, 1941. - - — — ——— 
1 Less than $50,000. 
Back figures.—See Annual Report for 1937 (table 38). 
Description.—See BULLETIN for January 1932, pp. 7-8. 
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millions of dollars] 





Fed- 


[By selected banks and financial institutions in New York City. 
In miilions of dollars } 














ANALYSIS OF CHANGES IN GOLD STOCK OF 
UNITED STATES 


[In millions of dollars] 














| oP | - 
Gold marke omes- 
Period stock | bey Net gold | gold: de- tic gold 
| at end stock | import | crease | produc- 
| of period | | orin- | tion! 
jcrease (—)| 
19342 8, 238 4, 202.5 1,133.9 82.6 92.9 
1935.. 3 10 125 1,887.2 1,739.0 2 110.7 
1936 3141, 258 1,132.5 1,116.6 —85.9 131.6 
1937 .| 312, 760 1,502.5 | 1,585.5 | —200.4 143.9 
ee 14,512 1,751.5 1,973.6 —333.5 148.6 
ERS 17,644 3,132.0 3,574.2 —534.4 161.7 
ERE 21,995 4,351.2 4,744.5 —644.7 170.2 
| ae soliichin 22,737 | _—-'741.8 (4) —407.7 |_ 167.8 _ 
1941—May......... 22, 575 69.1 34.8 —3.8 12.7 
) ere 22,624 49.2 30.7 4.0 14.5 
July 22,675 50.5 37.0 —27.7 13.7 
August 22,719 44.7 37.0 —31.2 12.5 
September 22,761 41.5 65.7 —46.8 17.9 
October......| 22,800 38.8 40.4 —32.2 15.8 
November.. 22,785 —14.4 50.4 —60.9 18.1 
December 22,737 —48.8 (‘) 99.7 11.4 
1942—January.. 22, 747 10.6 —38.5 14.7 
February 22,705 —42.4 —109.3 10.0 
March 22,687 —17.3 —65.5 11.0 
April 22,691 3.3 |} —20.1 11.1 
May 22,714 23.6 —38.2 10.8 
June 22,737 . 2 er 514.8 P3.9 
Jan.-June 22,737 DR cicctsains 5— 286.4 P66.5 
P Preliminary. 
1 Annual figures are estimates of the United States Mint. Monthly 


figures are those published in table on page 854, adjusted to exclude Philip- 
pine Islands production received in United States. 

2 Figures based on rate of $20.67 a fine ounce in January 1934 and $35 a 
fine ounce thereafter. 





3 Includes gold in the Inactive Account amounting to 27 million dollars | 


on Dec. 31, 1936, and 1,228 million on Dec. 31, 1937. 

4 Beginning December 4, 1941, the Department of Commerce suspended 
publication of gold import and export statistics. 

5 Gold held under earmark at Federal Reserve Banks for foreign account 
amounted » 2,501.7 million dollars on June 30, 1942. 

oo For back figures through 1937, see Annual Report for 1937 
(table 29). 


BANK SUSPENSIONS! 




















| Member | Nonmember 
| Total, | banks | banks 
all —-—- —— — 
banks Na- . In-_ | Not 
tional State sured? | insured 
Number of banks suspended: 
‘ 57 = 8 48 
1935 34 || Neale te 22 | . 
1936 44 | Sf Sere 40 3 
1937 59 4 2 47 | 6 
a a eee 55 | 1 1 47 6 
1939 sacccradaiesen tenet 42 | 4 3 25 | 10 
1940 xe 22 | | aes 18 | 3 
1941 cade 8 | yee 3 1 
1942—Jan.-June . | eee oe sae ow | 3 1 
Deposits of suspended banks | 
(in thousands of dollars) :4 

1934 36, 937 9 See 1,912 | 34,985 
1935 10, 015 Tee Lesevexss 3,763 939 
1936 11, 306 507 10, 207 592 
1937 19,723 7,379 1,708 10,156 480 
1938 13,012 36 211. 11,721 | 1,044 
1939 34, 998 1,341 | 24,629 6, 589 2,439 
1940 S038 296 |....000. 5,341 346 
1941 3,726 Se OOe lexkcance 5 79 
1942—Jan.-June ......... 498 || 316 | 182 


1 Represents banks which, , during the | peri riods shown, closed temporarily 
or pe rmanently on account of financial difficulties; does not include banks 
whose deposit liabilities were assumed by other banks at the time of closing 
(in some instances with the aid of Federal Deposit Insurance Corporation 
loans). 

2 Federal deposit insurance became operative January 1, 1934. 

3 Deposits o member banks and insured nonmember banks suspended are 
as of dates of suspension, and deposits of noninsured nonmember banks 
are based on the latest data available at the time the suspensions were 
reported. 

Back figures.—See Annual Report for 1937 (table 76). 





MOVEMENT OF GOLD TO AND FROM UNITED STATES! 
[In thousands of dollars] 





1941 











ae Nov.2 Oct. | Jan.-Nov. 
Im- | Ex-.| Im- | Ex-.| Im- | Ex- 
ports ports? ports | ports® ports | Ports? 
ee 
Portugal 
Sweden 


Switzerland 
U nx _ 
U R. 


Central America. 

West Indies and Ber- 
muda 
Argentina 
Bolivia 

Brazil 
Chile 
Colombia 
Ecuador 
Peru 
Venezuela 
British Guiana 
Australia 

New Zealand 
British Oceania 
British India 














Netherlands Indies.....|........|....... eens . = 
SE DEPP Fan See ere So ee 
) SE a ee Le See Sere 9,444 
Philippine Islands 2 aa a eee 37,178). 
South Africa 40 200 - 
All other countries.. 473 Oe beverces 4,255). 

WE wanwiteene seen 50, 382 8 40, 444 3 929,545 63 


1 Figures represent customs valuations which, with some exceptions, 
are at rate of $35 a fine ounce. 

2 Beginning December 4, 1941, the Department of Commerce suspended 
publication of gold import and export statistics. 

3 Beginning May 1941, the Department of Commerce suspended publi- 
cation of export statistics by country of destination. 

Note.—For back figures for selected countries beginning in 1934, see 
table on p. 854. 


BANK DEBITS 
Debits to deposit accounts except interbank accounts 


{In millions of dollars] 


| Total, | 
all New | 140 | pd 
Year and month report- York | other siectietia 
ing City | centers! pe mina 
centers } 
1929 982,531 603, 089 331, 938 47,504 
1936 461,889 | 208,936 219,670 33, 283 
1937 469,463 | 197,836 235,206 | 36,421 
405,929 168,778 204,745 32,406 
eee 423,932 171,382 | 218,298 34, 252 
ES 445, 863 171, 582 236, 952 37,329 
1941 537,343 197,724 293,925 45,694 
1941—May..... iad | 43,661 16, 124 23, 808 3,729 
wane....... 45,937 17, 282 24, 866 3,789 
July | 44,804 16,288 | 24,673 | 3,843 
August asaeouul 42,853 15,079 24,045 | 3,729 
September -.....+-) 43,866] 15,654] 24,322} 3,890 
October ey ee 7 50,869 | 19,148] 27,329| 4,392 
OS rr 45,076 16, 077 25, 087 3,912 
December eae 20, 598 31,133 4,850 
1942—January | 48,605 | 17,247 | 27,028 | 4,330 
Ee ee 41,545 14, 242 23,543 3,760 
AES Ss 49,161 17,056 27,764 4,341 
, eee eee 16,023 26,451 4,138 
May STITT) 4gi343 | 16,985 | 27,242] 4,116 
BEL ccd acioeanabenat 50, 110 17,394 28, 295 4,421 














1 National series, for which bank debit figures are available beginning 

with 1919. 
2 Except that 1929 figure is for 128 centers only. 

Revised figures.—1941 and 1942 figures revised to reflect changes in number 
of reporting banks in 2 centers. 

Back figures.—Annual report for 1937, page 157. Annual totals, begin- 
ning with 1919, by Federal Re eserve districts and for individual centers, are 
available for distribution and will be furnished upon request. 
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ALL BANKS IN THE UNITED STATES 


Comprises all national banks in the continental United States and all State commercial banks, trust companies, mutual! and stock savings banks and such 
private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period June 1934-June 1935, 
private banks which, pursuant to the provisions of sec. 21 (a) of the Banking Act of 1933, submitted condition reports to the Comptroller of the Cur- 
rency. Under the amended provision of sec. 21 (a) private banks no longer report to the Comptroller of the Currency. For comparative figures of 
private banks included in the figures from June 1934 to December 1935, see Federal Reserve BULLETIN for December 1935, p. 883, and July 1936, p. 535. 
Figures for nonmember banks are for dates indicated or nearest thereto for which figures are available. 


DEPOSITS, EXCLUSIVE OF INTERBANK DEPOSITS! 


{In millions of dollars] 


NUMBER OF BANKS 





fT) 







































































Member banks* | Nonmember Member banks? Nonmember 
| banks | banks 
| a | All j maa 
“all ] | Other d | Other 
Call date Tota Na- Mutual! non- | Call date banks |  Ne- |Mutual, non- 
|| Total oa State | savings) mem- | Total | ,-** State | savings) mem- 
| tional pola | tional } ‘ 
| banks | _ ber banks ber 
| | | banks banks 
1929—June 29....... 25,110 | 8,707 7,530 1,177 6ll 15,792 || 1929—June 29..... | 53,852 | 32,284 || 19,411 | 12,873 8,983 | 12,584 
ee eee 24, 630 8,522 7,403 1,119 609 15,499 Dec. 31 ...| 55,289 || 33,865 I 20,290 | 13,575 | 8,916 12,508 
' | 
1933—June 30....... | 14,519 5, 606 4,897 | 709 576 8, 337 || 1933—June 30......) 37,998 || 23,338 || 14,772 8, 566 9,713 4,946 
ye Ree 15,011 || 6,011 5,154 | 857 579 8,421 ae ee 38,505 || 23,771 || 15,386 8,385 9, 708 | 5,026 
| | 
1938—June 30....... | 15, 287 6, 338 5,242 | 1,096 | 563 8,386 || 1938—June 30...... 52,195 |] 34,745 |} 22,553 | 12,193 | 10, 296 7,153 
SS ae 15,206 || 6,338 5, 224 1,114 | 556 8,312 Dec. 31......| 54,054 36,211 || 23,497 | 12,714 | 10, 365 7,478 
1939-—June 30... 15,082 || 6,330 5, 203 1,127 553 8,199 || 1939—June 30...... | 55,992 38,027 || 24,534 | 13,493 | 10,521 7,444 
Dec. 30.. 15,037 || 6,362 5, 187 1,175 552 8,123 | > 58, 344 39,930 || 25,661 | 14,269 | 10,613 7,801 
1940—June 29....... 14,953 6, 398 5, 164 1, 234 551 8,004 1940 = 29......| 60,582 42,039 || 26,931 | 15,108 310,631 37,912 
a } ae 14,895 || 6,486 5,144 1,342 551 7,858 i ee a 65,021 46,007 || 29,214 | 16,793 10,658 8, 356 
1941—Apr. 4.......0. 14,871 || 6,528 | 5,138 | 1,390 550 7,793 | 1941—Apr. 4....... 65,211 46,179 || 29,467 | 16,712 | 10,684 8,347 
June 30....... 14,855 | 6,556 | 5,130 1,426 547 | 7,752 | June 30...... 67,172 || 48,076 || 30,684 | 17,392 | 10,641 | 8,456 
a? eee 14,852 || 6,596 5,125 1,471 546 7,710 > Se 68, 449 49,160 || 31,500 17,660 10,643 8,646 
Dec. 31...<0.<0} 14,825 || 6,619 5.117 1,502 545 7,061 pee. S....:4 Mime 51,192 || 32,672 | 18,520 | 10,525 9,075 
I i } 
1942—June 30?.......1...... | 6,647 | 5,101 1,546 [nose | ; ‘ | 1942—June 30... ...]......... nate : aE OS SE ae 
For footnotes see table below. For footnotes see table below. 
LOANS AND INVESTMENTS 
{In millions of dollars] 
All banks } Member banks? Nonmember banks 
~. . | Mutual savings banks Other nonmember banks 
Call cote | Invest | Invest 
| oe | ‘a ‘ - 
Total Loans aoe | Total Loans | ments | ray eT Sesh. metres —_ ial 
| | Tota | ans | ments ota oans archer be 
| } | 
— — —| — | -—— -| 
1929—June 29........ 58,474 41,531 16, 943 35,711 25,658 | 10,052 9,556 | 5,892 3,664 13, 207 9,981 3,227 
= a 58,417 41,918 | 16,499 35,934 26, 150 9,784 9,463 | 5,945 3,518 13,020 9,823 | 3,197 
1933—June 30........ 40, 076 22,203 | 17,872 24, 786 12,858 11,928 10, 044 | 5,941 4,103 5,246 | 3,404 1,841 
ey eee 40, 319 21,977 18, 342 25, 220 12, 833 | 12, 386 9,985 5,906 4,079 5,115 3, 238 1,877 
1938—June 30........ 47,381 21,130 26, 252 30,721 12,938 | 17,783 | 10,196 | 4,961 5,235 6,465 3,231 3,234 
se ae 48,929 21, 354 27,575 32,070 13, 208 18,863 | 10,255 || 4,930 5,325 6, 604 3,217 3, 387 
1939—June 30........ 49,616 21,318 28, 299 32,603 13,141 19,462 | 10,342 | 4,931 5,411 6,671 3,245 3,425 
= ae 50, 22, 169 28,716 33,941 13,962 19,979 | 10,314 | 4,961 5,353 6, 630 3, 246 3, 384 
| 
1940—June 29........ $1,335 22,341 | 28,995 34,451 13,969 20, 482 310, 188 4,926 5,262 36,696 3,445 3,251 
BG Mia wiksewes 54, 188 i 23,741 | 30, 448 37,126 15, 321 21,805 10, 248 | 4,959 | 5,289 6,815 3,461 3,353 
| | | | ] 
1941—Apr. 4......... 56, 147 24, 322 31, 825 38, 983 15,878 23, 104 10,276 | 4,954 5,322 | 6,889 3,490 3,399 
a) ae 57,945 25,312 32,633 40,659 16,729 23,930 10, 314 4,955 | 5,360 | 6,972 3,628 3,344 
> Saaee 59, 296 26, 187 33,109 41,943 17, 546 24, 397 | 10, 348 4,949 5,399 | 7,005 3,692 3,313 
bs Biaccas =| 61,098 26,616 34,483 43,521 18,021 25, 500 10,372 4.903 | 5,470 7,205 | 3,692 3,513 
et eee ee (ne 46 , 804 16,944 BOO Leseses PE Penns See ner enr me 



































P Preliminary. 

1 Prior to December 1933, member bank figures include interbank deposits not subject to immediate withdrawal, which aggregated $103,000,000 on that 
date. Prior to June 1940, the nonmember bank figures on some call dates included some interbank deposits not shown separately in a few State bank 
abstracts. 

2 Includes, subsequent to April 4, 1941, two mutual saviags banks in Wisconsin and one in Indiana. 

3 One bank (with deposits, excluding interbank deposits, of $90,000,000 and total loans and investments of $96,000,000 on Dec. 30, 1939) which, prior 
to March 1940, was classified as a mutual savings bank, is now included in figures in the ‘‘Other nonmember banks’”’ column. 

4 Prior to December 1938 the figures include loans and investments indirectly representing bank premises or other real estate, now reported sepa 
——_ in condition reports. The amounts of such loans and investments in December 1938, were approximately $50,000,000 and $100,000,000, respec 
tively. 
Note.—Beginning with the April 4, 1942 call, spring and fall figures are not being compiled jor ‘‘A!l banks.’’ April 4, 1942 figures for member banks 
are shown on the following pages. 

Back figures.—See Annual Report for 1937 (tables 48-49). 
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CONDITION OF ALL MEMBER BANKS—LOANS AND INVESTMENTS 


[In millions of dollars] 



















































































Loans! Investments! 
| Loans for U. S. Government obligations . 
| purchasing Obli- 
Total or carrying See — |gations 
loans | Com- securities Direct of 
Call date and | mer- | Agri- | Open | Real Lo - —— States Oth 
invest- |] popqj1 } cial | cul- | mar-|~~ 7 _|,. cnn ans Other | Total | 7 ho a 
ments and | tur-| ket |. To (Te ae b 4 loans* Guar-| politi- | 5&C¥ 
indus-| al® |paper| brok-| 7, — Total an- ca] | Mtles 
trial? ers | oth Bills® |Notes| Bonds| teed | sub- 
and | 8; | divi- 
deal _ sions | 
ers 
Total—All | 
Vember Banks ] | 
1929—Dec. 31 | 35,934 |] 26,150 583 |2,463 |7,685 |3,191 | 714 |11,515 | 9,784 |] 3,863 || 249 | 520] 3,004 ]...... 1,393 | 4,528 
1933—June 30 24,786 || 12,858 595 953 3,752 2,372 330 | 4,857 |11,928 |] 6,887 1,113 2,049 | 3,725 1,744 | 3,297 
1939 —Dec. 30 33,941 |] 13,962 ]} 5,386 | 730} 455 | 790] 700 |2,957 56 | 2,888 |19,979 ]114,328 || 563 (2,223 | 8,398 |3,144 | 2,692 | 2,959 
40—June 29 34,451 || 13,969 15,538 | 736 450 447 668 |3,069 42 | 3,020 |20,482 /114,722 || 797 |2,543 | 8,261 |3,121 | 2,888 | 2,873 
Dec. 31 37,126 || 15,321 |} 6,204 | 865 | 456 | 642] 652 |3,228 43 | 3,230 |21,805 ]15,823 ] 652 |2,594 | 9,091 |3,486 | 3,013 | 2,970 
1941—Apr. 46 38,983 || 15,878 re - 23,104 ||16,988 i 3,487 | 3,206 | 2,911 
June 30 40,659 || 16,729 | 7,270 | 738 | 537 575 635 |3,365 44 3,565 |23,930 ]]18,078 |1,127 |2,631 {10,481 |3,839 | 2,984 | 2,867 
Sept. 246 41,943 || 17,546 . .]24,397 }18, 338 4,243 | 3,161 | 2,899 
Dec. 31 43,521 || 18,021 |} 8,064 | 972 | 607 | 594] 598 |3,494 39 | 3,653 |25,500 /19,539 || 971 |3,007 [11,729 |3,832 | 3,090 | 2,871 
1942—Apr. 46 .| 44,287 || 17,834 ORE Pate Teepe oe Cat, Sa 26,453 ||20, 449 nocenvohhelee | 2.500 | 3.050 
June 30?.....| 46,804 |] 16,944 |... o.|o a m|n ss. -[e cc see ote i CC RR ES See me | 2: 840 
Vew York 
City? 
1929--Dec. 31 8,774 6,683 oceclecscnast Bae Eee Eee eee 169 322 | 2,595 | 2,091 }} 1,112 58 166 889 222 | 758 
1933— June 30 7,133 3,424 iia 364 | 759 11,044 | 157 | 162 937 | 3,709 |} 2,551 |} 638 | 987 926 478 680 
1939—Dec. 30 9,339 3,296 |] 1,768 7] 120] 611 188 | 133 44 425 | 6,043 14,772 || 315 | 797 | 2,385 |1,275 579 693 
1940—June 29 9,829 || 3,014 }} 1,801 6| 103 | 320] 188 | 137 32 426 | 6,815 |] 5,486 || 421 |1,092 | 2,650 1,324 634 695 
Dec. 31 10,910 || 3,384 |] 2,025 6| 100| 465} 190] 130 25 443 | 7,527 |] 6,044 || 207 |1,245 2,977 |1,615 695 788 
1941—Apr. 46 11,696 3, 502 Faas ‘ s .... +] 8,194 ]] 6,625 | .}1,620 771 798 
June 30 12,493 3,778 }} 2,405 3 97 422 186 129 33 503 | 8,715 |] 7, 268 577 {1,526 | 3,415 |1,751 651 796 
Sept. 246 ...| 12,930 | 3,939 ; 8,991 || 7,331 | }1,920 819 841 
Dec. 31 12, 896 4,072 2,716 8 91 412 169 123 32 522 | 8,823 || 7,265 311 |1,623 | 3,652 |1,679 | 729 830 
1942—Apr. 46 oo 7 BO) a ee Se : cree : 8,950 |] 7,381 ; ee 773 796 
June 30”....| 14,018 || 4,065 ee a ME ey 9,953 |] 8,550 eS ey ee 781 
City of 
Cai ago’ 
1929—Dec. 31 1,757 || 1,448 mre eye 19 251 533 21 88 535 309 116 3 | 19 | . | 96 96 
1933—June 30 1, 287 677 69 61 251 30 30 237 610 384 206 82 97 87 138 
1939—Dec. 30 2,105 569 365 6 17 41 66 13 60 | 1,536 |} 1,203 || 153 | 176 701 172 162 170 
1940—June 29 | 2,205 603 417 8 16 23 61 16 62 | 1,602 ]} 1,258 |} 254 | 161 710 | 134 177 167 
Dec. 31 2,377 696 476 5 17 42 54 19 84 | 1,681 |} 1,307 || 297 | 145 752 112 188 186 
1941—Apr. 4° 2,649 780 ay Tee ey He See ee eee re 125 226} 177 
June 30 2,707 846 609 5 21 36 55 20 ase 101 | 1,861 |] 1,483 || 417 | 125 803 138 190 | 188 
Sept. 246 2,573 918 nay was .1 1,655 |] 1,304 159 175 176 
Dec. 31 2,760 954 711 6 21 48 52 22 1 95 } 1,806 }} 1,430 || 256 153 903 119 182 193 
1942—Apr. 46 | 2,806 923 oe ae Sees ee Re RO. Seen ae 1,883 |] 1,490 | eS 207 | 187 
June 30”....| 3,116 |) Se ae Se TS: Se EN See See 2,210 j] 1,858 are Tere REE Cee “ 164 | 188 
Reserve City | 
Banks | | 
1929—Dec. 31 } 12,029 || 9,084 sane 168 664 {2,775 }1,538 258 | 3,679 } 2,944 fi 1,368 91 | 165 | 1,112 cnee 448 | 1,128 
1933—June 30. | 8,492 || 4,482 126} 108 |1,340 {1,131 99 | 1,678 | 4,011 ]] 2,483 |} 205 | 681 | 1,597 é 598 930 
1939—Dec. 30 12,272 5,329 | 2,100 221 155 119 222 31,335 9 | 1,168 | 6,943 15,194 || 63 819 | 3,339 972 | 890 860 
1940—June 29 12,160 5,365 ] 2,134 176 156 87 210 }1,372 6 | 1,224 | 6,795 |} 4,947 87 839 | 3,052 969 981 868 
Dec. 31 13,013 || 5,931} 2,436 | 263 | 153 | 115 | 207 11,436 15 | 1,307 | 7,081 || 5,204 || 103 | 771 | 3,281 |1,049 984 893 
1941—Apr. 46 13,494 || 6,165 ; Re SE 7,328 || 5,440 ; |1,047 | 1,034 855 
June 30 14,013 || 6,498 |) 2,879 | 175 | 202 | 100] 198 |1,477 9 | 1,457 | 7,515 ] 5,700 || 73 | 606 | 3,858 |1,162 979 836 
Sept. 246 14,588 || 6,861 } 7,727 | 5,914 |1, 246 975 838 
Dec. 31 15,347 || 7,105 }] 3,206 300 | 250 114 194 |1,527 4 | 1,508 | 8,243 || 6,467 295 | 751 | 4,248 |1,173 956 820 
1942—Apr. 46 15,605 || 6,989 hme oP me Fahee sy ....| 8,616 |] 6,832 soll cctciel 5 941 844 
June 30°. 16,531 || 6,557 es eee eee eee sca 9.903 8 S.000 ©. ws. ch o0.05- REORETS ...| 926] 859 
Country | | 
Banks } 
1929—Dec. 31 13,375 8,936 nena 201 291 12,231 |1,462 45 | 4,705 | 4,439 || 1,267 97 | 171 a 627 | 2,546 
1933—June 30 7,873 4,275 seals | 35 | 25 |1,117 [1,055 38 | 2,005 | 3,598 } 1,469 || 64 299] 1,106]...... 581 | 1,549 
1939—Dec. 30 10, 224 4,768 1 1,151 | 495 | 163 | 20] 224 {1,477 1,234 | 5,456 |] 3,159 || 31 431 | 1,972 | 725 | 1,061 | 1,236 
1940—June 29 10, 257 4,987 11,187 | 546) 174 | 71 208 |1,544 | 3 | 1,308 | 5,270 | 3,030 || 36 451 | 1,849 | 695 | 1,097 | 1,144 
Dec. 31 10, 826 5,309 1 1,267 | 590 | 187 21 | 201 |1,644 3 | 1,397 | 5,517 ] 3,269 || 45 | 433 | 2,081 710 | 1,146 | 1,102 
1941—Apr. 46 11,144 || 5,431 Wes 5,713 |} 3,456 || | 694 | 1,176 | 1,081 
June 30 11, 44¢ 5,607 || 1,377 555 | 216 | 17 195 {1,739 3 | 1,504 | 5,839 |} 3,627 60 374 | 2,404 | 788 1,165 | 1,047 
Sept. 246 11,852 || 5,828 | ee 6,024 || 3,789 || | 919 | 1,191 | 1,044 
Dec. 31 12, 518 5, 890 | 1,431 | 659 245 | 20 | 183 |1,823 2 | 1,528 | 6,628 || 4,377 || 110 481 | 2,926 861 | 1,222 | 1,028 
1942—Apr. 46 12,753 5,749 } 0 ee ee eee eee a .| 7,004 || 4,746 ea 1,253 1,005 
June 30”....| 13,139 | 5, 416 | SG Sheet eoweg Aes La ...| 7.723 ] 5.488 | a. veo a 1,222 | 1,012 
| | 














; Preliminary. . 
Classifications indicated were revised as of Dec. 31, 1938; for explanation see BULLETIN for January, 1939, pp. 22-23, and BuLtetTIN for April, 1939, 
pp. 259-264, 332. Beginning June 30, 1939, detailed classifications available on June and December dates only. 
2’ Not shown in call reports prior to December 1938, but the total amount of agricultural loans was reported papneniety on some dates, and the total 
1ount of “Commercial, industrial and agricultural paper” has been reported by weekly reporting banks since May, 1937. 
> Figures in this column prior to Dec. 31, 1938, represent all loans on securities, regardless of purpose, excepting only loans on securities to banks and 
rokers and dealers 
4 This is a residual item and, bec ause of the revised loan classifications, figures beginning Dec. 31, 1938, are not comparable with earlier figures. 
® Inchuc les Tréasury certificates of indebtedness through 1934 
Breakdown of loans and investments not reported separately. 
7 Central reserve city banks. 
Back figures—See Annual Report for 1937 (tables 52-58). 
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CONDITION OF ALL MEMBER BANKS—RESERVES AND LIABILITIES 


{In millions of dollars] 


























| | } 
} Demand deposits, Time deposits, Interbank 
except interbank except interbank deposits 
Re- | , 
| serves Bal- | et Oe ——— — — 
with Cash | = “— U.S Bor- | Capital 
Call date \Federal} in | with | ¢ €- | Indi- Certi- | Indi- R Sip shy Domestic row- ac- 
| “ , | do- posits | iduals.| S . } % 5 States Gov Sain 4 
| e vault | mente oa viduals,| States | fied | v. s, | Viduals,| “ond pan anks ings | counts 
serve | banks! | justed2 |Partner- and and Gov. |Partner- lit os | For- 
| Banks | anks' | justed’ |" ships, |political| off- | “°’~ | ships, | 2° ‘1 an iat een! eign 
| land cor-| subdi- | cers’ | "> |and cor-| ‘<1. pr banks 
| pora- | visions | checks ment | pora- | subdi- postal De- Ti 
tions | etc3 | | tions |V'S!09S) S8V7 | mand i 
| | | ings 
Pe ati ‘ ee 
Total —All | 
Member Banks | | 
1929—Dec. 31. | 2,374 | 558 | 2,168 | 16,647 | 17,526 | 1,335 | 1,681 | 143 | 12,267 | 595 122 3,517 95 698 879 6,709 
1933—June 30 2,235 | 405 | 2,008 | 12,089 | 11,830 | 1,087 657 | 806 7,803 300 788 3,057 89 146 191 4,837 
1939—Dec. 30 11,604 | 841 | 5,506 | 25,681 | 24,604 | 2,321 563 | 743 | 11,215 | 432 51 8,507 | 144 759 3 5,522 
1940—June 29 13,751 789 | 5,751 | 27,877 | 26,397 | 2,529 475 | 711 | 11,459 410 59 8,852 | 134 703 3 5,608 
Dec. 31 13,992 991 6,185 | 30,429 | 29,576 | 2,724 | 913 | 616 | 11,687 | 435 56 9,581 | 135 706 3 5,698 
1941—Apr. 4 13,531 | 837 | 6,340 | 31.576 | 29.752 | 2.957] 662 | 523 | 11,837 | 392 54 | ®9,873 | 137 | 6635 3 5,754 
June 30 12.959 | 999 6,293 | 32,678 | 31,429 | 2,940 738 | 619 | 11,898 | 397 55 9,610 | 138 688 3 5,800 
Sept. 24 | 13.246 | 1,061 | 66,562 | 33,822 | 32,149 | 3,090 730 | 781 | 11,980 | 382 50 (810,176 140 | 6628 13 5,852 
Dec. 31 | 12,396 | 1,087 | 6,246 | 33,754 33,061 | 3,066 | 1,009 |1,709 | 11,878 | 418 50 9,714 | 133 | 678 4 5, 886 
1942—Apr. 4 12,725 884 | 5,276 | 34,670 | 32,602 | 3,285 | 589 |2,164 | 11,520 | 395 49 | ®,650 | 118 | S641 | 14 5,930 
New York | | | | 
City’ | } 
1929—Dee. 31 827 68 179 | 4,750] 5,847 128 | 1,180! 20 1,112 33 18 | 1,198 40 | 597 | 179 2,105 
1933—June 30 846 46 101 | 4,358 | 4,676 96 461 | 332 671 4 110 | 1,255 22 | 128 1,582 
1939—Dec. 30 5,915 | 89 125 8,899 9,030 251 178 74 693 43 | 3,542 1 | 695 1,592 
1940—June 29 7,072 | 88 119 | 10,235 | 10,283 258 147 67 732 29 3,840 650 1,599 
Dec. 31 7,057 102 122 | 11,062 | 11,357 | 370 471 48 768 51 4,032 ..| 646 1,615 
1941—Apr. 4 6,715 85 6154 | 11,645 | 11,629 302 302 29 806 38 ee: es .| 1,623 
June 30 5,857 136 131 | 11,619 | 11,895 319 306 32 778 27 i” 7 ae eo eee 
Sept. 24 5,534 96 6114 | 11,506 | 11,595 300 342 | 135 810 29 ..| $4,040 |...... | 6563 | 10 | 1,635 
Dec. 31 5,105 | 93 141 | 10,761 | 11,282 319 450 | 866 778 RS So 7 Fr 3 ae 1,648 
1942—Apr. 4 5,236} 81 | 8192 | 11,335] 11,235 |  296| 154] 967 751 BD Finonsaech ge accel 4 | 1,655 
— ad ie bes 
City of } | | | 
Chicagob | | | 
1929—Dec. 31 169 13 133} 957] 1,041 42 32 8 332 ss | 2] 310 19 33 316 
1933—June 30 232 34 203 | 912 870 87 16 46 358 1 6 259 | 2 204 
1939—Dec. 30 993 42 283 | 1,739 1,676 167 24 80 483 10 3 879 9 250 
1940—June 29 1,187 | 39 242 | 1,898 | 1,782 199 17 79 489 15 5 949 | | 7 260 
Dec. 31 1,051 42 319 | 1,941 | 1,905 174 27 90 496 8 5 997 8 270 
1941—Apr. 4 815 20 $283 | 1.755 | 1,685 181 26 108 486 10 4 | %1,151 67 270 
June 30 1,062 41 262 | 2,205 2,109 213 33 95 480 17 Rie’ | Sees L 279 
Sept. 24 1,278 39 6271 | 2,228 | 2,112 228 29 95 469 22 | we kee 6g 279 
Dec. 31 1,021 43 298 | 2,215 2,152 233 34. | 127 Sy ERC EME! rx 7 ee 8 288 
1942—Apr. 4 1,088 27 | 8285] 1,919 | 1,886 203 31 | 296 455 ame ees | 1,253 | seve 89 289 
| | 
Reserve City | | | | 
Banks | | | 
| | | | | 
1929—Dec. 31 | 751 156 947 | 5,229 5,547 423 300| 76 | 4,433 | 371 | 41 1,604 | 30 | 64 292 2,029 
1933—June 30 705 122 | 1,002} 3,764 3,708 349 108 | 312 2,941 | 208 | 388 1,315 59 15 16 1,533 
1939—Dec. 30 3,118 348 | 2,485 | 8,176 8,002 813 190 | 435 4,362 | 240 14 3,516 | 117 53 1,828 
1940—June 29 3,759 334 | 2,679| 8,774! 8,372 956 147 | 422 4,422 | 219 18 3,526 | 105 44 1,873 
Dec. 31 4,027 396 2,741 | 9,581 | 9,468 995 228 | 327 4,506 | 226 19 3,919 | 106 i eee 1,904 
1941—Apr. 4 4,107 361 | ®2,859 | 10,137 9,552 1,206 171 | 273 4,540 | 202 19 64,023 | S108 . ee 1,917 
June 30 4,125 385 2,793 | 10,480 10,142 | 1,139 209 | 341 4,590 | 211 19 4,000 | 108 i SP 1,940 
Sept. 24 4, 359 425 | 82'gg5 | 11,060 | 10,637 | 1,221! 190! 383 4,591 186 19 | 6,324 | 8108 655 1,948 
Dec. 31 4,060 425 2,590 | 11,117 | 11,127 | 1,144 286 491 4,542 | 243 20 4,302 103 55 oneal See 
1942—Apr. 4 4,221 348 | ®2:705 | 11,689 11, 105 | 1,313 202 | 633 | 4,366 | 224 18 | 4,235 | 60 854 6 1,981 
| | 
Country | 
Banks } 
929—Dec. 31 | 627 321 908 | 5,711 | 5,091 | 742| 169] 39 6,390 | 133 61 405 6] 3 367 2, 258 
193 3—June 30 452 | 203 702 3,054 2,576 555 72 | 116 3,833 86 285 228 7 1 167 1,517 
1939—Dec. 30 1,578 | 363 2,614 6,866 5,896 1,000] 172) 154 5,677 | 140 35 571 26 2 3 1,851 
1940—June 29 1,733 328 2,711 6,969 5,960, 1,115] 164) 143 5,816 | 147 37 538 29 2 3 1,876 
Dec. 31 1,857 452 3,002 7,845 6,846 1,184 187 | 151 5,917 150 33 633 29 2 3 1,909 
1941—Apr. 4 1,894 372 | 83,044 8,039 6,886 1,269 163114 6,006 142 31 6677. 629 62 3 1,943 
June 30 1,914 437 3,106 | 8,374 7,282 1,269 190 151 6,049 143 31 652 30 2 3 1, 95¢ 
Sept. 24 2,075 501 63'203 9.028 7.805 1,341 169 | 168 6,110 | 145 30 6732 32 6) 3 1,990 
Dec. 31 2,210 526 3,216 9,661 8,500 1,370 239 | 225 6,082 146 31 790 30 2 4 1,982 
1942—Apr. 4 2, 180 429 | 83,0903 9,726) 8,376 1,473 202 | 269 5,948 145 30 6779 828 62 4 2,005 


| 

1 Prior to Dec. 31, 1935, excludes balances with private banks to the e extent that 1 they were > then reported i in in “Other assets.” Since Oct. 25, 1933, in- 
cludes time balances with domestic banks which on that date amounted to $69,000,000 and which prior to that time were reported in ‘Other assets. 

2 Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection and, prior to Dec. 31, 1935, less 
cash_items reported on hand but not in process of collection. 

Includes ‘‘Due to Federal Reserve Banks (transit account),’’ known as “Due to Federal Reserve Banks (deferred credits)”’ prior to Dec. 31, 1935. 

4 U.S. Treasurer’s ‘ime deposits, open account, are combined with postal savings (time) deposits. 

5 Central reserve city banks. 

6 Partly estimated. 

Back figures.—See Annual Report for 1937 (tables 52-58). 
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE 
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31, 888 











31,726 


31,679 
31,736 
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE 
RESERVES AND LIABILITIES 


[Monthly data are averages of Wednesday figures. In millions of dollars] 

















Re- 
serves 
— 
Fed- 
Date or month aaa 
| Re- 
serve 
Banks 
Total 101 Cities 
1941—June 10,925 
1942—February ....| 10,223) 
are 10, 195} 
eee 9,936) 
May 9,711] 
June 9,759 
1942—Apr. 29..... | 9,902) 
May 6 a 
May 13..... 9,794! 
May 2 ...... 9, 709) 
May 27 a 
une 3 9,812) 
June 10 9, 754 
June 17 9,821) 
June 24 9,650) 
) | 9,351 
July 8...... 9, 308 
July 15...... 9, 207 
Jely 22... 9,638 
New York City 
1941—June........ vane 
1942—February 4,955 
Marc 4,879 
7 Ee 4,682 
aie 4,482 
, oS ae 4,438 
1942—Apr. 29...... 4,574 
May 6 4,401 
May 13 4,551 
May 20 4,515 
MO OF sepess 4,461 
po ree 4,482 
June 10...... 4,401 
eee 4,485 
June 24.......} 4,382 
July 1 4, 276 
July 8 4,130 
July 15...... 4,048 
July 22.......] 4,297 
Outside 
New York City 
1941—June.......... 5,258 
1942—February ....| 5,268) 
farch . 5,316 
April 5,254 
SERPS 5,229 
| ne 5,321 
1942—Apr. 29...... 5, 328 
May 6. 5,245 
May 13...... 5, 243 
May 20.. 5,194 
May 27 ....0.. “ 
une 3 5,330 
une 10 5, 353 
une 17.... 5,336 
une 24....... 5, 268 
rd 1 5,075 
’) ae 5,178 
ee eee 5,159 
SW 22..a«) 5,388 





Cash 


vault 


585 | 


540 
530 
514 
514 
510 


535 


516 
541 
485 
514 


488 
524 
510 
517 


475 
503 
491 
493 


462 


462 
454 
436 
434 
431 


450 


437 
459 
408 
431 


409 
444 
431 
438 


400 
424 
418 
420 





Bal- 
ances 
with 


mestic 
banks! 


111 





| 24,854 


| 14,323 





De- 
mand 
de- 
posits 
ad- 
justed? 


23,969 


24,714 
24, 882 
24, 845 
25, 250 
25, 878 


25, 358 


25, 241 
25,395 
25,511 


25,483 
26,022 
26, 058 
25,948 


25, 502 
25,654 | 
25,822 
26,313 


10, 986 


10,430 
10, 559 
10,519 
10, 347 
10,621 


10,571 


10, 169 
10, 332 
10,429 
10,456 


10,489 
10,691 
10, 685 
10,620 


10, 391 
10, 484 
10, 357 


12,983 
14, 284 


14, 326 
14,903 
15, 257 


14, 787 


14, 966 
15,055 


14,994 
15, 331 
15,373 
15, 328 


15,111 
15,170 
15,465 
15,648 





Demand deposits, 
except interbank 




















Indi- 
= States | Certi- 
art. | and fied 
oe polit-| and 
Bot ical offi- | 
ead ’ | sub- | cers’ 
cor. | divi- | checks 
pora- sions | etc. 
tions 
23,509 | 1,741 518 
24,343 | 1,799 | 552 
24,400 1,813 538 
24,304 | 1,963 533 
24,582 | 2,068 | 521 
25,393 | 1,905 485 
24,636 | 2,096 | 544 
23,997 | 2,102 | 550 
24,752 | 2,061 406 
24,752 | 2,080 526 
24,825 | 2,030 543 | 
24,922 | 1,971 485 
25,433 | 1,902 | 492 | 
25,755 | 1,879 486 | 
25,462 | 1,865 | 478 | 
| 
25,343 | 1,803 657 
25,321 | 1,718 | 487 
25,936 | 1,730 699 
25,942 | 1,772 465 
11,086 291 305 
10,627 249 320 
10,727 | 241 | 276 | 
10,687 | 282 281 | 
10, 459 296 | 288 
10,797 238 256 
| 
10, 702 300 271 =| 
10,225 | 292} 302 | 
10,494 283 | 236 
10, 553 321 293 
10, 562 288 322 
10, 626 268 256 
10,835 245 283 
10, 896 234 | 230 
10, 830 204 255 
10,727 234 | 388 
10, 640 189 254 
10,753 197 445 | 
10, 820 234 244 
12,423 | 1,450 213 
13,716 | 1,550 232 
13,673 | 1,572 | 262 
13,617 | 1,681 | 252 
14,123 | 1,772 233 
14,596 | 1,667 229 
13,934 | 1,796 | 273 
13,772 | 1,810 | 248 
14, 258 | 1,778 230 
14,199 | 1,759 233 
14, 263 | 1,742 221 
14, 296 | 1,703 229 
14,598 | 1,657 209 
14,859 | 1,645 256 
14,632 | 1,661 | 223 | 
14,616 | 1,569 | 269 
14,681 | 1,529 233 
15,183 | 1,533 | 254 
15,122 | 1,538 | 221 











U.S. 
Gov- 


953 


374 


437 


724 
943 
870 
512 
340 


658 


434 
367 
679 
568 


501 
326 
254 
278 


652 
502 
927 
970 





Time deposits, | 


except interbank 


Indi- | 








vid- U.S 
uals, States | Gov- 
and | 
part- polit- | ern- 
ner- ical ment 
ships, oni: and 
and | Giyj. | Postal 
cor- an) 
pora- ings? 
tions | 
5,233 | 175 26 
5,010 | 185 20 
4,976 | 170 20 
4,942 173 20 
4,921 189 20 
4,924 166 20 
4,929 | 189 20 
| 
4,927 197 20 
4,920 193 20 
4,918 192 20 
4,918 | 174 | 20 
4,914 175 20 
4,916 175 20 
4,927 177 20 
4,939 138 20 
4,955 137 20 
4,956 129 20 
4,957 121 | 20 
4,969 119 | 20 
| 
699 ee 
699 | 28 |...... 
690| 21 |...... 
ot a Oe 
656 20 
647 A eee 
670 20 eb ohie 
664 20 axes ae 
660 P, Beeawaan 
652 a Rsevauns 
649 i RRR 
647 Be Be cei cord 
646 i ee 
647 a Ree 
648 al ee 
| 
654 io ae 
650 12 Jeseeeee 
649 | ae 
651 2 ee 
4,534 | 153 26 
4,311 157 20 
4,286 149 20 
4,262 | 153 20 
4, 265 169 20 
4,277 148 20 
} 
4,259 169 | 20 
4, 263 177 20 
4, 260 173 20 
4,266 | 171 20 
4,269 153 20 
4, 267 154 | 2 
4,270 154 20 
4, 280 157 20 
4,291 126 20 
4,301 125 20 
4,306 | 117 20 
4,308 | 110 20 
4,318 | 108 20 

















Interbank 
deposits 
Domestic 
banks 
For- 
| eign 
“a ee banks 
mand? | Time 
| 
| 9,059 | 114 663 
9,017 97 637 
8,846 | 93 635 
| 8,739 | 91 639 
8, 806 88 660 
| 9,080 | 87 667 
| 
| 8,597 90 652 
| 8,802 | 90 660 
| 8,908 | 88 660 
| 8,687 | 86 659 
| 8,826 | 87 664 
| 9, 088 87 | 667 
8,993 | 8&7 663 
| 9,227] 87 | 671 
9,012 85 | 665 
9,005 85 673 
8,541 | 84 679 
8,470 | 83 684 
8,313 | 80 | 679 
| 
| 3,860 600 
3,461 572 
3, 338 573 
3,250 573 
3,224 592 
3,280 599 
3,193 |...... 581 
od Serer 591 
eS 0 ee 591 
a > eae 590 
3,232 596 
3, 284 597 
3, 235 595 
3, 330 602 
. | ae 599 
i | eee 603 
i 3) ee 610 
ca 612 
BOGS ho... 612 
5,199 | 114 63 
5,556 97 65 
5,508 93 62 
5,489 91 66 
5,582 88 68 
5,800 87 68 
5,404 | 90 71 
5,572 90 69 
5,637 88 69 
5,522 86 69 
5,594 | 87 68 
5, 804 87 70 
5,758 87 68 
5,897 87 69 
5,739 85 66 
5,724 85 70 
5,404 84 69 
5, 282 83 72 
5,248 | 80 67 




















Bor- 
row- 
ings 


_ 


-— 


w 
aan WrnNN oCwn > eo neue 


— 2 @nrnnd @Snmnry fo Nore 





Cap- 
ital 
ac- 


counts 


3,873 


3,927 
3,932 


| 3,935 








3,947 


3,949 


3,929 


3,947 
3,948 
3,947 
3,946 


3,953 
3,952 
3,949 


Bank 


| deb- 


its* 


9,100 


| 


| 


3,943 | 


3,950 
3,954 
3,948 
3,953 


2,354 


2,389 
2, 393 
2, 394 
2,401 
2,401 


2,392 


2,400 
2,402 
2,400 
2,402 


8,713 
9,679 
9,166 
9, 688 
9,348 


9,373 


10, 640 
8.587 
10,161 
9, 364 


| 9,066 


8, 668 
10, 161 
9,497 


11,174 
8,213 
9,766 
9,386 


3,873 


| 3,466 





3,863 
3,557 
3,898 
3,618 


3,715 


4,507 
3, 239 
4,108 
3,740 


3,442 
3,459 
3,991 
3,581 


4,719 
3,123 


| 3,963 


3,444 


5,624 


5,624 
5, 209 
6,170 
5,916 


6,455 
5,090 


| 5,803 


5,942 


1 Reciprocal bank balances reported gross before July 8, 1942, now reported net. The July 1 res include $46, 000,000 of such balances in New York 

City and $528,000,000 at all reporting member banks. enclaves 
2 Demand deposits other than interbank and U. S. Government, less cash items reported as in process’of collection. 
3 U. S. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 
4 Debits to demand deposit accounts except interbank and U. S. Government accounts. 
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS 
LOANS AND INVESTMENTS 


{In millions of dollars] 











Loans Investments 
| —_—_—__—_—___— , 
ro I | — heaps for | U. S. Government obligations 
ota purchasing 
| mer- H 
Federal] Reserve | | cial, yrds ony | 
district and date = in- Open a, | Certi-| | 
(1942) Tata) || dus- | mar- |- aie — ans | Other | ficate 
vest- || Total |! jin | ket To | estate| to | loans Total a | 
ments | and’ | paper | brok- loans | banks Total | Bills | in- |Notes|Bonds 
| | agri- | ers To | debt- 
| cul- | and | others | } | ed- | 
tural deal- | l | ness | 
| ers | | | | 
os _ 4 = i =— 2 
| | 
Boston (6 cities) I | 
June 24 1,697 787 || 449) 100 14 | 14 ™m | 41 135 910! 773|| 102| 45 62} 513] 
July 1 1,746 785 450 98 13 | 14 74 1 135 | 961 823 105 90 62 516) 
July 8 1,755 786 451 | 100 12 14 74 1 | 134 | 969) 833 || 112 91 | 63) 516) 
July 15 1,780 788 452 99 15 | 14 | 74 «| 1 | 133 | 992 857 |} 105 92 64 545) 
July 22 > 1,772 775 444 98 11 15 74 =O 1 132 997 863 110 92 61) 550 
New York (8 cities)* | | | | | | 
June 24 13,641 | 4,062 2,739 66 338 186 191 | 28 514 | 9,579) 8,124 | 408 303 | 1,752) 4,483) 
July 1 13,957 || 4,120 4 2,727 64 409 | 184 190 | 34 512 | 9,837) 8,464 433 | 648 | 1,741) 4,477] 
July 8 13,903 || 4,066 2,729 62 378 | 176 190 22 | 509 9,837) 8,469 457 | 647 | 1,734) 4,472 
July 15 14, 380 || 4,227 2,735 64 487 | 199 190 | 45 507 10,153) 8,794 509 623 | 1,744) 4,755) 
plan re . 14,390 || 4,213 2,720 63 512 199 190 | 25 504 | 10,177) 8,784 569 | 588 | 1,739) 4,729) 
*hiladelphia (4 cities } | | | 
June 24 1,436 533 286 34 2 | 32 49 | 2 104 | 903] 7\| 34 13 51 oe 
July 1 1,450 526 285 32 25 | 32 49 | | 103 924; 674 37 33 50} 491) 
July 8. 1,460 || 524 282; 32 27 32 49 | ..| 102 936, 686 |) 49) 33 50} 491] 
July 15 1,499 521 |) 284 31 26 32 48 | 100 978 729 58 33 49 526 
opty 23 fai 1,504 |} 516 |} 279 32 27 31 a eee | 99 | 988| 738 |) 66/| 34 49) - 
eveianc ) cattes) | 
June 24 2,543 856 432 21 13 16 182 | | 192 1,687/ 1,411 | 53 65 237 919) 
July 1 “se 2, 598 850 428 20 13 16 fae 191 1,748) 1,471 | 58 113 240 924) 
July 8 2, 599 848 425 22 12 | 16 181 | 192 | 1,751) 1,476 63 121 241 914 
July 15 2,656 850 427 23 15 | 16 182 | 187 | , 806) 1,533 | 70 122 238 967 
pony 22 2,655 || 843 423 | 24 15 | 15 182 | | 184 | 1,812) 1,540 |} 75 | 127 238] 962 
ichmond (12 cities) | | | } | | 
June 24 940 || 311 180) 16 | 3 11 53 | | 78 | 629, s62|| 24) 12 91] 383 
July 1 958 || 308 147 6 | 3] 11 Sh eae | 79 650! 583 27 30 94 380 
July 8. 900 307 143 17 3; il 52 81 653 586 29 31 94 380 
July 15 994 303 142 17 | 3 | 11 52 78 691 625 35 31 72 435 
ey. 999 || 298 41) 16 | 3 1 | 32 75 701; 635 || 40) 31 69) 441 
é anid \o ctites | | | 
June 24 862 || 368 209 6 4] 8 30 | 1 110 494; 383|| 45] 18 73| 205 
July 1 886 364 205 7 4 8 30 1 109 522 413 48 47 74 203 
July 8. &88 363 203 7 4 | 8 30 1 110 525 417 50 48 74 203 
July 15 906 364 203 8 4 8 30 1 110 542, 434 47 46 72} 225 
July 22 ; 904 357 200 7 5 8 29 1 | 107 547 438 50 46 72 226 
Chicago (12 ciltes | | | 
June 24 4,698 || 1,371 936 36 31 | 57 147 eee] 164 3,327) 2,755 || 457 | 122 298| 1,636 
July 1 4,850 | 1,370 935 35 33 56 146 165 3,480) 2,913 || 47 267 295| 1,637 
July 8 4,847 | 1,366 937 35 30 56 146 ; 162 3,481) 2,915 467 266 294) 1,640 
July 15 4,999 | 1,390 950 35 40 58 146 Ss 161 3,609 3,043 || 488 | 272 291) 1,743 
47 22 . 5,013 | 1,37¢ 947 35 32 58 146 158 3,637 3,069 505 282 287) 1,746 
St. Louts (5 cities 
June 24 969 398 233 19 4 10 60 San 72 =| 571 453 54 28 63 275 
July 1 997 393 229 18 4 10 ff ee 7 604 486 45 70 63 275 
July 8 1,017 394 230 18 4 10 61 ere i 623 506 62 70 65 276 
July 15 1,042 304 231 18 4 10 61 oad 70 648 529 65 70 64 296 
we 22. : 1,047 391 229 17 4 10 61 oats 70 656 538 62 80 64 297 
Minneapoits (4 ctltes | | 
June 24 520 229 126 2 1 5 16 er 79 291 253 41 10 24 158 
July 1 539 227 124 2 1 5 Sf ae 79 312 274 | 47 25 24 158 
July 8 546 228 123 3 1 5 | eae | 80 318 280 51 25 25 159 
July 15 566 228 123 3 1 5 OD tevences | 80 338 300 56 25 24 175 
s July 22 se 575 225 121 3 1 3 2 81 350 312 60 24 24 184 
ansas Ctly (le ctlies 
June 24 893 377 222 32 3 | 9 35 ree | 76 516 391 50 17 89 170 
July 1 924 377 223 31 3 I 8 ere 77 547 423 53 39 94 172 
July 8. 931 || 377 223| 31 3 8 a eee 77 554) 430|| 57] 36) 102) 170 
July 15 959 380 226 31 Ss I 9 5 76 579 456 60 36 100 196 
nae 22 908 382 227 31 3 | 9 5 77 586 464 64 36 101 199 
aiias 4 cites 
June 24 703 334 239 3 3 14 21 — 54 369 308 46 13 44 169 
July 1 734 333 236 3 3 15 22 54 401, 341 47 44 45| 169 
July 8. 723 325 234 3 3 13 21 a 398 340 49 42 45| 169 
July 15 755 328 232 3 3 18 21 Re 51 427| 3069 55 41 45) 192 
July 22 sauces 759 325 229 2 3 19 a 51 434) 376 |) 60 | 41 45) 194 
San francisco culties 
June 24 2 685 1,092 484 15 8 34 380 , 171 1,593 1,301 70 24 109 972 
July 1 2,743 | 1,087 480 15 8 34 380 ely 170 1,656, 1,367 76 65 117 981 
July 8 2,737 1,077 476 14 s 33 379 167 1,660) 1,375 80 72 121 974 
July 1s 2,802 | 1,073 476 14 8 34 377 164 1,729) 1,441 85 70 125} 1,031 
; guy 2 A 2,810 | 1,063 470 14 7 33 377 ce 162 1,747) 1.461 90 73 127) 1,043 
ily o Hicago 
June 24 3,048 902 704 16 27 50 24 a 81 2,146 1,790 380 78 164, 1,077 
July 1 3, 141 QO4 704 16 29 50 ie) (oie aae 81 2,237) 1,884 369 181 163) 1,080 
July $.. 3,141 903 707 16 25 50 a eee 81 2,238 1,886 365 180 162, 1,083 
July 15 3, 261 925 718 16 35 51 a See 81 2,336) 1,983 380 186 159, 1,161 
July 22.. a 3, 267 915 717 17 28 51 24 rare 78 2,352 1,998 400 189 156) 1,156 





| 











| Other 
_| secu- 
“am | rities 
teed 

| 

| 

| 

| 
51] 137 
50! 138 
51 136 
51 135 
50 134 
1,178} 1,455 
1,165] 1,373 
1, 159) 1, 368 
1,163) 1,359 
1,159} 1,393 
63 256 
63 250 
63 250 
63) 249 
63) 250 
1371 276 
136} 277 
137} 275 
136] 273 
138 272 
52 67 
52 67 
52 67 
52} 66 
54 66 
42) 111 
41) 109 
42) 108 
44) 108 
44) 109 
242 572 
243 567 
248 566 
249 566 
249 568 
33 118 
33 118 
33 117 
34 119 
35 118 
20 38 
20) 38 
20) 38 
20) 38 
20) 38 
65) 125 
65 124 
65) 124 
64) 123 
64) 122 
36) 61 
36) 60 
35, 58 
36 58 
36 58 
126 292 
128 289 
128 285 
130 288 
128 286 
91 356 
91 353 
96 352 
97 353 
97 354 


* Separate figures for New York City are shown in the immediately preceding table, and for the city of Chicago in this table. The figures for the 


New York and Chicago districts, as shown in this table, include New York City and Chicago, respectively 


‘Rec iprocal bank balances reported gross before July 8, 1942, now reported net. The July 1 figures include such balances as follows: Boston Dis 
trict 23 million, New York 59, Philadelphia 64, Cleveland 42, Richmond 51, Atlanta 54, Chicago 59, St. Louis 36, Minneapolis 11, Kansas City 36, Dallas 


29, San Francisco 64,.and City of Chicago 44. 


: ; 
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS 
RESERVES AND LIABILITIES 
[In millions of dollars] 
| ! 
| } Demand deposits, Time, deposits, Interbank 
except interbank except interbank deposits 
| na a | ae } 
| Re- é | 
serves Bal- | De- | Indi- Indi- Domestic | 
ner. Federal Reserve i "1 Cash | *"S “4 - — States | Certi- = States 5 5. banks Bor- | ©8P- Bank 
x district and date = i with bes pss and fied | yy _— and chill Vone — | row- ital deb- 
u 1942) onl i. It do- | posits! part- lj ; | U. S. | part- lit ern- | iF ; ac- — 
es ( } Re- | VY4U" | mestic| ad- | ner- Poa ath Gov- | _ner- Peal ment | vor | 85 |counts - 
serve banks‘ justed!) ships, ub —, rn- | ships, | | and | Re 
Banks | and divi. | cers | ment and | S¥2- | postal| De- me anks 
: ivi- | checks} | divi- ag (Poe Time 
| cor- | sions | etc. cor | sions | "> | 
| pora- | pora- | ings* | | 
| tions tions 
A en See Gee Loewe Sees Oe ee ee a a oa oe = i & 
- | 
37 Boston (6 cities) | 
38 June 24 .| 470 | 88 169 1,597) 1,559 | 109 28 12 216 1 1 360 22 1 252} 577 
36 July 1 | 421] 71 163 1,565) 1,544 | 108 31 | 3! 216 1 1 353 | 21 1 252) 613 
35 July 8 | 444| 73 | 144 1,590} 1,564 | 104 35 | 24 217 1 1 346 |. 23 1 253| 498 
34 July 15 | er SS 145 1,590} 1,580 | 101 31 46 218 1 1 335 | 23 1 252} 580 
= July 22 | 456 74 140 1,611; 1,577 103 25 51 218 1 1 328 |. 20 1 253} 570 
dS New York (8 cities)* | 
73 June 24 4,577 | 107 190 11,595} 11,575 462 275 389 1,002 18 7 3,350 7 600 1,669} 3,870 
68 July 1 4,479 | 102 | 212 | 11,292) 11,489] 407 | 413 825 | 1,008 | 19 7 |3,362) 7 | 605 | 14 | 1,667] 5,200 
39 July 8 ...| 4,323 | 109 142 | 11,373] 11,399 | 352 | 274 619 | 1,005 | 19 7 | 3,211 7 | oll 1,667| 3, 395 
3 July 15 .| 4,238 | 102 | 135 | 11,250) 11,520] 363 | 471 | 1,042] 1,004| 18 7 |3,259| 7 | 614 35 | 1,666) 4,254 
. July 22 4,489 | 102 130 11,557| 11,585 393 265 1,139 1,007 18 7 3,135 7 | 613 5 1,668) 3,737 
6 Philadelphia (4 cities) | } 
50 June 24 493 | 27 192 1,373} 1,320] 139 13 8 166 a ee 420| 5 6 | 2 217| 487 
4 July 1 472} 24 | 194 1,340} 1,304] 134 21 20 166 Se See 434 $j 7 218) 488 
9 July 8 .| 493 | 26 118 1,363} 1,306] 140 16 15 166 ae ee 375 4 6 | 218} 301 
0) July 15 471 25 | 118 1,364) 1,327 138 16 42 165 eh a: 365 + 6 | 218 417 
‘ July 22 491 | 25 121 1,386) 1,327 137 16 44 166 | a See 370 2 6 | 218 395 
6 Cleveland (10 cities) | 
Wu June 24 704 60 346 2,055} 2,060 106 30 16 677 e. Roxevavea 517 26 2 399 751 
2 July 1 658 56 341 2,040} 2,068 105 33 36 678 18 bieeb ke 515 26 2 400 799 
: July 8 650 59 | 305 2,035) 2,037 111 31 29 679 | 17 Peer 487 26 2 400} 606 
+ July 15 661 58 301 2,078} 2,118 118 35 55 680 17 ‘ 481 26 2 400 692 
. July 22 697 | 60 | 295 2,122} 2,130 109 28 57 681 18 aie 466 25 1 | 401 724 
i Richmond (12 cities) | | | 
7 June 24 299 | 31 258 | 805 763} 96 14 15 198 2 2 397 6 | 104] 207 
y July 1 294 | 28 247 793 761 97 14 26 199 | 2 2 398 6 | 103 322 
6 July 8 316) 31 206 815 779 94 15 21 200 2 2 364 | 6 | 104) 276 
S July 15 300 | 29 212 827 797 92 17 47 200 2 2 350 6 | 103) 336 
July 22 301 31 213 837 792 95 13 48 201 2 2 344 6 | | 103 300 
1 Allanta (8 cities) | 
June 24 213 20 | 248 637 610 94 5 18 187 3 2 420 2 2 | wal 100 283 
8 July 1 220 18 243 639 617 94 8 40 187 3 2 422 2 2 | 100 279 
> July 8 220 | 20 183 | 641 624 90 8 31 188 3 2 371 2 2 | 99) 261 
4 July 15 228 19 194 650 645 91 6 64 188 3 2 365 2 3 } 100 277 
July 22 231 20 200 657 634 94 7 67 188 3 2 361 2 3 100 281 
, Chicago (12 cities)* 
J June 24 1,420 92 597 3,861) 3,634 438 45 101 943 2 4 1,477 8 11 439) 1,523 
5 July 1 1,389 | 90 577 3,794] 3,605 | 430 57 268 946 2 4 1,475 8 14 441] 1,756 
4 July 8 1,428 93 470 3,812) 3,619 410 45 202 946 2 4 1,453 8 13 441) 1,286 
? July 15 | 1,447 93 496 3,887} 3,756 407 51 365 947 2 4 1,416 8 13 | 440| 1,541 
July 22 1,481 90 499 3,928} 3,729 423 45 382 949 | 2 4 1,402 8 13 438) 1,588 
, St. Louis (5 cities) 
> June 24 ek 260 16 212 669 675 63 7 11 182 3 1 501 ) Se De ecae 101; 288 
July 1 250 | 14 202 665 668 64 13 32 182 3 1 492 Ay Saeeee 101} 291 
‘ July 8 | 243 | 16 158 669 687 63 7 25 182 3 1 ee eee 101/244 
, July 15 252 14 149 696 719 63 7 47 181 3 S &) MIE csed conse ; 101 55 
July 22 259 15 154 703 712 61 7 52 181 3 DS SR Bicdesxses | 101} =. 283 
> Minneapolis (8 cities) . 
, June 24 120 9 126 385 337 86 6 4 i Re 1 218 3 1 65 159 
3 July 1 112} 8 | 126 | 393 349 89 7 6 105 | ; 1 217 xT 4 65} 180 
4 July 8 120 9 | 110 402 352 89 6 5 | 105 1 209 3 1 66 160 
, July 15 113 9 | 98 407 364 87 6 10 105 1 201 | 3 1 65 168 
: July 22 119 9 | 86 408 | 362 84 6 10 105 | 1 202 3 1 66 167 
4 Kansas City (12 cities) | | | | 
June 24 273 | 18 | 370 | 710 693 | 98 10 10 | 134 1 1 592 6 114) 322 
July 1 271 16 | 362 716) 695 103 11 | 25 134 1 1 592 | 6 113 311 
July 8 274 17 328 710) 700 98 11 21 134 1 1 578 6 114 282 
, July 15 272 17 | 341 745 743 104 | 12 35 135 | 1 1 569 6 113 316 
July 22 288 17 | 332 748 744 104 | 10 39 135 1 1 577 tex 114 356 
Dallas (9 cities | | } } | 
) June 24 201 | 16 | 300 661 648 | 54 11 | 21 119 | 12 1 a) 1 94 234 
3 July 1 205 15 291 663 652 | 58 10 44 119 11 1 fe eae | 1 94 235 
July 8 207 | 17 265 665 660 | 59 9 28 119 11 1 | 320}...... ae 94; 211 
' July 15 213 16 280 692 689 58 10 60 119; 11 1 ad) CEE 1 93 250 
July 22 . 221 17. | 271 692 680 58 | 10 62 119 10 1 | eee | 1 94) 258 
San Francisco 
(7 cities) | 
June 24 : 620 33 331 1,600) 1,588 120 34 47 1,010 a reer 423 21 20 | 389) 706 
, July 1 580 33 332 1,602) 1,591 114 39 89 1,015  Bewrssacs 406 21 20 anne 396 700 
: July 8 590 33 246 1,579) 1,594 108 30 te. See) Obese | 361 22 20 , 397 603 
July 15 587 34 271 1,636 1,678 108 37 101 | 1,015 61 eoehwee 373 21 21 is | 397) 680 
July 22 : 605 33 | 246 | 1,664, 1,670 lil 33 102 1,019 | 59 aed 365 21 |; 2 | 397 727 
, City of Chicago* | } | | | 
June 24 983 | 44 | 272 | 2,437) 2,343 229 21 76 ae ? jl | a 287 950 
July 1 98 | 43 277 | 2,399] 2,315 | 222 31 204 MR kok acs 2 a = ee | 288] 1,071 
July 8 982 45 217 2,430, 2,337 | 219 22 150 | 463 Spabeen cect ect wc. 288] 781 
July 15 : 989 44 213 2,445, 2,392 217 25 285 | ore ‘ 1,035 ; 12 , 288 961 
July 22 .| 1,025 44 218 2, "| 2,389 224 22 303 | 463 ie & oh Ee Iwessaa | il | 285 942 
| | | ' 
* See note on preceding page. 
1 Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection. 
2 U.S. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 
3 Debits to demand deposit accounts except interbank and U. S. Government accounts. 
4 See note on preceding page. 
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COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING 


{In millions of dollars] 








| Dollar acceptances outstanding 

















emia. Held by | Based on 
cial _—_____—___— _ 
End of month paper Total Accepting banks | | | Goods stored in or 
a. 1|  out- ————— oe | Imports | Exports | shipped between 
® | standing Others? | ,into rom Dollar points in 
Total Own Bills | United United exchange | — 
bills | bought | | States | States | United | Foreign 
} | States countries 
a : sore = a | ee, ee ie 
1941—March 263 217 170 | 107 a ia 10 | 24 | s | 4 25 
April 275 220 170 105 66 49 126 25 7 tf #2 | 
May 295 215 164 105 60 Si | 125 | 24 s i @ 22 
i a | 299 213 161 101 59 52 | 123 24 3 43 20 
July 330 210 161 106 55 49 | 121 22 3 47 | 16 
August 354 197 148 100 47 | SO | 114 21 3 49 | I 
September 371 177 131 85 46 | 46 | 105 13 a 45 9 
October 378 185 138 9 | 47 47 109 12 4 48 11 
November 387 194 144 93 | St | 50 116 14 5 48 12 
December... .........6:0 0. 375 194 146 92 | 5S 49 116 15 4 | # 11 
1942—January spacienadiniieeie 381 197 154 103 | 52 43 116 17 3 51 11 
February 388 190 144 | 92. | 53 46 112 18 2 44 13 
March Ses 384 183 146 89 57 37 103 17 2 45 16 
April Feta! 373 177 139 | 86 | 53 38 97 17 1 48 14 
May 354 174 133 | 82 Si | 4 101 16 1 43 13 
June 315 163 122 | 78 44 41 94 13 8 52 4 








1 As reported by dealers; includes some finance company paper sold in open market. 
2 None held by Federal Reserve Banks. 

3 Less than $500,000. 

Back figures.—See Annual Report for 1937 (table 70). 


CUSTOMERS’ DEBIT BALANCES, MONEY ‘BORROWED, AND PRINCIPAL RELATED ITEMS OF STOCK EXCHANGE 
FIRMS CARRYING MARGIN ACCOUNTS 


[Member firms of New York Stock Exchange. Ledger balances in millions of dollars] 














Debit balances Credit balances 















































Customers’ : 
i Debit _ Debit | credit balances! Other credit balances 
“ Customers’ | balances in| balances in| Cash on = = ; 
debit partners’ firm hand Money J 
balances | investment | investment and in borrowed? Oth In partners’| In firm | In capital 
(net)! | and trading| and trading} banks Free | ‘| investment | investment | ‘. counts 
| accounts | sccounts | (met) | and trading | and trading | (net) 
accounts accounts | 

| 
1936 ~jene 1, 267 67 164 219 | 985 276 | 86 | 24 14 420 
Jecember 1,395 64 164 249 1,048 342,—CO 103 30 12 424 
1937—June 1,489 55 161 214 1,217 266 | 92 CO; 25 13 397 
December | 985 34 108 232 688 278 85 | 26 10 355 

| 
1938—June 774 27 88 215 495 258 89 22 11 298 
December 991 32 106 190 754 | 247 oO 22 5 305 
1939—June 834 25 73 178 570 | 230 70, CO} 21 6 280 
December 906 16 } 78 } 207 637 | 266 6 23 7 277 

| 

1940—June 653 12 58 223 376} 267 62 22 5 269 
December 677 12 99 204 427 | 281 54 | 22 5 247 

} | 
1941—June 616 il 89 186 395 255 6 | 17 7 222 
July 628 10 87 189 388 266 70 | 17 8 221 
August 628 10 160 189 460 262 72 | 16 | 7 221 
September 633 10 83 | 196 | 396 | 260 78 16 8 219 
October 628 9 102 186 414 255 74 CO 16 7 217 
November 625 9 100 195 409 | 264 72 15 & 217 
December seal 600 8 86 211 368 289 6 | 17 5 213 
1942—January..,.......... 547 8 74 219 308 | 274 72, «| 18 6 209 
February . 534 & 74 203 307 262 66 18 5 206 
March 531 8 70 195 | 306 249 7 | 6 | 4 201 
April te 515 8 68 195 | 300 247 61 | 16 5 196 
May. us 502 8 | 79 177 300 238 59 16 3 194 
| REE 496 9 86 | 180 309 240 | 56 16 4 | 189 





1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2) of firms’ 
own partners. 

Includes money borrowed from banks and also from other lenders (not including member firms of national securities exchanges). 

Nore.—For explanation of these figures see “Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the method by 
which the figures are derived and reported, distinguishes the table from a ‘statement of financial condition,” and explains that the last column is not 
to be taken as representing the actual net capital of the reporting firms. 

Back figures —See BULLETIN for March 1938, p. 196, and (for data in detail) Annual Report for 1937 (table 69). 
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OPEN-MARKET MONEY RATES IN NEW YORK CITY 
[Per cent per annum] 


Yields on U.S. 


Government securities 





























. Stock 
Prime cee ex- | ae 
_—_— com- pe change | Certifi- 
Pg mercial | accept call | | cates | 
sake paper, | ances loan | 3- | of in- | 3-to-5 
wee | 4to6 90 re- onth | idebted-| year 
months!) govc1 | new- ll: 3 ness | taxable 
— | oe - | (due | notes 
| Nov. 1, 
| 1942) | 
- | | 
1939 average. ....... 59 44 | 1.00 ' 3 ee ae ee 
1940 average. ....... 256 44 1.00 . | eee Ee 
1941 average. ....... 254 44 FF fe 4 orm 76 
1941—June........ 0. -56 44 1.00 | .089 | 68 
WE i sasinie whe -50 44 1.00 ay SRR .67 
as wdadnidecadl -50 44 1.00  @) eee -62 
-50 44 1.00 ££ -62 
ee 50 44 1.00 049 72 
EE -50 44 | 1.00 | .242 90 
ibis ce awaieding -56 44 1.00 | .298 |....0.. 1.02 
1942—Jan...... ~| .56| .44 | 1.00 | .214 |........] .96 
MN oatenisess -63 | .44 1.00 | .250 whew 93 
BS nccticbees a 2b | tm | 202 L...... 93 
Apr. -63 | -44 | 1.00 299 -45 98 
| SRR 63 .44 1.00 364 .49 1.03 
, oa -69 44 1.00 363 -46 | 41.15 
Week ending 
June 27.:;:::3.) %-3%4 % 1.00 .360 45 1.17 
| > See 54-34 MN 1.00 365 44 | 1.17 
July 11........ 54-44 % | 1.00 | .365 44 | 1.19 
"See 54-34 % 1.00 .368 -43 1.20 
ele &...cccces -% | % | 1.00 a: 309 | .41 1.21 








1 Mont onthly figures are averages of weekly prevailing rates. 
2 The average rate on 90-day stock exchange time loans was 1.25 per 
cept during the entire period. 
Rate on new issues offered within period. Tax-exempt bills prior to 
March 1941; taxable bills thereafter. 
‘ Number of issues included increased from 2 to 3 on June S. 
Back figures.—See Annual Report for 1937 (tables 43 and 44). 
for Treasury bills and Treasury notes available on request. 


Figures 





COMMERCIAL LOAN RATES 


AVERAGES OF RATES CHARGED CUSTOMERS BY BANKS 
IN PRINCIPAL CITIES 


[Per cent per annum] 











7 other 














| \ 
| Nn . _ | 11 South- 
| Tot | Noy | North, | 'ermand 
| 19 cities | City estan | * estern 
| | cities Cities 
—" _——___. | __. ee 
1934 average’................. 3.45 || 2.45 3.71 4.32 
1935 average’................. 2.93 || 1.76 3.39 3.76 
od a Peer 2.68 | 1.72 3.04 3.40 
1937 average’.........0000000. 2.59 1.73 2.88 3.25 
1938 average’...............0. 2.53 | 1.69 2.75 3.26 
IIS co oes cndcanesndes : Bae 2.07 2.87 3.51 
oe OCTET 2.63 2.04 2.56 3.38 
1941 average apace | 2.54 1.97 2.55 3.19 
Monthly feured 
S900 —GICtGREE . ... 5 < cccmevees | 2.57 | 1.70 2.90 3.21 
OS ERS 2.49 || 1.70 2.68 3.20 
cn ETA 2.60 1.70 2.95 3.23 
1939—January................ | 2.64 1.73 2.97 3.32 
RS ESE | 2.52 1.70 2.69 3.26 
Dm ta Sigures | 
ls 2.95 2.13 3.05 3.77 
RS. sina 2 asraakicl | 2.91 2.15 3.05 3.62 
September.............. | 2.68 2.04 2.78 3.31 
ee ree 2.59 1.96 2.59 3.32 
1940—March............06.04 | 2.65 2.03 2.67 3.35 
| RSS eae | 2.59 2.00 2.49 3.38 
2.68 2.14 2.56 3.43 
eS eee 2.59 2.00 | 2.53 3.36 
eee | 2.58 2.06 | 2.53 3.25 
| une iLticnieaaaeniecek “aaa 1.95 | 2.58 3.23 
September..............] 2.60 1.98 2.62 3.29 
oS eee 2.41 1.88 2.45 2.99 
oo  . 2.48 1.85 2.48 3.20 
Pe hesccusaphenndhos 2.62 2.07 2.56 3.34 





4 Prior to March 1939 figures were reported monthly on a basis not strictly 
comparable with the current quarterly series. 

Back figures —See November 1939 BULLETIN, pp. 963-969 for description 
and for back figures. 


BOND YIELDS ! 





[Per cent per annum] 





Corporate (Moody’s)5 












































| 
on. | 
Government? High- — 
Year, month, or week Cea | ae corpo, By ratings By groups 
Partially ~—e rate* Total | | oa = 52 — —aere 
| tax- axable ndus- ail- ublic 
exempt Aaa Aa A Baa trial road utility 
—_ SE. See ——| we - 
Number of issues..... 2-6 2 | 15 5 120 30 | 30. CO 30 30 40 40 40 
1939 average.......... Be Banvasacn |} 2.76 | 2.92 3.77 3.01 3.22 3.89 4.96 3.30 4.53 3.48 
1940 average.......... S| ea 2.50 | 2.77 3.55 2.84 3.02 3.57 4.75 3.10 | 4.30 3.25 
1941 average.......... 1.95 2.10 | 2.67 3.34 2.77 2.94 3.30 4.33 2.95 3.95 3.11 
1941—June........... Pe Edaccieaies | 2.08 2.70 3.34 2.77 2.95 3.31 4.31 2.96 3.95 3.10 
| EIN BU Bovecscent 2.03 2.66 3.30 2.74 2.90 3.26 4.28 2.90 3.92 3.07 
a Re > Gocccaeas | 2.00 2.65 3.29 2.74 2.90 3.24 | 4.27 2.90 3.92 3.06 
September...... i = or | 1.99 2.64 3.30 2.75 2.91 3.24 4.30 2.88 3.95 3.07 
October........ 1.88 ad | 1.91 2.61 3.27 2.73 2.87 3.21 4.28 2.85 3.93 3.05 
November...... 1.85 2.22 1.90 2.57 3.26 2.72 2.86 3.19 4.28 2.85 3.91 3.04 
December...... 1.97 2.37 | 2.25 2.68 3.35 2.80 2.95 3.27 | 4.38 2.94 3.99 3.12 
1942—January........ 2.01 2.37 | 2.33 2.76 3.35 2.83 2.96 3.30 4.29 2.97 3.93 3.13 
February 2.09 2.39 | 2.55 2.80 3.35 2.85 2.98 3.29 | 4.29 2.98 | 3.94 3.15 
OO” ae 2.00 2.35 | 2.58 2.80 3.37 2.86 3.00 3.32 4.30 3.00 | 3.94 3.17 
MT cassie eceus 1.98 2.34 | 2.44 2.77 3.34 2.83 2.98 3.30 4.26 2 96 3.95 3.13 
May 1.97 2.35 2.45 2.76 3.36 2.85 3.00 3.31 4.27 2.97 3.97 3.13 
ERR: 61.97 2.33 2.38 2.75 3.37 2.85 3.01 3.31 4.33 2.97 4.03 | 3.12 
Week ending: 
BE Di identvene 2.01 | 2.34 2.35 2.75 3.37 2.84 3.01 | 3.30 4.34 2.96 | 4,04 3.12 
SC 2.00 | 2.34 2.35 2.75 3.37 2.83 3.00 | 3.29 4.33 2.96 4.03 3.11 
July 11 scsbate 2.00 2.34 2.35 2.74 3.36 2.83 3.00 3.29 4.31 2.95 4.02 3.10 
July 18 al 2.00 2.34 2.33 2.74 3.35 2.83 2.99 3.28 4.30 2.94 4.02 3.09 
July 25 sind 2.00 | 2.34 2.30 2.74 3.35 2.83 3.00 | 3.27 4.30 2.94 4.02 3.09 























1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on on . Wednesday figures. 
Average of yields on all outstanding issues due or callable in more than 12 years. 


; Standard and Poor’s Corporation. 
4U.S. Treasury Department. 


5 Moody’s Investors Service, week ending Friday. Because of limited number of suitable issues, the industrial Aaa and Aa groups have been reduced 
from, 10 to 4 and 10 to 3 issues respectively, and the railroad Aaa and Aa groups from 10 to 5 and 10 to 9 issues respectively. 


6 On June 15 number of issues included decreased from 5 to 4. 


Back figures.—See Annual! Report for 1937 (table 80) and for high-grade corporate bonds, Bulletin of the Treasury Department for July 1941, 


21-24. Figures for U. S. Government bonds available on request. 
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SECURITY MARKETS! 























Bond prices Stock prices® 
ears - SS — Volume 
Corporate Common (index, 1935-39 = 100) of trad- 
Year, month, or week U. S. —_ i— — (in the 
Gov Munic- Medium and lower-grade Pre- poe — 
ern-, | ipal’ High- De- ferred’ 4.4) || Indus- | Rail- Public Shares). 
. ‘ . otal ~s shares) 
ment grade Total Indus- Rail- Public faulted trial road utility 
ote trial road | utility | 
Number of issues 26| 15 15 | 50 10 20 20 1s | 15| 402 354 20 23 | 
} | | | | 
1939 average 105.2 116.3 113.8 | 89.5 91.2 78.1 99.3 13.8 167.5 | 94 95 75 9 | 977 
1940 average 107.2 121.2 115.9 94.8 97.3 83.8 103.5 14.0 169.2 | 88 | 88 71 9% =| 767 
1941 average -| 111.0 129.0 117.8 98.9 103.9 86.9 106.1 21.9 171.9 80 80 71 81 629 
| 
1941—June 111.5 129.5 117.7 | 99.2 103.3 87.9 106.3 21.6 168.9 80 80 71 82 463 
July a 130.4 118.7 99.9 104.8 87.8 107.1 23.9 173.1 83 | 84 74 82 757 
August ew 131.0 118.5 | 99.6 104.9 86.8 107.3 24.9 | 174.3 83 84 74 81 473 
September........... 111.1 131.2 118.1 98 .0 105.1 84.5 107.2 24.4 173.4 84 85 7 81 599 
sk Sucpienae 112.0 133.0 118.8 99.2 || 105.3 85.0 107.2 25.1 172.1 80 82 70 79 557 
November _ 112.4 133.4 119.2 99.4 || 105.9 84.9 107.4 24.8 170.5 77 | 79 68 75 792 
December amen ane | 125.9 | 117.5 97.4 | 105.0 82.4 104.7 21.9 168.7 72 «| 74 61 66 1,542 
1942—January .| 110.1 | 124.4] 117.5 | 99.2 || 106.7 | 86.9 104.1 24.1 | 166.3 73 | 74 69 66 565 
February 108 9; 120.1 117.1 99.6 106.9 87.7 104.4 25.6 165.1 70 | 71 68 65 404 
March 110.2 | 119.7 116.7 98.8 106.1 88.6 101.8 27.6 159.8 | 66 67 65 61 363 
April 110.5 122.1 117.8 99.3 107.1 88.4 102.3 26.7 154.8 63 | 65 61 57 336 
May 110.7 122.1 117.7 | 98.9 || 107.4 | 87.1 102.2 | 26.4 156.3} 63 || 65 60 57 323 
June.. 8110.7 123.3 118.0 98.1 | 107.7 83.0 | 103.5 24.0 | 159.2 66 | 68 59 59 316 
Week ending: | | | | | 
June 27 110.1 | 123.9 118.4 98.3 || 107.6 82.6 104.5 23.7 159.5 65 | 68 58 57 262 
July 4 } 110.2 | 123.9 118.8 98.6 107.4 | 83.7 104.7 24.9 160.2 | 66 68 60 | 57 | 283 
July 11 110.2 123.9 | 119.0 99.0 108.2 | 84.1 104.8 25.2 161.3 69 | 71 63 | 59 | $12 
July 18 110.2) 124.3! 119.0] 99.0 || 108.6] 83.8 | 104.4 | 25.3 162.1) 70 || 72 64 59 | 312 
July 25.... 110.2 124.9 118.9 | 98.9 108.7 | 83.7 104.3 25.7 163.2 | 69 I 72 64 59 | 304 
| 


I} | 
Fr Monthly and weekly < data are averages of daily | figures, exc ept for | municipal bonds and for stocks, which « are based. on Wednesday figures. 
Prices derived from average of yields on all outstanding partially tax-exempt U. S. Government bonds due or callable in more than 12 years on basis 
of a_2%4 per cent, 16 year bond. For description see November 1940 BULLETIN, pp. 1179-1180. Prices expressed in decimals. 
Prices de rived rom average yields, as computed by Standard and Poor’s c orporation. 
4 Prices derived from averages of median yields, as computed by Standard and Poor’s Corporation. 
5 Prices derived from averages of median yields on noncallable high-grade stocks on basis of a $7 annual dividend. 
® Standard and Poor’s Corporation. 
7 Average daily volume of trading in stocks on the New York Stock Exchange. 
8 Number of issues decreased from 5 to 4 on June 15. - 
Back figures.—For United States Government bonds, see November 1940 BULLETIN; for municipal bonds, see Annual Report for 1937 (table 79). 














NEW SECURITY ISSUES 


{In millions of dollars] 









































| For new capital For refunding 
Total | Domestic Domestic 
— _ _ : Lag eA } 
’ d 0- i (do- {| 
Year or month re- = | State) peg. Corporate Tar. | enantio | State peg. Corporate For 
fund- |) and _ and eral —— | eign? | and } and | oral eign? 
| ing) for- Total || mu- age | Bonds for- Total | mu- agen- Bonds 
eign) nici- pm Total || and | Stocks eign) nici- | cies! | Total} and Stocks 
pal || notes pal notes 
1932 1,751 |} 1,197 || 1,165 | 762 | 77 325 |} 305 20 32 | 554 498 87 93 319 315 4 56 
1933 1,063 720 |} 708 483 64 161 || 40 | 120 12 | 343) 283 37 26 219 187 | 32 60 
1934 2,160 |} 1,386 |} 1,386 803 405 178 144 35 774 || 765 |) 136 317 312 5m |... 9 
1935 4,699 | 1,457 |} 1,409 || 855 | 150 404 334 69 48 | 3,242 | 3,216 || 365 987 | 1,864 |] 1,782 81 26 
1936 6,214 | 1,972 || 1,949 735 22 1,192 839 352 23 4,242 || 4,123 || 382 353 | 3,387 || 3,187 200 119 
1937 3,937 || 2,138 || 2,094 |} 712 | 157 1,225 || 817 408 44 1,799 || 1,680 191 281 | 1,209 | 856 352 119 
1938 4,449 f} 2,360 |} 2,325 971 481 873 || 807 67 35 2,089 || 2,061 || 129 665 | 1,267 || 1,236 | 31 28 
1939 5,842 || 2,289 || 2,239 931 924 383 |] 287 97 50 3,553 3,465 |} 195 1,537 | 1,733 || 1,596 137 88 
1940 4,803 || 1,951 || 1,948 751 461 736 601 135 2 2,852 || 2,852 | 482 344. 2,026 || 1,834 193 | 
ee 75,539 \"2+ 848 |)"2.847 516 |1,272 (71,059 || 7889 | 7170 1 72,691 ||"2,687 433 698 71,557 171,430 126 + 
1941 —- 7882 7520 519 |} 59 370 rol 77 14 362 362 || 26 22: 113 108 5 | 
Tuly 7616 || 7300 || 7299 40 212 747 || 734 13 316 316 || 14 216 787 | 76 11 | 
August 471 360 360 33 : 327 || 324 4 110 |} 110 11 25 74 | 73 2 
September 273 65 65 ; 34 | 22 12 209 | 209 || 20 27 161 | 156 6 
October 300 132 132 29 |... "104 50 54 167 167 35 35 97 | 96 1 
November 238 111 4 110  f.. 89 83 6 Lguea 127 127 |} 53 32 42 29 13 
December...) 241 |) 7138 || 7138 42/ 20 "77 | A i a eres. 7102 4 102) 18 25 59 | 57 2 
| | | } 
1942—January 333 | 182! 182 83 | 11 87} 32 | an eee ist || 151 |} 35 34 83 82 ’L 
February T180 7123 123 | 30 37 756 "37 19 57 | 57 | 11 27 19 19 
March... "197 | 7109 || 7109 22 9 79 || "61 18 |.......| 88 ssi 27 21 i) oer 
April 262 158 158 |} 51 10 | 97] Of 6 |.......] 104]] 104] 5 81 3 ie 4 eee | 
May 180 128 128 22 3 103 |} 94 9 52 | 52 |] g | 39 6 |} 6 
June... 201 || 96 96 18 2 7 9 8 105 | 105 |} 15 28 62|| 55 7 | 
” Revised. 


1 Includes publicly-offered issues of Federal credit agencies, but excludes direct obligations of U. S. Treasury. 

2 Includes issues of noncontiguous U. S. Territories and Possessions. 

_Source.—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. S. Department of Commerce. Monthly figures subject to 
revision. 

Back figures.—See Annual Report for 1937 (table 78). 
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NEW CORPORATE SECURITY ISSUES! 
PROPOSED USES OF PROCEEDS, ALL ISSUERS 
{In millions of dollars] 
— | Proposed uses of net proceeds 
trad- : ae — arn 
ng? —— ee mtnetet New money | Retiremeni of securities cata | 
- Xe 4 | proceeds? | proceeds® | Plant and | Worki ee aman “" Other 
so | Plant an orking || Bonds and | Preferr purposes 
ees; | Total | equipment capital Total | motes | st other dat 
Ee a | is, — | | Sas 
| | 
Nana ea tca cinta 530 | 515 s7 | 32 26 | 362 | SS a oe. 84 i 
Pi caccsscnarnneel ae t fae 243/111 131 | 2,193 | 2,121 71 170 23 
Mi csidiecaitvccaican aia 4,637 858 | 380 478 3,575 |) 3,349 220 0« | 084] gg 
_ "Seat | 2878 | 2308 1,046 574 472 | 1,106 | 916 190 ill 39 
167 1938 pesieeh ce 2,324 | k 779 504 275 1,254 | 1,167 87 239 | 7 
d 1939 ee 2,128 325 || 170 155 | 1,708 || 1,650 59 o | 26 
1940 : 2,786 | 2,723 604 424 180 1,927 | 1,798 128 174 | 19 
163 ere ere 2,524 | 2,480 | 797 || 639 158 1,528 | 1,448 80 102 | 53 
cy 
“ 1940—September. .... 108 | 106 43 35 9 57 | 55 2 5 1 
th October........ 373 | 366 | 45 || 39 6 316 312 5 | 2 2 
+44 November. .....| 148 | 145 65 | 25 41 73} 59 15 | 6 1 
92 December.......| 578 | 567 | 193 158 35 367 | 318 50 6 1 
42 1941—January......... 270 265 | 48 | 44 4 210 | 184 26 6 1 
65 February........| 151 | 148 29 CO 25 5 103 101 2 re 15 
04 March..........%) 268 | 263 67 55 12 179 171 8 15 2 
63 April. . — 145 142, | 27 | 18 9 111 90 21 2 2 
3¢ May.. 265 259 | 66 | 51 15 188 i PRR eee 4 oe 
93 June.. 234 229 =| 80 69 11 132 127 5 16 | 1 
4 July... ee 117 114 | 40 31 10 60 58 2 10 | 4 
August | 408 404 | 185 168 | 17 200 198 2 4 | 5 
September. ..... 172 170 31 20 11 137 135 2 2 ae 
- October | 227 224 91 64 26 118 | 117 1 1 5 
3 November....... 140 137 80 60 20 38} 37 1 19 | 
1 > December ++ 128 125 51 | 34 17 54 44 iv 3 17 
~ 1942—January....... | 164 161 71 38 33 80 80 > 9 | 
February........| 78 76 40 34 5 23 12 11 2 11 
March sal 102 100 39 | 35 4 40 (| 41 5 15 
April ; 121 118 70 15 55 ~ 7 a idk asia 36 
sale May 126 124 | 59 | 27 33 tn 11 53 1 
June 142 139 2 57 } 15 | 60 | $5 5 5 2 
| | 
PROPOSED USES OF PROCEEDS, BY MAJOR GROUPS OF ISSUERS 
[In millions of dollars] 
Railroad | Public utility Industrial Other 
aes wis ees ge Ape; iY Cee Tee) ro =e xe ” . 
Swank | tel | Retire-| All | Total |! | Retire-| All | Total || Retire-| All | Total Retire-| All 
— net New |ment of) other | net New |ment of) other net New |mentof| other | net New | ment of, other 
pro- |money| securi-| pur-,| pro- money| securi- | pur- pro- ||money| securi- | pur-,| pro- |money | securi- | pur- 
_ ceeds | ties | poses* ceeds || ties | poses*| ceeds i ties | poses*| ceeds i | ties | poses‘ 
1934 ness 172 || 2 | 120 | 31 130) 11 | 77] 42 | 62] 2 | 34 2 | 151 || 131 19 
1935 swe’ 120 57 54 10 1,250 30 1,190 30 774 74 550 | 150 485 81 399 4 
1936 , : 774 139 558 77 1,987 63 1,897 | 27 1,280 439 761 | 80 597 218 359 20 
al 1937 - ..| 338 || 228 110 1 751 || 89 611 | 50 | 1,079 || 616 373 | 90 | 135 || 112 13 10 
gn* 1938 EAS 24 30 1,208 || 180 943 | 86 831 | 469 226 | 136 185 106 56 24 
1939 abs 182 85 97 .| 1,246 43 1,157 47 584 188 353 | 43 115 9 101 5 
1940... 319 115 186 18 1,180 245 922 13 961 167 738 | 56 263 || 78 81 104 
1941.. 361 253 eee 1,306 309 972 | 25 715 || 211 4u2 103 | 98 24 47 27 
56 1940—September’..... | oat 10 ny, Seer | sg] a1 47 1 35 || 22 8 s| 1 ee, 
60 October........| 4 16 / a See | 213 |} 9 202 2 105 I 19 84 2 2 1 
9 November....... | 27 22 1 | 4 | 18 1 16 1 37 |] 4 32 1 64 39 24 
26 December reves el 12 8 eee eee | 365 | 144 219 2 171 || 26 141 4 19 12 7 
19 | | | 
19 1941- Fw meni cee 27 a Seer |} 122 15 105 2 108 6 98 5 2 1 1 
28 ‘ebruary........ 71 21 i ee 37 1 36 20 7 13 20 1 4 15 
88 March pehen 8 3 ® Prvcncns 184 46 136 2 | 71 17 37 16 1 1 
April.... — 2  Dicieians 71 17 53 rad 66 7 56 3 4 3 1 
+ May... 45 2 eee ene 144 6 138 1 69 15 50 | ue Ser 
a ; 58 51 DP Beevives 110 9 97 | + 61 20 28 RD RES Se ere Pe 
July : 23 23 Ree Serre 33 7 Ey inia ei iG 54 9 35 10 5 1 es + 
August F 24 24 ae, epee 316 142 re 59 18 27 14 6 1 Pe 5 
September ‘ 42 7 eee 102 6 96 | 1 24 17 6 1 1 1 aise 
October.. : 25 21 ee ape 80) 11 67 | 2 74 48 12 14 44 10 34 oe 
November....... 1 aa eer 56 45 10 | 1 71 29 24 18 8 4 + : 
December — 28 i eee De iarceseowrd 51 | 3 36 | 12 38 17 15 6 9 3 3 2 
| | | 
1942—January 10 10 — ie a 80; 9 43 || 43 | 1 2 hey 
February..... 4 S: tase Ba win 34 25 ee 38 11 14 ee > Seas) Bee 
March a 6 2 ee i 48 “ 40 | 46 25 6 Pe Sainken SERRE) GEES fee 
April : = eee ee 11) 11 107 59 12 36 
May = , 21 10 5 6 102 49 6 48 1 Pree 
June... 9 3 6 |. 69 17 49 3 61 | 51 6 4 1 i ees 
~ 1 Estimates of new issues sold for cash in the United States. Current figures subject to revision. , 
Gross proceeds are derived by multiplying principal amounts or number of units by offering price. ; 
Estimated net proceeds are equal to estimated gross proceeds less cost of flotation, i.e., compensation to underwriters, agents, etc., and expenses 
‘ Includes repayment of other debt and other purposes. 
o Source: Securities and Exchange Commission. For description of data and back figures, see pp. 217-219 of the March 1942 BULLETIN. 
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QUARTERLY EARNINGS AND DIVIDENDS OF LARGE CORPORATIONS 
INDUSTRIAL CORPORATIONS 
{In millions of dollars] 























Net profits,! by industrial groups yw ey 
Other Non- . . , . -_ ’ 
Year or quarter parol Fost IP ee Foods,| Oil Indus- | Other Mis- Dividends 
Iron | Ma- Au tn | wuetein | deve- | Oe prod. trial non-___cella- Net 
Total || and | chin- tomo- on aaa ble ages and = chemi- | dura- neous profits! = 
|] steel | ery | biles | wcuin-| prod- | goods | , 224 refin- “cals ble serv- Pre- | Com- 
| ao yo 8 tobacco, ing goods ices ferred mon 
Number of companies 629 || 47 69 15 68 77 75 49 45 30 80 74 152 152 152 
1939 1,465 146 115 223 102 119 70 151 98 186 134 122 847 90 564 
1940 1,818 278 158 242 173 133 88 148 112 194 160 132 1,028 90 669 
1941. 2,169 325 193 274 227 153 113 159 174 207 187 159 1,144 92 705 
I} 
Quarterly | 
1939—1 24 || 13 | 20 64 23 25 8 31 14 36 28 24 173 2 «(itd 
2 311 14 25 61 21 22 16 36 21 40 29 27 185 22 119 
3 320 35 26 12 20 30 23 44 26 45 32 29 167 21 125 
4 550 85 cay 86 39 42 23 41 37 66 45 42 321 26 207 
1940—1 422 | 47 33 69 41 33 14 34 34 46 41 29 246 21 136 
2 412) S51 39 53 36 29 21 38 30 45 41 30 230 21 158 
3 396 79 34 17 33 30 25 33 25 52 39 29 211 22 158 
4 588 101 52 103 63 40 28 43 24 51 39 44 342 25 217 
1941—1 510 86 44 | 79 53 | 2 36 29 49 44 | 29 286 | 22 ~~ «150 
2 549 84 48 73 56 36 28 43 42 53 48 36 297 23 165 
3 560 81 46 60 56 38 30 44 56 52 49 46 284 23 170 
4 550 72 55 61 62 40 32 37 46 52 46 48 276 24 221 
1942—1 423 65 38 34 60 35 20 32 35 39 38 28 206 21 134 
PUBLIC UTILITY CORPORATIONS 
[In millions of dollars] 
Railroad? Electric power Telephone® 
Year or quarter Operat- Income Net income! Operat- Income . Operat- — 
~ before ~~ —j}| Divi- _~ before Net . Divi-, ~ Net . Divi-, 
income Insolvent! dends income _ income dends < income’ | dends 
revenue | taxé All roads |“ dsé revenue tax! | | revenue 
Number of companies el PE: SER leer Sait 28 28 28 2 | 8 (33 33 33 
1939 3,995 126 93 —102 126 692 159 137 116 1,179 198 178 
1940 4,297 249 189 —73 159 735 177 142 118 1,250 202 167 
1941 5,347 672 502 24 186 799 202 | 133 } 115 1,382 196 172 
Quarterly } | 
1939—1 898 —38 —43 | (7) | y; 175 46 39 19 287 46 21 
2 906 —43 —47 (7) 23 166 37 32 19 295 50 20 
3 or 1,058 68 58 (7) 21 167 34 30 19 295 50 16 
ee 1,133 139 126 —4 | 61 184 43 | 36 22 303 52 15 
| | 
1940—1....... , 986 —3 —12 | —29 25 187 48 41 19 304 52 16 
2 rome 1,010 15 s | —33 29 176 42 34 19 310 52 16 
ee 1,130 92 711, «| —14 | 29 177 41 | 31 19 310 46 15 
4 1,171 145 127 | 3 73 | 14 | 47 | 37 | 20 326 53 10 
1941—1 1,152 4 | 69 | 4 22 21 | 359 | 43 | 18 330 48 16 
2 ; 1,272 144 101 2 36 191 48 33 24 345 50 15 
3 Vetanwand 1,468 267 190 25 31 196 46 25 18 347 46 16 
Go xcndeeenkcs ind 1,454 167 142 1 97 211 50 34 19 359 51 20 





1949—4....... . 1,483 178 95 12 24 216 64 | 33 | 18 369 52 18 





: “‘Net profits” and “‘net income” refer to income after all charges and taxes, and before dividends. 

* Class I line-haul railroads. 

3 Net income and dividend figures exclude dividends received by the American Telephone and Telegraph Company. 

4 After all charges and taxes except Federal income and excess profits taxes. 

5 Quarterly dividend data are not available for all companies in the group and, therefore, do not add to the yearly totals shown. 

6 Includes roads in receivership or trusteeship at beginning of the year. 

7 Not available. 

Sources: Interstate Commerce Commission for railroads; Federal Communications Commission for telephone companies; published reports for in- 
dustrial and electric power companies. Figures for the current and preceding year subject to revision. For description of data and back figures, see pages 
214 to 217 of the March 1942 BuLLetIn. 
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UNITED STATES GOVERNMENT DEBT—VOLUME AND KIND OF DIRECT SECURITIES 


[On basis of daily statements of United States Treasury. In millions of dollars] 














Total 
Total . 
End of month gross eas a 
debt = 
debt 
1938—June........... 37,165 36, 576 
a ais eacdais 39,427 38,899 
1939—June 40,440 39, 886 
Dec. ; 41,942 41,445 
1940—June......... 42,968 42,376 
Ry sete eataan 45,025 44,458 
1941—June........... 48,961 48, 387 
, > Raa: 49,513 |] 48,965 
Aug. 50,921 50, 371 
NR er 51, 346 50,791 
Oct. 53, 584 53,040 
Nov. 55,040 54, 536 
Dee.... 57,938 57,451 
I ci cckcews 60,012 59,531 
ids Bead 62, 381 61, 895 
| 62,419 61,940 
Apr. 64,961 || 64,496 
May 68, 571 | 68, 108 
June 72,422 71,968 


HL 






































Marketable public issues! Nonmarketable public issues 
| ‘ Certifi . ‘ u.s 
reasury | Cates 0 reasury reasury ete Treasury 
Total? bills jindebted- notes bonds Total? _ a tax notes 
ness | ones 
32,344 Re Bicvcocanan 9,147 | 21,846 | 1,556 1, 238 
34, 004 Ss are 8,496 24,005 1,739 = |) See 
33,965 ? Bvcacind dose 7,243 25,218 | 2,151 SS fae 
34,735 RM Bibcstnrees 6, 203 26,881 | 2,480 ee Bicecanaa 
34, 436 FF 2 ee 6, 383 26,555 | 3,166 BU. Evunasce's 
35, 645 2) 5 eee 6,178 | 27,960 3,444 SS eee 
37,713 38 Ee 5,698 30,215 4,555 | 2 ee 
37,713 Se Sidcscnesen 5,698 30,215 4,929 4,649 
37, 667 Bo Rincckcedny 5,698 30,169 6, 234 4,908 1,037 
37, 368 x.) eee 5,698 30, 169 6,765 5,132 1, 343 
38, 869 ic | roe 5,509 31,759 7,507 5,394 1,818 
39,677 a are 6,012 31,765 8,052 5,620 2,136 
41,562 ED Bivescekweon 5,997 33,367 8,907 6,140 2,471 
42,271 = i eee 5,591 34, 383 10, 196 7,198 2,697 
43,700 cf Sf eer 5,591 35,912 11,004 7,893 2,807 
43,329 1,652 ck 5,571 | 35,910 11,278 8,436 2,536 
45,137 1,953 | 1,507 | 5,571 35,910 12,002 8,951 2,744 
|| 47,615 2,257 1,507 5,571 38, 085 12,976 9,569 3,100 
| 50, 573 2, 508 3,096 | 6, 689 38,085 13,510 10, 188 3,015 


Special 
issues 





Non- 


interest 
bearing 


debt 


589 
528 
554 
497 
591 
566 


574 
548 
550 
556 
S44 
504 
487 


481 
486 
480 
465 
462 
454 


1 Including amounts held by Government agencies and trust funds, which aggregated $2,425,000,000 on May 31, and $2,445,000,000 (preliminary) on 


June 30, 1942. 


2 Total marketable public issues includes Postal savings and pre-war bonds, and total nonmarketable public issues includes adjusted service and 
depositary bonds not shown separately. 


SECURITIES FULLY GUARANTEED BY UNITED STATES 
GOVERNMENT, BY ISSUING AGENCIES! 


{In millions of dollars] 











| Total || Fed- 

amount| | eral 

End of month —, | meg 
| Stand- || Mort- 

ing? Total gage 

Cor- 

pora- 

tion 

1938—June........ 4,853 || 1,410 
| ae 4,992 || 1,388 
1939—June 5,450 || 1,379 
Dec. 5,704 || 5,621 || 1,269 
1940—June.... 5,529 || 5,498 || 1,269 
a 5,917 || 5,901 || 1,269 
sepa. 6,370 |} 6, 360 |} 1,269 
July cooel OS 6,930 || 1,269 
Aug.........| 6,937 || 6,928 || 1,269 
Sept........| 6,937 || 6,929 || 1, 269 
ae | 6,338 || 6,930 || 1,269 
Nov.........| 6,324 || 6,316 || 1,269 
Re 6, 324 || 6,317 || 1,269 
1942—Jan. 5,703 || 5,673 || 937 
2S 5,696 || 5,673 937 

| 5,690 || 5,666 930 

Apr. 5,688 || 5,666 930 

May 5,687 || 5,667 || 930 
June...... .| 4,568 || 4,549 | 930 


1 Excluding obligations held by U. S. Treasury and reflected in the public 


debt. 





Interest- 


Home | 
Own- 
ers’ 
| Loan 
Cor- 
pora- 
tion 





2,937 





PRKN 
“1 © 00 
S2se 


s5888 $555585 8 


mrmmMNmNhY NWNHNH WNP i) 
= 
3 








we 
a 
w 











bearing 
Recon- 
struc- | Com- 
tion |modity! 
nance | Cor- 
Cor- | pora- 
pora- | tion 
tion 
299 | 206 1 
509 206 1 
820 206 117 
1,096 407 118 
1,096 | 407 | 122 
1,097 | 696 239 
1,741 696 244 
2,101 | 907 243 
2,101 905 243 
2,101 905 | 244 
2,101 905 | 244 
1,802 701 | 135 
1,802 | 701 136 
1,492 | 701 134 
1,492 701 135 
1,492 701 | 135 
1,492 | 701 | 135 
1,492 701 | 136 
1,219 701 136 





2 Figures on matured debt were not published prior to September 1939. 


AuGusT 1942 


SALES OF UNITED STATES SAVINGS BONDS 


[In millions of dollars] 




















| 


Series 
G 


211 
183 
170 
128 
109 
125 
105 
154 


316 
253 
179 
164 
170 


Amount | Funds received from sales during 
out- month 
Month nine, 
at end o | qe — 
1 | All Series | Series 
month series” | >» © F 
ee 4,008 370 101 | 38 
fuse “Happen 4,314 | 315 103 | 29 
uly... | 4,649 | 342 || 145 | 27 
August. | 4,908 266 || 118 20 
September 5,132 232 105 18 
October 5,394 |; 271 | 123 23 
November............ 5,620 234 110 19 
December............ 6,140 529 341 33 
1942—January...... 0... 00.» 7,198 1,061 667 78 
OS RS 7,893 703 398 52 
March 8,436 558 338 41 
SBR RRR 8,951 531 327 | 40 
ay 9,569 634 422 | 42 
A 6 cai a prataeie oa 10, 188 634 433 41 














1 At current redemption values except Series G, 
Difference between ‘“‘Funds received’’ and month to month changes in 
“Amounts outstanding” represents the difference between accrued increases 
in redemption values and redemptions of bonds during the month. 

2 Includes figures for series A-D not shown separately; these series have 
not been issued since April 1941. 


160 


which is stated at par. 
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MATURITIES OF PUBLIC MARKETABLE SECURITIES OF U.S. GOVERNMENT, DIRECT AND FULLY 
GUARANTEED, JUNE 30, 1942 


{In millions of dollars] 


Direct securities maturing Fully guaranteed securities maturing Total 
a 
Treas- sata fully 
ury ea ONE S guar- 
, " Certifi Bends bonds gy Home pore Com- Is anteed 
Maturing or callable Treas- | cates Treas due or arm |Owners’| modity ae ss securi 
_ 4 in 2 || Mort tion 4:7 Housing A 
Total ury of In- ury Pre-war_ call Total* ; Loan I Credit ties 
rn - l gage . inance a Author- 
bills | debted- notes Treas and able poe oe Corpor RES Corpor- it due or 
ness ury | Postal pm ation ‘ae ation y | callable? 
| Savings | 
Within 1 year......... 6,874 2, 508 3,096 1,270 454 642 29 323 289 642 
1 to 5 years 9, 364 P 5,419 3,914 30 8,055 2,176 755 896 412 114 3, 885 
5 to 10 years 9,461 9,438 23 17,126 1,614 835 779 Ras 
10 to 20 years 18,872 18,730 142 9,734 
Over 20 years 6,003 6,003 2,716 95 95 
Total 50, 573 2, 508 3,096 6,689 38,085 196 38, 085 4,527 930 1,563 1,219 701 114 4,527 
1942—Before Oct. 1 2,850 2, 508 2 RS ewer Serre oe 33 29 6 EERE Serre 33 
Oct. 1-Dec. 31 1,739 1,507 SOR | vccsccelesccccesfosescoens 320 320 ovefexneweoin 320 
} 
1943—Jan. 1-Mar. 31 1,654 1, 588 OO. coxaccakcusssars ren ais Be ac ack season Pi 
Apr. 1-June 30.. 629 629 shakes 454 289 Poy SP Savowagns 289 
July 1-Sept. 30 279 279 su viacauth sated 324 ia ct oe, nanan 324 
Oct. 1-Dec. 31 421 421 4G 1,401 |.. i Re iee SRN Suet ty 
1944 1,849 | 1,849 2,555 686 571 114 2,394 
1945 3,191 1,249 | 1,941 1,755 412 412 | 1,167 
1946 3, 156 | 1,621 | 1,519 16 2,344 . 
1947 2, 384 | 2,370 14 1,460 755 755 
1948 1,489 1, 487 2 3,361 
1949... 821 | 819 2 4,584 835 835 
1950 1,689 | 1,687 2 1,186 
1951 3, 537 | 3, 530 7 4,011 
1952 2,454 2,436 18 2,524 779 779 
1953 2,932 2,904 27 725 
1954 3,709 3,687 22 681 
1955 3, 526 | 3,491 35 2,611 
1956 1,170 1,170 2,431 
1958 1,449 1,449 919 
1959 982 982 | 
1960 2,611 } 2,611 1,485 |.. 
1961 50 ; 50 
1962 ; 882 
1963 919 eee i 
COPE CCCP ere ee SSR See Ferra: ene, oar 95 95 
1965 1,485 1,485 
1967 882 882 2,716 
1972 2,716 2,716 


Securities not callable prior to maturity are shown as of date of maturity. 
“ Excluding debentures of Federal Housing Administration, which amounted to $21,000,000 on June 30. 


OWNERSHIP OF UNITED STATES GOVERNMENT SECURITIES, DIRECT AND FULLY GUARANTEED 


[In millions of dollars] 


Held by Federal Privately held! 
agencies and 


trust funds , ' 
: Other investors* 


Tota! — 
sntere ry 
End of month pont oe Federal ; Other Mutual Insur- 
ae Reserve Pate Member com- sani pe ance Non- 
Securities | Snecial Public Banks Total banks mercial ‘a com- Market- as, 
issues issues banks — panies? able , able 
issues : 

issues 

1932—June 19,161 309 261 1,784 16,807 5,628 590 680 800 9,100 

1933—June 22,158 323 366 1,998 19,471 6,887 590 720 1,000 10, 300 

1934—June 27,161 396 1,055 2,432 23,278 9,413 890 970 1,500 10,500 
1935—June 31,768 633 1,365 2,433 27, 337 11,429 1,290 1,540 2,600 10,400 100 
1936—June 37,707 626 1,703 2,430 32,948 13,671 1,600 2,050 3,900 10, 500 1,200 
December 38, 362 632 1,820 2,430 33,480 13,545 1,710 2,330 4, 500 10,500 290 
1937—June 0,465 1,558 2,036 2,526 34,345 12,689 1,870 2,390 5,000 11,300 1,100 
December $1,353 2, 227 2,049 2,564 34,513 12,371 1,790 2,450 5,300 11,400 1,200 
1938—June 41,428 2,676 2,123 2, 564 34,065 12, 343 1,700 2,690 5,500 10,400 1,400 
December 43,891 3,156 2,198 2,564 35,973 13, 222 1,850 2,880 5,700 10, 700 1,600 
1939—June 45, 336 3,770 2,138 2,551 36,877 13,777 1,920 3, 040 5,900 10, 300 1,900 
December 47.067 4,231 2.323 2,484 38,029 14,328 1,970 3,100 6,300 10,100 2,200 
1940—June 47,874 4,775 22 202 2,466 38, 341 14,722 1,830 3,110 6,500 9, 300 2,900 
December 50, 360 5,370 32 250 2,184 40,556 15,823 1,940 3,220 6,800 9,600 3,200 
1941— June 54,747 6,120 32 360 2,184 44,083 18,078 2,020 3,430 6,900 9,400 4,300 
December 63, 768 6,982 32,547 2,254 51,985 19,539 2, 250 3,700 7,900 10,000 8,600 
1942— June 76,517 7,885 32,716 2,646 63,270 |P?424,086 P42,100 P3900 PS 900 P11, 200 13,100 


P Preliminary 

1 Estimated figures for other commercial banks and mutual savings banks have been rounded to nearest 10 millions and estimated figures for insurance 
companies and other investors have been rounded to nearest 100 millions. 

2 Holdings of insurance companies included with “Other investors” prior to 1932. 

3 Excluding holdings of production credit associations and joint stock land banks. 

4 Figures for member banks include and other commercial banks exclude holdings, amounting to 356 million dollars, of J. P. Morgan and Co., which 
was admitted to Federal Reserve membership in April, 1942. 

Note.—For end of June figures 1916-1931, see BULLETIN for July 1941, p. 664. 


830 Feperat Reserve BuLietin 








289 
324 


394 
167 





AUGUST 1942 











Receipts 
aK 7 
Period | Mis- 
cella — . 
| In- | neous Social Total | Net Inter 
‘ : secur-| All est 
come | lnker ity other oo rd on 
taxes nal pa ceipts | ceipts | gabe 
| reve- | 
nue | 
}-—|—} | 4}. 
Fiscal year end- | 
ing: 
June 1939 2,189 | 2,232 | 740 507 || 5,668 | 5,165 941 
June 1940 2,125 | 2,345 838 617 5,925 | 5,387 | 1,041 
June 1941...) 3,470 | 2,967 932 900 | 8,269 | 7,607 | 1,111 
June 1942.. 7,960 | 3,847 |1,194 666 (13,668 |12,799 | 1, 260 
1941—June | 916] 25] 32 64 || 1,277 | 1,276] 339 
July 84 268 48 56 456 413 25 
Aug. 59 269 173 | 54 554 397 9 
Sept. 780 261 37 58 1,136 | 1,135 169 
Oct | 68 314 49 57 489 445 75 
Nov. | 66 436 181 | 47 730 564 15 
Dee... | 767 353 41 53 1,214 | 1,212 232 
| 
42—Jan..... 133 369 53 | 59 614 578 | 32 
Feb. 283 340 257 58 937 758 12 
Mar. 3, 083 364 49 52 3,54 3,547 205 
Apr. 335 305 43 49 732 695 77 
May 216 270 222 5¢ 764 565 19 
June 2,086 298 42 67 2,494 | 2,492 390 
! 
Details of trust accounts, etc. 
i | 
Social Security , 
ac bch . Net ex All other 
; penditures 
Period | in check- 
ing ac- | 
- — counts of } 
Net Invest- “x”. | Govern- Re- | Invest-| 
re pendi-| ee 
. ments 8% ment ceipts | ments 
ceipts tures Peo a | | 
| agencies 
| 
— | | 
Fiscal year ending: 
June 1939 1,477| 911) Sot | °768 440 115 | 
June 1940 1,662 | 1,016 643 | *33 458 | 98 
June 1941 1,958 1,200 741 | 218 674 138 | 
June 1942 2,327 | 1,705 | 614 3,625 857 221 
1941—June 109 = 243 | 48 80 96 47 
July 171 84! 46 *534 162 105 
Aug. 334 130 44 169 54 1 
Sept. 25 185 43 93 53 4 
Oct. 149 70 39 272 63 3 
Nov. 359 148 40 659 45 1 
Dee... 63 215 49 140 54 “5 
942—Jan...... | 144 50 64 681 57 9 
Feb...... 383 177 59 35 50 5 
Mar 31 139 67 75 84 9 
Apr 112 15 59 189 73 9 | 
May 422 196 54 430 53 13 | 
June »-| 136) 297 | 51 1,417 110 69 | 


General and special accounts 











SUMMARY OF TREASURY OPERATIONS 


[On basis of daily statements of United States Treasury. 





In millions of dollars] 


| | 
Trust | 






Increase or de- 


_ crease during 
v ’ ma : ac- period 
Expenditures (excl. debt retirements) — 
etc. aamedeariaie 
as —— Excess excess 
Agri- | 5 of re- | of re- 
= — aes ceipts ceipts' Gen- 
Na- tura ers to (+) or (+) or eral “ae 
tional Ad eel trust | All Total | ¢xpen- | ex- | Fund y ney 
de just- vanes ac- other ditures pendi- _ bal- - 
fense ment lief counts (—) tures | ance! 
Pro eT ate. _ 
| gram 
r + £ Ff 
| 1,206 | 787 | 2,505 | 182 | 2,996] 8,707 | —3,542, +800 +622 43,275 
1,657 | 1,002 | 1,919 | 226 3,153 || 8,998 | —3,611| +136 —947 +2,528 
| 6,301 | 877 | 1,694 325 2,403 12,711 —5,103' -—148 +742 5,994 
ee 790 | 1,193 375 2,825 ||32,397 |—19,598 —3,506 +358 +23,461 
| 832 22 | 131 10 194 1,528 —252. —259 +729) +1,241 
966 44 132 169 262 || 1,598 | —1,185 +-599 —34 +551 
1,129 27 106 14 245 || 1,529 | —1,133 —2 +274 +1,408 
1,327 32 108 6 230 || 1,874 739 293  —607 4-425 
1,534 58 109 45 262 || 2,083 — 1,637 225 376 +2,238 
1,446 72 95 10 220 || 1,858 | —1,294 —484 322, +1,456 
| 1,847 113 115 9 226 || 2,542 | —1,329 —328 +1,241 +2,898 
| | 
2,101 106 | 94 42 254 || 2,628 | —2,050 —633 —6i0 +2,073 
2,201 97 | 92 9 217 || 2,629 | —1,871 +114) +612) +2,369 
2,797 81 96 22 220 || 3,421 +126 —234 —69 +39 
3,231 66 91 48 241 3,753 | —3,058 —126 -—642 +2,542 
3,553 62 82 237 3,953 — 3,391 257 39 +3.609 
3,823 31 72 1 212 || 4,530 | —2,037,—1,635, +179 +3,852 
General Fund of the Treasury (end of period) 
Assets Balance in General Fund 
| 
| De | pe} jee | 
> posits posits re chia Incre ; Work- 
me Total in in | Other _ Total | ment Seign ing 
— ota" | Federal special | assets bai: ‘ iorage| bal- 
MESS Reserve deposi- | | gold ance 
| Banks | taries | | 
| | | aan ee aie 
| 
209 3,087 | 1,022 776 | 1,288 248 2,838 142 536 2,160 
260 2,038 | 254 805 979 147 1,891 143 585 1,163 
484 2,812 1,024 661 | 1,127 179 2,633 143 605 1,885 
$27 3,443 603 1,679 | 1,162 452 2,991 | 143 619 2,229 
| 
| 
46 2,812 1,024 661 | 1,127 | 179 2,633 143 605 1,885 
33 2,807 934 680 | 1,193 | 208 2,599 | 143 607 1,848 
45 3,057 995 833 | 1,229 185 2,873 143 610 2,120 
47 2,461 526 797 1,138 195 | 2,266 143 611 1,511 
53 2,852 998 784 | 1,069 210 2,641 143 613 1,885 
41 2,544 543 947 | 1,054 | 225 2,319 143 614 | 1,562 
47 3,816 966 1,756 | 1,094 256 3,560 143 615 2,802 
| 
30 | 3,232 391 1,750 | 1,090 282 2,950 143 616 | 2,191 
44 3,867 748 2,054 | 1,064 | 305 3,562 143 | 617 | 2,802 
59 3,857 525 2,231 | 1,101 365 3,493 | 143 618 2,732 
39 3,216 522 1,579 | 1,115 365 2,851 | 143 618 2,089 
40 | 3.198 382 | 1,666] 1,150 | 386 | 2,812] 143 | 619 | 2,050 
48 | 3,443 603 1,679 | 1,162 | 452 | 2,991 143 | 619 | 2,229 














1 Details given in lower section of table. 


2 For details, s 
* Excess of rec 


ee page 829. 
eipts. 


** Excess of redemptions. 





GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES 


{Based on compilation by U. S. Treasury Department from reports received from organizations concerned. In millions of dollars] 





































































































| 


1941 (End of month) | 1942 (End of month) 
May | June | July | Aug. | Sept. Oct. | Nov. | Dec. Jan. | Feb. | Mar. | Apr. | May 
. _ — | —_—— | ——__—_ | ——_ —__— | ———_ — | —___—_— - - — 
Assets | | | | | } | 
Loans and preferred stock: | 
Loans to financial institutions............ 397) 417) 408 407 409 409) 408 | 434 404} 396 | 388 380 371 
Preferred stock, etc 702) 698) 693) 669} 666 665} 664) 680) 675) 663 658 650 649 
Loans to railroads i 505) 505} 497) 497 497) 484 483 498 497 498 500 502 498 
Home and housing mortgage loans..... 2,436} 2,445) 2,413] 2,413) 2,427) 2,413) 2,401 2,424) 2,430) 2,380 2,392) 2,372 2,352 
Farm mortgage loans 2,458) 2,448) 2,437) 2,426) 2,411) 2,396} 2,380! 2,361) 2,343) 2,332 2,311) 2,296 2, 282 
Other agricultural loans 830 779) 754!) 726} 717) 709) 732 773 780| 785 789; 976 811 
All other loans |_1,472| 1,511] _1,553|_ 1,690} _ 1,738] 1,957] 1,933) 1,996) _ 1,934) 2,004 | 2,026) 2,041 | _ 2,042 
Total loans and preferred stock | 8,800) 8,804) 8,756] 8,826) 8,864) 9,033) 9,001/ 9,167) 9,063) 9,059 9,065) 9,218 | 9,005 
Com. cesses 464| 376} 771| 594| 523 489) 502 496 560} 582 621; 645 732 
U. S. Govt. direct securities | 780} 802) 824 844, 846 895) 906 884 915| 947 950 966 981 
Securities of Government corporations and credit | } 
agencies: 
Fully guaranteed by U. S. : } 125| 123 123 123 122 120 115 115 112 112 | 110; 110 107 
Other ints 17 18 17 18} 17 20 26 46 52} 53 54 54 5 
Accounts and other receivables ............ 549] 598} 651 600/ 672 725 641 574 604; 600 632) 621 73 
Business property : 623) 636) 653 664} 671 689 698 714 751 782 | 792 815 833 
Property held for sale oes | 1,392} 1,497) 1,567} 1,625} 1,710} 1,805) 1,879 1,891 1, 964) 2,017 2,262) 2,717 3,067 
Other assets coeseseed 359 423} 435 517} 563 592 701 773 888 1,073 1,265 1, 510 1,829 
Total assets other than interagency?........ | 13,108) 13,277} 13,797] 13,810) 13,989] 14,368) 14,470/ 14,660 14,908/15,224 | 15,750 16,656 | 17,343 
Liabilities | 
Bonds, notes, and debentures: 
Fully guaranteed by U.S Re ee Re | 6,371) 6,370} 6,939) 6,937) 6,937) 6,938) 6,324) 6,324) 5,705 5,697 5,690! 5,688 5, 687 
Other! | 1,434) 1,443) 1,442) 1,445) 1,434) 1,416) 1,393 1,392) 1,402) 1,396 1,433) 1,431 1,440 
Other liabilities 1,492} 1,604| 1,761) 1,741) 1,859) 1,952) 1,974 _ 2,049 2,111) 2,325 _ 2,497 2,656 _ 2,950 
Total liabilities other than interagency? 9,297) 9,417) 10,142/ 10,123) 10,231) 10,306} 9,690, 9,765, 9,219) 9,418 9,620| 9,776 | 10,078 
Excess of assets over liabilities, excluding inter- | | } } | 
RR ANON «5 6 cn cec ine trennxscamnanshs |_ 3,811) 3,860) 3,655) 3,687) 3,758) 4,062! 4,779| 4,895| 5,689) 5,806 6, 130] 6, 880 7, 265 
U. S. Govt. interests si acts & oeienaadciailes | 3, 388 3,436, 3,230, 3,261] 3,331| 3,633) 4,349| 4,464) 5, 256] 5,372 5,694) 6,444 6, 828 
Privately owned interests................ 423 424 425 426 427 428 430) 431 432 434 435 436 437 





: Excluding Federal land bank bonds held by Federal Farm Mortgage Corporation. : , : F : 
2 Including, however, investments in securities of agencies (other than mentioned in footnote 1) and deposits of agencies with Reconstruction Finance 


Corporation. 


PRINCIPAL ASSETS AND ! [ABILITIES OF GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, MAY 31, 1942 


{Based on compilation by U. S. Treasury Department from reports received from organizations concerned. In millions of dollars] 
































Assets Liabilities 
| 
> notes, and 
Total U. S. | Accounts ebentures 
| loans | Govt. Guaran- and . Property | —————————_- 
- | a teed Business A 
and | Cash direct other t held for Guar- 
| preferred | | secur yn oe receiv- | Property le janteed by 
|” stock | ities es ables United | Other 
| States | 
—_ Eee ——EEEE = = = 
Reconstruction Finance Corporation eeats 1,847 | 35 55 Saari) ae 7 ae 46 1,492 
National defense corporations ‘ 72 B Piscsvccodtebosawaiuies a See 1,690 
Home mortgage and housing agencies: | 
Home Owners’ Loan Corporation 1,859 349 PO Sey ee 5 | 3 270 Fe 8 
Federal Home Loan Banks 181 36 |. 63 5 © Boncane nie 92 
RFC Mortgage Company...................ee0.- | 79 = nate a 2 7 2 ~ 
Federal National Mortgage Association........... 216 | 1 Se aero 1 af 85 
United States Housing Authority sd a 365 33 7 nea 5 i eee 114 
Farm credit agencies: | | | 
Federal Farm Mortgage Corporation............. 567 | 25 i eee 53 — 8 Og eee 
a gS Oe a er ee 1,715 43 a eee 169 6 45 | 1947 
Federal intermediate credit banks................- 282 36 Me . ficwecevacs 2 eta : 297 
OMS SOF COOPSTHCIVES. ...... . ... oo. cece ccccccccs 99 47 34 1 S ‘Bizisarenen Er 
Production credit corporations seaatets 82 1 a. ee sgadneeneeteheeeeae-al | 
Regional agricultural credit corporations........ 4 a ee Bere ee bates alates et eee et Seemrrpey: Serine 
Commodity Credit Corporation ee 230 2 See seer | 83 8 | 972 | a pee 
Farm Credit Administration.....................- 258 5 aserpetnatindawees Damas aa , — ese PE RIen 
Farm Security Administration.................... SE iivensiebacecaneenekecnsedebes 32 1 > eae eee 
Insurance agencies: 
Federal Crop Insurance Corporation 8 ; Sa caeeas SE Lv scnppinkenweceueiennas ees sie ale baci 
Federal Deposit Insurance Corporation 45 18 Clr. Me  Riwnniwcons OM. | Gebtawssescrecves 
Federal Savings and Loan Insurance Corporation.|.......... 4 23 re Se rrr ERR SES AR Seer 
Federa! Housing Administration . 16 Me Maveecekss | 40 1 6 21 1 
Export-Import Bank of Washington 112 euiaitess Re Roy 80 ica ce Ee! Serene Hepes 
Tennessee Valley Authority | 13 idedadue wi atta tess 7 eS ee Serres 8 
U. S. Maritime Commission 28 ES Gee at oan ea as 32 101 RS! MER Shee 
Rural Electrification Administration... 340 } ; 8 . oaas 
Public Works Administration.............. 90 
Other..... on Jebebewienseeces 78 15 6 22 70 2 10 
Total seabiolcmmadanedé 9, 005 732 | —-981 107 733 833 3,067 5,687 1,440 








1 Excludes Federal land bank bonds in the amount of $737,000,000 held by Federal Farm Mortgage Corporation. 
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RECONSTRUCTION FINANCE CORPORATION LOANS AND INVESTMENTS 
[Amounts outstanding at end of month. In millions of dollars] 
1941 1942 
M June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | June 
ay te nee Se SG le “citi "Evi picsiils) (Rikcaaily ies 
. Loans to financial institutions. . : 145 139 134 131 127 124 118 106 107 105 105 | 102 100 
Loans on preferred stock of banks and insurance | 
. COMPANIES, ......000 eee scseccccsesecscsercceecs 48 48 48 48 48 48 48 44 44 44 44 | 44 44 
371 Preferred stock, “capital notes, and debentures... 429 425 410 407 405 404 401 398 393| 388 381 379 378 
649 Loans to railroads (including receivers) Oy 470 462 461 461 448 448 462 462 462 465 466 462 462 
498 Loans for self-liquidating projects ere 37 81 81 81 81 51 51 53 54 55 56 | 56 58 
2,352 Loans to industrial and commercial businesses: | 
2, 282 For national Gelene®............6000scccecsensecs 65 70 71 82 93 101 106 | 111 119 127 134 | 146 158 
811 Other..... . jacnnekdhe keene 111 109 108 106 100 103 110 | 106 104 102 98 97 92 
2,042 | eile I <5. 5 cca tnauitvdecanemil side sac ae 125 299 299 345 | 345 385 385 381 378 376 
9, 005 Loans to drainage, levee, and irrigation districts. . 79 79 77 77 74 74 73 72 72 72 71 70 70 
732 oS ee arr eee i 5 5 5 5 5 5 5 5 5 5 5 5 5 
98] curities purchased from Public Works Adminis- 
QRNIIIDS soi dno 3 occ sn scakaebuncesesbas eee d ares 122 120 117 117 117 116 114 114 111 110 109 109 | 108 
107 Total loans and investments, other than | ie tae 
55 interagency. .| 1,511 | 1,538 | 1,613 | 1,640 | 1,798 | 1,772 | 1,833 | 1,815 | 1,857 | 1,859 | 1,850 | 1,847 | 1,852 
733 Preferred stock of, and loans to Export- Import 
833 2S SES ee rn eee 174 174 174 174 174 174 174 174 174 174 174 174 174 
3, 067 Loans to Rural Electrification Administration. . . .| 182] 190 195 202 207 211 214 211 215 218 | 221 225 228 
1, 82 Capital stock of, and loans to RFC Mortgage 
7 Company : 73 75 76 77 80 79 79 81 82 82 85 87 | 89 
= Capital stock of, and loans to Federal National 
Mortgage Association radavn neal 102 103 105 107 109 111 112 114 115 119 120 120; 119 
Loans to Tennessee Valley Authority as , 8 8 8 8 8 8 8 8 8 8 8 ~ 
Capital stock of, and loans to national ‘defense | 
5, 687 ee SI Ra ee | 282 327 380 527 643 727 | 721 785 916 | 1,105 | 1,303 | 1,567 | 1,827 
1, 440 Loans to Farm Security Administration........... |} 116 89 96 101 110 117 | 133 114 145 179 199 205 213 
2, 950 Capital stock of Federal Home Loan Banks....... 125; 125 125 125 125 125 | 125 125 125 125 125 125 125 
), 078 . E caer eer NETS el CTE e oe leregtieten uel 7 ; eae 
Total loans and investments 2,573 2,630 | 2,772 | 2,962 | 3,254 | 3,325 3,400 3,428 | 3,638 | 3,869 | 4,085 | 4,358 | 4,635 
1, 265 ae ee — — _ a —— : a 
5, 828 1 Including Metals Reserve Company, Rubber Reserve Company, Defense Plant Corporation, Defense Supplies Corporation, and U. S. Commercial 
437 Company. 
jance 
| FARM CREDIT ADMINISTRATION 
LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS 
{In millions of f dollars) 
oe poled eee 
| Farm p aaeotager loans | Short-term credit Loans to cooperatives 
~ a i ‘i io | ee 
| Emer- Agricul- 
‘ Land | Federal | Produc- | 8 
c End of year or month Total Federal Bank ey —— gency , Banks —— 
und Total land Com- Total? || mediate | credit pd “wy Total® -~ ey 4 
banks mis- | credit associa- relief | po oi comb 
= sioner banks’ | tions mae | ing fund 
er NE 2s Seid nataaantidemeoeen 2,964 2,533 1,916 617 315 56 61 111 | 117 28 55 
1935 jintareetaeaes 3,321 2,867 2,072 795 358 | 47 94 173 97 50 44 
1936 - ebbukense 3, 363 2,901 2,064 837 337 | 41 105 165 | 125 70 54 
1937 , iin keane 3,335 2,848 2,035 813 367 40 138 173 120 88 31 
1938 7 ‘ ep aii aiid 3,211 2,735 1,982 . 753 364 34 148 171 112 87 24 
ee ee ee ree 3,058 2,596 1,905 691 364 33 154 168 99 76 21 
SRO. dxa'es 5 grproaiele ginacats 2,973 2,500 1,851 648 | 381 34 172 168 | 93 75 | 16 
92 1941—May Soe 2,988 2,458 1,824 634 | 440 40 215 | 179 | 90 74 16 
Se ee 2,988 2,448 1,818 630 450 | 42 221 179 | 90 74 16 
85 July er 2,986 2,437 1,811 626 453 | 44 224 179 | 96 80 16 
August ‘ anes 2,975 2,426 | 1,804 622 450 i 45 221 177 99 | 83 16 
September — 2,954 2,411 1,795 | 616 431 H 43 208 174 111 94 16 
October , are 2,924 2,395 1,786 | 610 410 39 194 170 119 | 101 16 
November oie eee 2,906 2,380 1,776 604 398 38 187 167 128 109 17 
47 December..... tows 2,891 2,361 1,764 597 397 39 188 165 133 113 17 
7 
1942—January nee 2,873 2,343 1,753 590 400 40 191 165 | 130 111 16 
I, cc seccaxnenays 2,878 2,332 1,746 586 417 41 203 169 | 129 110 17 
REA RA e ee 2,876 2,311 1,731 580 440 43 219 174 125 106 16 
("SSS eye 2,887 2,296 1,721 575 470 44 245 177 121 102 16 
eer | 2,869 2, 288 1,715 572 408 45 241 177 114 99 13 
June ++cneinee weseeees| 2,864 2,274 1,706 | 568 475 j 47 248 176 | 115 101 13 
| 
t Including loans of regional agricultural credit corporations (not shown in the breakdown) amounting to $87,000 000 in 1934, $43,000,000 in 1935, 
. $25,000,000 in 1936, $16,000,000 in 1937, $11,000,000 in 1938, $8,000,000 in 1939, and from $4,000,000-$8,000,000 since 1939, 
‘ 2 Exclusive of loans to ‘and discounts for other Farm Credit Administration agencies amounting toa ‘total of $260,000,000 in June 1942. 
i 3 Including loans of Federal intermediate credit banks to cooperatives (not shown in the breakdown) amounting to $34,000,000 in 1934, $3,000,000 
n 1935, and a negligible amount since 1935. 
8 
0 
iy 
IN AuGUST 1942 83 3 








FEDERAL HOME MORTGAGE AND HOUSING AGENCIES POSTAL SAVINGS SYSTEM 




















LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS {In millions of dollars] 
{In millions of dollars} ; | ‘au. 
- —_________— | Assets 
Fed- | Fed | | , 
Home Fed- eral RFC eral United Depos- | U. S. Government ’ 
Ganecs’ seat Udoeteen! feat _, am —_—_ itere <a securities Cash 
End of month Loan Home and gage Mort = Rawat Tot: in de- ee a 
Corpo- Loan, loan Com- po Aw ances’ | Total . Giae fund 
ration | Banks* | associ- | pany “s aes wee ’ Di- B igarste 3 
| ations —- thority | | banks | Total | rect | Poa etc.* 
| : a a a a oe il Se 
1933 —Jume. .. «coe sso | one oe AT |... weslecrecreclecsesoce|arcceees | 199 —JUNE. . «20 mm | 1,198 1,225 | 695 453 418 35 | 76 
Dec. rae 132 85 Cree SIE see ‘CU Dec. soe cieens 1,207 1,237 540 597 467 130 100 
1934—June 1,217 85 SS Ea aa | 1935 = ace ae ae pn oid a oo 74 
Dec. t..| 2,379 87 OO Rccccniaactalanatieatriianl ec. seem} 1,201 | 1,237 7 5 06 98 
1935—June 2.658 79 “9 eR beatae paler wey spon 1,232 | 1,265 | 203 967 800-167 95 
Dec. 2, 897 103 348 6 te See Jec. -«ee-| 1,260 | 1,296 145 1,058 891 167 93 
1936—June........| 2,945 119 475 18 Oe RE be eben Px Ae Te ee de ee 
Dec. .| 2,765 145 587 36 es EEE CC... ss se meee! 2,270 | Ty. 0 ’ 930 | 16 80 
1937—June . 2, 556 167 742 49 Rae NE | — come ame | oan eo = a = _ 73 
Dec. 2, 398 200 854 68 ‘a ( CC... 1+ eee} 1,25 29 6 ri 65 | 16 73 
1938—June ; 2, 265 196 948 41 38 13 1939—June..........| 1 262 1,304 68 1,157 | 1,011 146 78 
Dec. A 2.169 199 1,034 54 80 32 Dec. vevemanl eat” | bemee 53 1,192 | 1,046 146 74 
1939—June ae 2,081 169 1,136 57 125 68 1940 —June ‘on apanek Bea 1,337 43 1,224 1,078 146 69 
Dec. 2.038 181 1,271 57 147 123 Dec... =| 1,304 | 1,348 36 } 1,224 | 1,078 146 88 
1940—June . 2,013 157 1,405 60 163 87 | | | 
Dec... | 1,956 | 201 | 1,546| 67 181 186 — commons] S| Se) BS heel ol oe 
| ne : »35 »25 0 46 0 
1941—June......=.| 1,870 170 | 1,688 | 65 194 | 316 Aug. 1,309 | 1,365 | 28 1,250 | 1,104 | 146 86 
Juls 1,855 168 1,718 67 196 | 296 Sept. 1,311 | 1,366 28 =| 1,250 | 1,104 | 146 89 
Aug 1,841 173 1,751 69 198 306 Oct. --| 1,317 | 1,377 27 1,250 1,104 146 100 
Sent 1,825 178 1,775 70 200 332 Nov. want Baan | 1,288 27 1,250 1,104 146 111 
Oct 1,809 184 1,803 73 203 328 DOC. .cvccceven) 2,986 | 1,996) 26 1,274 | 1,128 146 95 
Nov 1,794 187 1,816 72, | 205 329 | 
Dec 1,777 | 219 | 1,825] 72 | ee ted ~ eet ee ee ee ee ede 
ae 07 ; 25 »2/ , 128 46 s) 
1942—Jan.......... 1,75 206 | 1,825 | 74 =| 210 388 _ ! 305 ! 63 | 25 1,272 1, 126 146 166 
Feb 1,742 197 1.830 75 211 352 Apr. , 306 ,483 25 ,272 12 146 186 
Mar 1,724 192 1,837 75 214 379 May 1,307 1,504 24 1,272 | 1,126 | 146; 208 
Apr 1,709 185 1, 84 77 15 371 June . P1,316 ee ae 
May 1,692 181 1,850 79 216 365 u ! { \ 
June 1,676 193 1,849 82 216 384 ; — 
P Preliminary. 


; - - —__—____—— ——— = a 1 Outstanding principal, represented by certificates of deposit. Does not 

Loans and discounts to member institutions of the Federal Home Loan | include accrued interest nor outstanding savings stamps 

Bank System ; 2 Includes working cash with postmasters, 5-per cent reserve fund and 
? Federal Home Loan Bank Board estimates for all Federal savings and | miscellaneous working funds with the Treasurer of the | nited States 
in associations which are private institutions chartered and supervised | accrued interest on bond investments, and accounts due from late 


e Federal Home Loan Bank Board. | postmasters. 
Back figures.—See BULLETIN for August 1935, pp. 501-502. 


LOANS INSURED BY FEDERAL HOUSING ADMINISTRATIONI | sue EY Boe ee (TITLE Il 
’ CLASSES INSTITUTI¢ 


ae {In millions of dollars] 


HELD IN 
{In millions of dollars] NS! 


























Prop- | small gageson| D | | 
erty home Home vente! | F onal | || Com Mu- = Insur-| Fed 
Ye h Total ssl con pureniel and hous- | | || mer- tual ood anc e eral 
ear or mont ota — 4 struc- areie group ing | End of month Total eee sav- econ eesenl Phere Other? 
_— tion housing | (Title oe | ON Lecnel.. AR me 
ie Title II) (Title | VI) 7 beni [ations _—— 
| a ae Bs ae a 
ane ‘se 1936—Dec........... 365 || 228 . 56 41 5| 27 
1934......... 30 | 30 meres I | 771 430! 27 | 110 | 118 32| 53 
1935 320 224 feceeewee| OF | 2 Jew eee ess | 1938—Mar ee 472 | 26 119 146 42 51 
1936 557 246 ves 309 : OS 933 | 509 28 127 165 44-60 
1937... 495 60 424 11 Sept.......: | 1,049 | 565 | 32 | 137 | 187 56 | 72 
1938. . . . 694 160 13 473 48 Dec... .......:| 1,199 634 38 149 212 77 90 
4 , i 4 = 4 51 | 1939—Mar........... | 1,349 || 699) 44 | 159 | 241 114, 92 
>? —i = . 36 apaee: | 1,478) 759, SO | 167 | 271 | 137) 94 
186 || 26 2 | 877 | 13 sept. Satent 1,622 || 824 57 178 302 148 113 
De came 1,793 || 902) 71 192 | 342 | 153| 133 
1941—June 105 2% | 3 75 Soe 1940—Mar. -...| 1,949 || 971 90 | 201 | 392 9 171) 124 
July 105 = : ~ ; WORE, . cs iaenns | 2,075 || 1,026 100 208 | 432 182 | 127 
Aug - - : : 1 MMR. 28 scien’ | 2,232 || 1,093 111 | 216 | 480 | 190| 141 
Sept. 107 3 73 . 1 Dec. _..| 2,409 || 1,162 | 130 224 542 | 201. 150 
Oct. 125 34 2 ss |; 2 2 | 1941—Mar. ‘|| 2,598 || 1,246 146 | 230 | 606 | 210 160 
— 107 | = ; 1 77 | 2 4 June ..| 2,755 || 1,318 | 157 237 | 668 220 154 
ec. 112 | 8 . 88 | 5 Sept. ""| 9°942 || 1,400 | 171 | 246 | 722 | 225 178 
= Dec. ew} 3,107 || 1,465 186 254 789 234 179 
1942—Jan........ a3 si 64 4 7 | 1942—Mar. .<2| 3,307 | 1,549 | 201 | 264 | 856 | 237 | 200 
Mar 93 | 10 2 68 1 12 eS : ! \ 
- 2 “ 1 il 1 Gross amount of mortgages held, excluding terminated mortgages and 
1 v2 > : 60 1 14 cases in transit to or being audited at the Federal Housing Administration. 
June 96 | 13 2 i 16 2 The RFC Mortgage Company, the Federal National Mortgage Associa- 


tion, the Federal Deposit Insurance Corporation, and the United States 
Housing Corporation. 

3 Including mortgage companies, finance companies, industrial banks, 
endowed institutions, private and State benefit funds, etc. 





1 Figures represent gross insurance written during the period and do not 
take account of principal repayments on previously insured loans. 
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BUSINESS INDEXES 
(The terms “‘adjusted”’ and “‘unadjusted”’ refer to adjustment of monthly figures for seasonal variation] 
, : Construction 
Industrial production : | 
ash (physical volume)?* ro 3 Employment* | } 
e- 1935-39 = 100 awarded (value) Depart- | Whole- 
rve Income 1923-25 = 100 Fac- 'Freight-| ment cea 
nds | pay- - —— | tory = ove ges ios of 
c,2 | ments } | Pay- oad- sales | : iving 
» | (value)3| Manu- Non- rolls*| ings* (val- | modity | 1935-39 
Year and - factures P agri- 972_.? «6 | Prices* | ~_— 
_ 1935-39 . Resi- 1923-25] 1935-39 | ue) > = 100 
month = 100 Total : | Min- Total |! den- All cul- Factory = 100! = 100 |1923-25| 1926 
76 N erals | ia] | Other tural® | 1923-25 = 100 | | = 109 | = 100 | 
100 | De | 5 Ge 1935-39 
74 || able | dur- | | = 100 | 
98 | able | 
95 —_— -— —_——— | —— a - ee —|(_—— —— ——-- - —- —— = ——— 
93 Ad- | Ad- | Unad-|| Ad- | Ad- | Ad- | Ad- || Ad- | Ad- | Ad- | Ad- |Unad-|Unad-| Ad- | Ad- | Unad- | Unad- 
% | justed justed | justed | justed | justed | justed | justed || justed | justed | justed | justed | justed | justed| justed | justed | justed | justed 
0 Sees eK SEER tee En oa ae | a ; adi osinmainnidll wien Oe Rewees : 
73 Rc asseees FRE BI | 2 «ll 2] a] 6) «| a |.....f.... 106.7 | 98.0| 120 78 | 138.6 | 124.5 
‘9 eee Re Serine 75 || 93 | 60 83 | 63 30 7. ae ee 107.1 117.2 129 94 154.4 | 143.2 
78 EE ES OI 58 || 53 57 | 6 | 56 44 Oe CR eee: 82.0 | 75.6 110 87 97.6 | 127.7 
74 ae Rena ‘ae 73 || 81 67 | 71 | 79 | 68 1 Ses Meee 90.7 | 81.2] 121 88 96.7 | 119.7 
69 - RS Re Airanese 88 | 103 72 98 | 84 | 81 2) SRS Se 103.8 | 102.9 142 98 100.6 | 121.9 
88 _ RRR Seer ae 82 95 69 | 89 | 94 95 Oe Escasssctuassons 96.4 96.0 139 | 99 98.1 | 122.2 
Se Sere eae 90 107 76 92 | 122 Sw. 6 Ge Bncacdugivvcnwce 99.8 | 101.1 146 103 103.5 125.4 
75 _, BREE SSPE ee 96 || 114 79 | 100 | 129 Se see eee 101.7 | 104.2 152 106 100.0 126.4 
80 a ccesnes Lcnwiitalataiad 95 || 107 83 | 100 | 129 |} 117 | 139 |.......)....... 99.5 | 102.4] 147 | 107 | 95.4] 124.0 
86 eats; ARNIS Sebati: 99 || 117 8s | 99 | 135 || 126 | 142 ints, PERNA: 99.7 | 103.5/ 148 | 108 96.7 | 122.6 
89 _. -oteee  ! ) e 110 132 93 | 107 117 87 | 142 __& § See 106.0 | 110.4 152 | 111 95.3 122.5 
oo, 1930 | MS. 91 98 84 | 93 92 | 50 M5 | MOS I....5.. 92.4 | 89.4 131 | 102 | 86.4| 11924 
11 1931 2 ae 75 67 79 80 63 | 37 84 J) a 78.1 67.8 105 92 | 73.0 108.7 
95 1932 | ee 58 41 70 67 28 | 13 40 82.2 66.3 46.7 78 69 64.8 97.6 
. ee | 2 as 69 54 79 | 76 25 ae. 2 ee 73.4 50.1 82 67 65.9 92.4 
é 1934 2 @ Bee 75 65 81 | 80 32 12 48 > SS SRS 85.7 64.5 89 75 74.9 95.7 
_. Pees _- 3 eee 87 83 90 | 86 37 | 21 50 i. a 91.3 74.1 92 =| 79 | 80.0 98.1 
66 - 2 | aoe 103 || 108 | 100 | 99 SS i 37 1 | WS I. ..402. 99.0 | 85.8] 107 88 | 80.8] 99.1 
50 _ See oe Ss eS 113 || 122 | 106 | 112 59 41 74 105.0 ibecten 108.6 | 102.5 111 92 | 86.3 102.7 
US ee | aa 89 78 95 | 97 64 | 45 80 GE lesvcdes 90.9 78.5 89 | 85 | 78.6 100.8 
er Se teoncdee 108 || 109 108 | 106 72 60 ae - ae 99.9 92.2 101 | 90 | 77.1 99.4 
See ae 123 || 138 i ee 81 va | 89 |) 107.5 | 105.4 109 | 94 78.6 100.2 
SP <b: 4useeen 137.0 ona 156 || 193 135 | 125 122 89 149 $25.6 | .wa « 127.7 | 148.8 130 110 87.3 105.2 
ot 1939 | 
eer 105.1 103 102 99 106 104 63 58 67 102.2 97.3 96.4 87.9 97 86 | 75.6 98.6 
d July 104.8 105 102 102 106 107 67 62 71 102.6 98.4 96.6 85.8 99 87 Tee fois ‘ 
“Sy August...... 106.1 106 106 108 108 92 73 67 78 | 103.0 99.0 99.5 91.2 101 88 SO Bice 
te September...! 107.3 114 119 118 lll 114 73 68 76 | 103.7 | 100.8 | 103.7 95.4 111 90 79.1 100.6 
October sack ee 121 126 || 130 115 119 76 68 82 105.0 | 104.8 | 107.3 | 103.2 114 92 ee 
November....;| 109.9 124 126 | 134 117 | 120 83 61 | 101 | 105.7 | 107.0 | 107.5 | 103.2 114 93 = ae 
December....| 111.3 125 122 || 138 117 114 86 60 | 107 106.3 | 108.2 | 107.8 | 105.4 110 95 79.2 99.6 
1940 | ‘ 
January...... 110.7 | 122 117 134 113 118 75 53 93 105.6 | 107.6 | 105.0 | 99.8 111 92 a 
February....) 110.7 116 | 113 } 123 | 110 114 63 | 56 68 | 104.9 | 105.8 | 105.0 99.3 105 90 eet | 
March cocol Seen 113, | #112 118 107 117 62 | 57 66 | 104.7 104.0 | 104.4 99.8 100 89 | 78.4 | 99.8 
April sooo] See@ T Tae | Te 116 107 119 64 62 66 104.0 | 102.8 | 103.2 | 97.9 103 89 78.6 |. 
May .-| 112.0] 116 117 124 110 117 64 64 65 | 104.5 | 102.8 | 102.5 | 97.8 106 89 78.4 | 
June 412.8 | 822 | 4&8 133 114 119 | 74 69 77. | 105.0 | 103.9 | 103.1 | 99.5 111 91 7.5 100.5 
July. -| 112.8 122 | 120 136 113 119 | 8 | 7 91 105.4 | 105.1 | 103.2 | 98.2 110 92 7.7 
August .| 113.9 124 | 124 143 112 114 | 90 ] 82 98 106.3 107.4 | 107.4 | 105.5 112 98 77.4 : 
September...) 115.5 127 132 151 112 117 | 93 || 82 101 106.9 | 108.9 | 111.4 | 111.6 112 97 78.0 100.4 
October | Site 131 136 || 155 117 113 95 | 85 103 108.1 | 111.4 | 113.8 | 116.2 110 4 78.7 100.2 
er” November....| 117.7 | 134 | 136 || 157 120 118 111 87 | 130 | 109.7 114.2 | 114.7 | 116.4 116 | 100 79.6 100.1 
December....| 121.3 | 139 136 164 124 118 115 90 136 111.5 | 116.6 | 116.2 | 122.4 119 101 80.0 100.7 
1941 | | | | 
: January......; 123.4 | 140 } 135 || 171 123 | 119 103 84 117 | 111.8 | 118.3 | 115.5 | 120.7 | 122 | 101 | 80.8 100.8 
7 February....| 125.4 | 144 | 140 176 | 126 118 | 99 76 118 112.5 | 118.6 | 117.8 | 126.8 | 124 103 80.6 100.8 
3 March <<] Saves 147 144 180 128 125 94 | 74 109 112.3 | 119.4 | 119.9 | 131.2 | 126 103 81.5 101.2 
1 April .eeee| 129.4] 144 144 180 131 95 103 80 121 112.5 | 122.0 | 122.6 134.7 | 112 104 83.2 102.2 
0 May --| 133.6 154 155 190 135 125 101 || 8&8 111 114.0 | 124.9 | 124.9 | 144.1 | 135 105 84.9 102.9 
2 June 137.0 159 160 195 139 "133 | #117 || 101 129 115.4 | 128.7 127.9 | 152.2 139 104 87.1 104.6 
0 Ts caciovaxd 138.9 160 159 199 138 131 | 139 || 115 158 | 117.1 | 133.3 | 130.6 | 152.7 138 115 88.8 | 105.3 
2 August....... 141.1 161 162 199 139 132 152 112 184 117.7 | 133.3 | 133.1 | 158.1 | 139 134 90.3 106.2 
4 September...) 143.1 161 167 203 137 131 161 105 206 | 117.5 | 132.3 | 135.2 | 162.6 130 116 91.8 108.1 
3 October . 145.4 163 168 207 139 130 145 | 87 192 | 118.0 | 132.8 | 135.4 | 167.0 127 105 92.4 109.3 
3 November....| 146.5 166 167 208 144 131 | 138 74 189 | 119.2 | 134.4 | 134.8 | 165.4 135 116 92.5 110.2 
; December....| 154.7 168 | 164 || 215 | 141 131 123 69 167 120.1 | 134.9 | 134.2 | 169.9 137 111 93.6 110.5 
| 
1 1942 | | | | | 
0 January......| 155.7 171 165 || 222 | 143 131 118 82 147 | 120.1 | 135.7 | 132.5 | 173.5 140 | 138 | 96.0 112.0 
0 February. 156.9 172 167 226 142 129 | 128 | 100 151 120.1 | 135.1 133.8 | 178.3 139 126 96.7 112.9 
+ March 7158.4 171 | 168 229 139 | 127 125 | 95 149 120.2 | 134.7 |7135.1 |7182.9 136 124 97.6 114.3 
8 April...... 161.5 173 171 232 139 130 128 | 82 165 120.3 |7135.5 | 136.1 |7186.7 143 117 Pog.7 | 115.1 
9 = 162.7 | 174 175 || 237 138 129 158 76 226 120.8 | 137.0 | 137.1 | 191.8 143 108 POS .8 116.0 
y June ..| PL65.4 | P17 | P17 || P243 | 7138 | 132 | P197 || 788 7286 [7120.9 [7139.1 [P138.4 [P194.5 | 14 104 | ?98.6| 116.4 
July = Ae | eed ee ee Mee canal candied | aes | eee: See ey ppb ‘| “141 ‘ ; £9826. |e me 
H] | | 
. P Preliminary. * Average per working day. * Revised. ¢ Estimated. 1! Department of Commerce series on value of payments to individuals. 
; 2 For indexes by groups or industries, see pp. 836-839, for description, see BULLETIN for September 1941, pp. 878-881, and for August 1940, pp. 753-771. 
2 3 Based on F. W. Dodge Corporation data; for description, see p. 358 of BULLETIN for July 1931; by groups, see p. 844. 
4 The unadjusted indexes of employment and payrolls, wholesale commodity prices, and cost of living are compiled by or based on data of the Bureau 
: of Labor Statistics. For description of seasonally adjusted index of factory employment compiled by the Federal Reserve Board of Governors, see BULLETIN 
, for October 1938, pp. 835-837, and for October 1939, p. 878. For indexes by groups or industries see pp. 840-843 for employment and payrolls and p. 847 
for prices. . 
5 Excludes military and naval forces. 6 For sales comparisons by cities and by departments see p. 846 of this BULLETIN. 
Back figures in BULLETIN.—For industrial production, August 1940, pp. 825-882 and Sept. 1941, pp 933-937; for factory employment and payrolls 
October 1938, pp. 838-866, October 1939, pp. 879-887, and February 1941, p. 166; for department store sales, October 1938, p. 918, and January 1941, p. 65; 
or freight-car loadings, June 1941, pp. 529-533. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES 
(Adjusted for Seasonal Variation) 


{Index numbers of the Board of Governors. 1935-39 average = 100] 
































1941 | 1942 
Industry | — _ ' — ————— 
| May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. Apr. | May | Jun 
— = i = meet zt 
= 
Industrial Production—Total aa aie | 154 | 159 | 160 161 161 163 166 «©6168 | 171 | 172 | 171 173 174) P177 
| j } | 
Manufactures—Total icstéusececes| Be | Gee) Gee 166 167 169 173 | 174 179 | 180 | 179 181 | 182 | ?185 
Durable ne eer ee _| 190) 195) 199) 199) 203) 207! 208 215| 222) 226| 229/ 232) 237. 243 
Nondurable’... : : occ a 139 | 138 139 137 139 144 141 143 142 139 139 138 | 7138 
Irom and Steeh..........+. ‘ ” or 183 | 184 | 185 | 185 192 191 191 | 196 191 | 193 ° oe? 3 
| | | 
ere éjuheadanad 175 179 181 182 185 | 184 184 | 190 | 189 | 189 ° e ° ° 
Steel 195 | 195| 196| 197| 206| 206] 206| 211| 208| 210| 216) 217| 218| 21 
Open hearth and Bessemer : 174 | 173 173 172 179 | 178 176 | 181 174 176 180 179 180 | 177 
Electric ca oe 355 358 | 375 399 407 417 422 445 444 473 483 484 | 485 
Machinery | 206| 214| 216| 224| zen} ast 229 | 241| 248 | 255 | "264 | 268 | 274 | P2s0 
Government Arsenals and Quartermaster Depots me ° ° ° ° ° ° ° et © fT 2 io . i f ° 
Transportation Equipment : | 228 243 255 241 245 269 275 278 304 312 327 346 371 | P399 
Aircraft .....-| 876] 930] 997] 1,113 | 1,204] 1,290] 1,340] * | * | © | &] * e Pe 
Automobile bodies, parts, and assembly acco, Sue 161 168 141 134 146 | 142 120 118 | 105 105 104 107 | ?118 
Automobile factory sales ..-| 151] 148] 154 93 74 | 110 123 2 2 3 3 2 | 2 
Railroad cars 218 | 233 | 233 236 249 278 264 ° he We ? bd ° ° 
Locomotives | 256 280 | 307 306 319 335 338 bd eT; 8 ° ° ° . 
Shipbuilding 
Private yards wiemets pane | 381 428 467 485 560 634 645 ° ° ° ° e ° ° 
Government yards - ° ° ad ° ° bd ad ad ° ad ° ° ° 
| 
Nonferrous Metals and Products | 189 | 186 | 192 189 192 185 190 | 193| 194) 190 | 184 182 | 187 | P92 
Nonferrous metal smelting | 148 144 142 145 145 147 150 151 153 157 157 161 163} ° 





















































Copper smelting oe.) 144] 136] 131] 135] 135] 137] 130] 141] 140| 141| 147] 155 | T1601 | * 
Zinc smelting jae 170 | 170 173 175 175 177 179 182 184 189 | 184 | 185 184 180 
Lead production ee 115 | 117 114 116 120 119 127 | 122 131 140 | 134 | i si: 3a 
Cones Somveres ; weveee} 233 | 229 | 244 231 233 217 | 226) 230! 235 224] 208/ 195 | 205 ° 
ead shipments ..| 205 | 210 | 200 199 209; * - | ° . 7 . ™ 
Zinc shipments ; : 144 144 142 143 145 143 147 | 145 152 | ,151 148 145 146 143 
Tin consumption....... ; «ot Sel oS 155 161 166 | 153 155| 171) ff r | - a Ti: ” 
Lumber and Products.......... ivwu i | 141 | 140 136 135 135 | 138| 143 | 144| 134 133 | P134 | P130 
Lumber Sanléne ’ 122 | 125 | 131 134 129 129 128 | 132 | 138 143 128 | 127 124 | P124 
Furniture 3 152 155 161 152 | 149 146 148 149 | 153 147 145 | 146 152 | 7143 
| | | 
Stone, Clay, and Glass Products revuveneseusscre See en ae ae | 157 158 162 | 167 | 199| 189} 169 7152 145 | P140 
Cement. : ; ' ..+| 134 138 143 | 148 154 159 | 164 191 249 236 188 161 | 146 145 
Unglazed brick “ 128 133 136 146 144 145 153 | 152) 160 152 133 > ee 
Glass containers ee | 155 154 159 165 167 169 165 184 178 187 176 178 163 
Polished plate glass .| 142 152 | 146 133 120 102 105 67 | 65 49 41 43 35 37 
Textiles and Products............. ewes 2S se oe 154 151 150 156 | 154) 158 | 156 | 153 157 | 156 | 153 
Textile fabrics . ‘ baa eae .| 153 151 151 149 145 143 148 146 148 147 143 148 146 |.. 
Cotton consumption ree eee 160 162 160 156 161 167 155 169 174 169 177 175 169 
aren ogg eee 173 173 170 168 172 179 179 180 174 | 175 170 | 169 169 
Silk deliveries PASE EaTE 71 wi i 56 34 10 15 ° . . ° a4 ° - 
Wool textiles : seseeeess| 165 | 163 | 157| 166) 169] 164] 166] 178 | 161 | 153 | 148] 153 149 
Carpet wool consumption. .......... ; 148 149 | 126 148 142 133 133 164 78 79 70 34 | 5 | 
a wool consumption.......... 196 190 | 177 181 205 199 200 209 | 202 191 196 7203 201 
oolen yarn ‘ 153 151 153 162 163 157 | 156 | 159 163 165 161 "173 | 171 
Worsted yarn | 178 178 174 179 185 185 184 | 195 |} 173 148 143 164 168 |.... 
Woolen and worsted cloth .| 167 165 | 160 166 169 164 | 170 182 183 172 167 177 180 |.... 
Leather and Products ieee ’ -seee] 124] 132] 130 122 120 125 134 | 128) 127) 121) 121 127 | 126 | ?128 
Leather tanning Wikdseca<coercéaduamigue 119 | 122] 125 124 125 129 134} 123} 130] 127 | 127 130 | 128 
—— “fr pies ipedina 130 133 137 141 136 138 145 135 148 139 139 7147 147 
alf and kip leathers nice 99 98 93 103 101 107 108 8&9 86 93 96 91 94 
Goat and kid leathers pain ied 105 112 | 116 97 115 121 123 | 117) 119 120 120 115 | 104). 
Shoes ; saetaas : 128 138 134 | 121 118 123 134 131 125 117 116 124 | 124 P128 
Manufactured Food Products......... Siewsleie pues ates | 123 | 127 | 126; 4132 130 | 134 141 137 | ?140 | ?140 | ?137 | ?136| 134 | P 136 
| | 
uses flour ‘i iia ade anus = | = 103 | 98 99 101 103 109 108 110 101 98 105 102 
ane sugar meltings.... Scaceeecinn 9 29 | 102 129 111 | 112 139 ak Pees . vd S se a 
—— — Gailey prodacts...........ccseces 129 | 124/| 126 127 139 | 146 146 | 155 | 7155 | 9153 | 7150 | 7149 | 7148 | 7143 
ce cream...... ‘areca le 130 129 124 142 153 143 Se oe BERS eee fe ise 
Butter ebdaiakenck tia coucdaaeacmadiedbecad 117 111 113 | 109 109 108 105 104 106 107 108 110) iil 105 
Cheese ae : WOEETESIT A ee 134 121 128 | 134 145 148 163 176 172 182 192 195 183 156 
Canned and dried milk ‘ 139 132 | 141 | 165 183 197 224 240 234 220 198 187 178 | 168 
| 














* Revised. ” Preliminary. 
* Included in total and group indexes but not available for publication separately. 
1 Begi:ining in January 1942 includes industrial alcohol produced in the alcoholic beverage industry. Figures not available for publication separately. 
Beginning in December 1941 this series dropped from the index of industrial production and its weight transferred to the automobile bodies, parts, 
and assembly series, which is more representative of production by the automobile industry. 
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Industrial Production, by Industries (Adjusted for Seasonal Variation)—Continued 
[Index numbers of the Board of Governors. 1935-39 average = 100] 
1941 1942 
—_ Industry ion ae ae 
May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb.| Mar.| Apr. | May | June 
Ju Menufoctuet Food Products—Continued | 
“: Meat packing basa kh abd Percale rae 132 124 125 134 126 133 | 135 142 148 141 144 142 140 153 
Pork and lard Grkenaeaat oan eka kan 147 134 132 149 139 148 | 148 161 | 165 151 161 156 163 177 
e she SRS NE RST ee 120 120 123 124 118 123 124 127 | 138 139 132 134 121 137 
P177 MN bin idarhinasion tars 5 sock iackianeneda seven 97 91 | 9% 94 101 108 114/ 98 | | 96] 98 96} 94) 103 
. me ea eee 109 101 | 110 105 99 103 ill 117 113 113 128 119 105 | 104 
P185 Other manufactured foods... .....60....0..0005 122} 129 | 128 135 132 135 144) 137 140 | 142] 138 137 | 135 | ?138 
ca  aibibecio ee ckse saccontnandsedenss 114 | 7123 | 130 128 131 129 109} 116} 139! 133| 116 109 | ll | 404 
NS TS ORE SRP Me 106 | 7108 115 110 118 127 110} 123 120 | 128 117 114 115 104 
° . Sa ee eee b=: aah 90 95 108 93 94 107 81 91 77 74 62 63 | 55 63 
Other distilled epirits.............6..00+. aa 153 206 206 262 178 139 121 250 | 75 44 53 80 | 61 
- EE eres 171 207 190 219 170 138 120 102 243 241 201 153 158 163 
PT PO abicicccccnciiivieiciidecusarstes 119 118 114 118 121 128 132 | 129 132 130 | 125 127 122 122 
Rs 
, EES a Ea ers Smee Ra ee 109 106 106 109 104 112 115 139 129 126} 121 120 108 112 
P28) Cigarettes....... dels 3 o65 ei eawiiceatitae <a ae 131 123 129 137 144 149 136 144 144 137 140 140 136 
7 Manufactured tobacco and snuff............... 100 97 97 96 99 104 106 95 99 93 94 97 89 94 
si Paper and Paper Products ...... 6.0... 6... cece ceo 142| 145| 146] 147| 144| 146) 153 | 155 | 154| 149] 150) 148} 145 5 
JYY 
I iit seonnbbelicacicldeo 146] 149| 150] 152] 149] 150] 160] 162] 161] 155] 156] 153 | 149 | 
Pulp ERD a SUM 164] 175 | 167] 172] 170] 172] 185] 179] 181 | 180| 7189] "183 | 184 | 
P118 Groundwood pulp......... ineeer ae 120} 121] 122] 128] 129] 130] 141] 129) 135 | 131] 138] 129] 120 | 
~ Soda pulp Se ee | 141] 151] 149] 151] 140] 145] 167] 153 153] 154] 155] 148 | 147 
Saas .| 7209 216 203 215 210 210 225 225 221 224 239 236 245 
TES See eS : 155 170 163 164 163 166 | 178 171 177 173 181 174 173 
is | A Ma a rea icoel “ae 145 148 149 145 147 156 160 158 151 | 151 148 143 |. 
ns Paperboard ieeeeenan y weet Bae 154 162 161 158 158 167 186 175 163 | 162 154 144 120 
Fine paper Laka tewce cae ae 134 140 147 152 147 160 157 | 151 144 150 | 146 147 | 
— Newsprint production.................| 114 114 112 113 107 110 110 106 107 | 110 106 109 | 104 | 103 
192 OS eae 138 | 149] 149 150 146 149 161 | 145 | 151 | 146/ 140 | 7135 | 124 | 
2 Tissue and absorbent paper............. 137 144 142 143 130 140 153 152 | 166 168 | 164 7169 | 175 | 
° WENN POI. oak cccsnccccneasecen 139 140 138 139 136 138 140 147 | 147 142 148 151 153 
180 Petaling oh PRAM. «6.6 .63.0 5655305 seesieiesiven 123) 128) 127| 129) 125| 127| 136] 130) 128} 125] 121 | "17 | 112 | yyy 
: Newsprint consumption..................5. 107 106 | 106 109 105 105 111 115 104 | 103 | 103 | 98 100 97 
143 Petroleum and Coal Products..........csecceeeevees 125) 127 | 128} 130) 132] 133] 135] 139 | 135) 131| 126| U9) W7 
- Petroleum refining..................... . 123 124 126 128 129 133 135 | 131 126 120 112 109}. 
P130 Gasoline TRS ..| 124] 123 | 123 126 130 131 134 | 139] 134] 125] 117 106 | 103 | P99 
RRP RSR onan ee } 119 122 124 127 124 129 129 130 123 128 124 126 122]... 
P124 Labricating Ol... .ccisenesses | 118 | 134] 133 132 130 129 137 | 132} 133] 131] 131 126 | 122 
P143 MINE: cine bone uc suveodieoer aes coh a 104 108 116 119 121 123 126 120 128 113 106 i 
Coke pide Whew tle ucbabenbe ein ..| 149 | 7155 154 154 152 153 153 160 | 161 161 160 162 164 163 
P140 ea ae 141 | 7146] 146 146 144 145 145 | 151 | 152] 152] 151 152 | 154] 153 
sas SS oo nkascnccnicacserehieeoes 408 | "459 | 429 453 425 437 410 | 474 | 472 | 493] 476 494] Sil | 523 
me] 
i63 CII oo ist cciciviisinaiee x Seabed sition tes 136 144 146 145 146 148 149 152 156 161 161 164 167 | Py7] 
37 Rater PVM. 660 iis os icccsvasiosceseccicccact MY MEL Bl 26) ay ae “? < . ae . ° 
153 I i a 164 196 156 132 134 137 ° ° ° ° ° ee ° 
Tires and tubes 1 tkeed awe w ...| 144 152 126 117 108 103 103 67 33 28 26 |.. 25 jmw-st.... 
. Pneumatic tires Ee a AN Ee 151 126 118 108 104 104 67 | 32 28 26 25 “- 
= Inner tubes LO RaebawAee VeeNEenetaeb een Se 155 125 110 103 94 102 64 33 27 27 27 .- 
y 
9 IE 35. ic5.50d-upiancuanleeedee ba wbe 125 | 7133 | 131 132 131 130 131 | 131 | 131 | 129) 127 130 129 | P1432 
Fuels ii5.9 Chebee eRe iemenled kaeeae~eedesee cee a Cee 127 129 128 127 128 127| 128 125 122 126 | 4125 | P1427 
NUNN <0: cas nee eoajanish covered 147 | 7155 | 146 147 139 127 125 | 124] 129] 120] 146 178 | 173 | P168 
Anthracite eee eye ees ree imeon 80 | 7131 137 162 127 116 97 89 89 110 113 114 | 105 | 7427 
IIIS i515 Sin’ d doleetn-vateacioas sade 114} 120] 119 119 124 128 132 | 132 132] 128] 114 107 | 108 | 7411 
128 eee (ad Recebbes wens asteveea ae 151 151 148 145 146 147 153 151 152 151 "151 155 | P59 
IE EE 195 | 198 | 205] 202] 192] 182] 204] 209] 211) 212] 215 | 217] 225) 235 
SNE 5. 2.c5-s> Bune xing ettltacnda hieeesbewe 159 155 156 155 154 151 152 157 161 158 162 164 174 * 
Lead ha dg atid ewecation 115 117 114 116 120 119 127 122 131 | 140/ 134 132 126 a 
wha Zinc. ... “8 pe eareabueikaenes 127 136 125 131 135 134 131 138 138 | 146) * e ° 
128 Gold...... ae .| 132] 126] 121] 114] 114] 130) 116) 125] 113] 118] * * . 
om Silver....... Senecccesses] az] 428] 124] 129] 116 | 108 | 106 | 108 | 105 | 101 | 106} 109 
102 ® Revised P Preliminary. 
* * Included in total and group indexes but not available for publication separately. : 
143 1 Includes also paperboard container production held constant, on a seasonally adjusted basis, at 128 since July 1940 when figures were last reported. 
2 Includes also printing paper production shown under ‘‘Paper.”’ Fe a 
105 Note.—For description and back figures see BULLETIN for September 1941, pages 878-881 and 933-937, and August 1940, pages 753-771 and 825-882. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES 
(Without Seasonal Adjustment) 













































{Index numbers of the Board of Governors. 1935-39 average = 100] 
1941 1942 
Industry eae acnemieteeiaaie 
| os | le | 
May | June | July | Aug. | Sept. Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. May | June 
Industrial Production—Total F 155 160 159 162 167 168 167 | 164 | 165 | 167 | 168 171 | 175 "177 
| 
Manufactures—Total ' 160 165 164 167 172 173 173 | 171 | 172) 174 177 180 | 183 "186 
Durable 192 198 1% 199 206 210 209 | 212) 215) 219 | 226 2320 «239 —- 245 
Nondurable! ........... — "135s «138——ts«d:8 142 145 143 144 138) 137) 138) 137 138 0s 138) "138 
Irom and Steel... wase+++ ; 183 | 184 | 185 185 192 191 191 | 196 191 | 193 . ’ ° . 
Pig iron... 175 179 181 182 185 184 184 | 190 189 189 . 4 ° 
Steel 195 195 196 197 206 206 206 211 208 210 | 216 217 218 215 
Open hearth and Bessemer 174 173 173 172 179 178 176 181 174 176 180 179 180 177 
Electric 347 355 358 375 399 407 417 | 422 445 444 473 483 484 485 
VU achinery 206 | 214| 216 224 227 231 229 | 241 | 248 | 255 | 264 268 | 274 | P28 
Government Arsenals and Quartermaster Depots ° S 1 * ° ° | ° | ° ° * 1 ° ° * 
Transportation Equipment 229 | 244) 229 221 245 269 | 275 | 278 | 304) 312 | 327 346 71 \* 
Aircraft 876 | 930 | 997 | 1,113 | 1,204 | 1,290 | 1,340 . | ° | A . * s x 
Aut \bile bodies, parts, and assembly 152 161 135 120 134 146 | 142 120 118 105 105 104 107 | 118 
Automobile factory sales 164 | 164 134 $7 74 110 | 123 2 2 2 2 2 2 
Railroad cars 218 233 233 236 249 278 | 264 ° ° ° ° ° ° 4 
Locomotives 256 | 280 | 307 306 319 335 338 | ° ° ° ° ° ei) * 
building 
Private yards nb icasien 381 | 428 | 467 485 560 634 645 | * . . * ° | es 
Government yards. ..........++e++ee0. or . ” ° . ° ° ° ° ° ° > | * gs 
nferrous Metals and Products.........+++++++: 191 187 191 189 191 185 190 | 192} 193 | 190 185 183 188 | Pl 
| | 
Nonferrous metal smelting 148 144 141 145 145 147 151 | 152 153 | 157 156 162 164 ? 
pper smelting 144 136 131 135 135 137 | 139 141 140 141 147 155 | 7161 ns 
Zinc smelting 170 170 173 175 175 177 | 179 182 184 189 184 185 184 18 
Lead production 117 116 110 116 120 119 128 124 131 140 131 135 128 
Copper deliveries ; 233 229 244 23 233 217 226 230 235 | 224 208 195 205 * 
Lead shipments 205 210 200 199 209 ° - 5 * 7; © ° ° ° 4 
Zinc shipments 144 144 142 143 145 143 147 145 | 152 | 151 | 148 | 145 146 143 
fin consumption in oa 153 | 148 | 154 159 159 151 155 | 165) ° . ri e@.” , 
Lumber and Products....... ; ..-| 134| 140 | 144 151 148 145 134 | 128 | 122 28. | 129] 132] 135 | 136 
Lumber...... eae | 130 135 142 148 144 138 124 113 | 112 118 120 127 131 | ?134 
Furniture...... aes 150 149 157 156 159 154 155 | 142 147 147 142 143 | 7139 
Stone, Clay, and Glass Products... .. «+++ eerie 161 | 171| 165 174 175 175 169 | 147 | 138 | 132 140 "151 166 | P162 
Cement 163 | 174 177 181 184 185 171 153 137 132 141 | 161 178 | 183 
Unglazed brick 145 165 168 175 177 170 166 137 | 97 83 90 116 sae 
Glass containers 158 | 163 161 174 168 172 170 153 165 164 176 176 190 171 
Polished plate glass : sacked 142 149 96 | 109 120 117 120 80 | 68 | 47 | 43 43 35 37 
| | | 
extiles and Products.....+++.+- janvaenvevessae 157 | 155 | 155 | 154 | 151 | 150| 156 | 154) 158) 156) 153) 157 | 150 ra 
Textile fabrics Sida 152 150 150 | 148 145 143 148 146 | 148 | 147 143 | 148 146 
Cotton consumption ia igre ecieaiee 165 160 162 160 156 161 | 167 155 169 | 174 169 177 175 169 
Rayon deliveries... .........++eeeeeeeees 169 173 173 170 168 172 | 179 179 180 174 175 170 169 169 
Silk deliveries a ave auilae ee Uwe wens 66 66 69 50 32 10 15 ° ° ° ° bd ° a 
Wool textiles iactaa 165 163 157 166 169 164 166 178 | 161 153 148 153 149 
Carpet wool consumption swaees 148 149 126 148 142 133 133 164 78 79 70 34 5 
Apparel wool consumption 196 | 190 177 181 205 199 200 | 209 | 202 191 196 7203 201 
Woolen yarn } 153 151 153 162 163 157 156 159 163 165 161 7173 171 
Worsted yarn 178 178 174 179 185 185 | 184 195 173 148 143 164 168 
Woolen and worsted cloth Se 165 160 166 169 164 170 182 | 183 | 172 167 177 180 
Leather amd Predeacte....ccccccsseccccscsescesvcceses 122 | 120 126 130 129 127 123| 116 | 124) 131 128 "131 23 | P117 
| 
Leather tanning alee 116 118 120 120 124 129 135 | 125 131 138 | 127 130 125 
ittle hide leathers eink hieea 127 126 128 134 135 140 151 137 149 155 140 "147 144 
and kip leathers china tae ee |} O4 100 102 108 99 103 102 91 R4 98 91 90 89 
Goat and kid leathers........ecc+.-eeeee: 103 112 115 95 116 120 119 119 119 125 119 119 102 
Shoes are 122 130 137 | 132 125 | 116 110 120 126 129 131 121 | 7113 
Wanufactured Food Products ..........sweecereees -| 119 128| 137 152 159 143 139 | 130 | P124 | P122 | 121 P123 | P30 | P1385 
Wheat flour 100 101 102 99 114 110 107 104 109 | 109 98 ‘ 92 96 95 
Cane sugar meltings 117 132 117 136 132 | 109 114 * * a. @ * * * 
Manufactured dairy products 175 188 181 167 142 | 115 99 98 | F100 | Pill | 7127 P150 | P200 | 218 
Ice cream 182} 208| 216, 200) 153] 110 86 | 81 , | , | 
Butter 151 | 155 | 137 120 108 95 83 82 85} 92 96 109 | 143 |. 147 
Cheese 177 186 165 151 150 139 124 123 124 142 157 189 242 240 
. Canned and dried milk .| 200 195 172 169 168 158 | 156 166 178 187 | 194 211 257 249 
' | 
® Revised P Preliminary. _ 


Included in total and group indexes but not available for publication separately. 
* Beginning in January 1942 includes industrial alcohol produced in the alcoholic beverage industry. Figures not available for publication separately. 


* Beginning in December 1941 this series dropped from the index of industrial production and its weight transferred to the automobile bodies, parts, 
nd assembly series, which is more representative of production by the automobile industry. 
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Industrial Production, by Industries (Without Seasonal Adjustment)—Continued 


[Index numbers of the Board of Governors. 1935-39 average = 100] 


Industry 


Manufactured Food Products—Continued 


Meat packing...... 
Pork and lard.... 


Beet Reknabeas 


Veal : coe 
Lamb and mutton ai 
Other manufactured foods ae 
Alcoholic Beverages................. 
NID isicikt:in we ucsanances 
Whiskey . . 
Other distilled spirits 
Rectified spirits 


Co | ee 


Cigars 
Cigarettes 
Manufactured tobacco and snuff 


Paper and Paper Products' 


Paper and pulp 

Pulp 
Groundwood pulp 
Soda pulp 
Sulphate pulp 
Sulphate pulp 

Paper 
Paperboard 
Fine paper 
Newsprint production 
Printing paper 
Tissue and absorbent paper 
Wrapping paper 


Printing and Publishing? 
Newsprint consumption 
Petroleum and Coal Products........ 


Petroleum refining 
Gasoline 
Fuel oil 
Lubricating oil 
Kerosene 

Coke aes 
Byproduct coke...... 
Beehive coke........ 

Chemicals 


pS nae 

Rubber consumption........... 

Tires and tubes 3 
Pneumatic tires : 
a ee 


Minerals—Total................. 


Bituminous coal.......... 
Anthracite 
Crude petroleum.......... 


SEY 3 ccategutwsrdn ods tekard 


Iron ore shipments............. 
Copper pan ee'e 

Lead bratetechdid due Master ka 
Zinc : ink wokeniaae 
Gold ipesionaa : 
Silver ; 


” Revised. P Preliminary. 


* Included in total and group indexes but not available for publication separately. 

















123 | 


119 
119 
125 


104 
137 


140 


109 


| 


140 | 


135 
133 
116 
92 
29 


125 
127 
122 
131 
103 
154 
146 
429 


139 
153 


156 
126 
126 
125 


130 
121 


128 
107 
119 


184 


344 
147 
110 
125 
116 
122 


| May | June 
a 
132 | 121 
147 | 130 
| 120} 118 
101 92 
111 96 
111 | 123 
| 
120 | 130 
| 125 | 7138 
SS 90 
| 150} 165 
| 
121 | 128 
108 | 113 
| 133 | 144 
100 | 99 
| 141 | 143 
| 
145 | 147 | 
7166 173 
133 | 124 
141 | 150 | 
7209 | 214 | 
| 155 | 167 
142 | 143 
| 155 | 154 
| 130] 131 
115 | 115 
"141 146 
| 136) 143 
| 136 | 137 
| 
| 126 | 127 
| 111 107 
| 
126 | 128 
| 122] 124 
| 124) 126 
} 119] 121 
122 | 134 
| 415} 102 | 
149 | 7155 
141 | 7146 
408 | 7459 
135 | 138 
162 | 192 
164 | 196 
|} 144] 152 
| 144] 151 
145 | 155 
127 | "132 
118 | 123 
125 | 7133 
88 | 7120 
118 | 120 
181 | 181 
323 | 326 
159 | 152 
117 | 116 
127 | 136 
114} 116 | 
121 





Aug. 


116 


150 
170 
109 


128 
130 
124 
131 
111 


146 
453 


142 


132 


122 


335 
152 
116 
131 
126 
126 


1941 








119 


210 
163 


131 
134 
125 
130 
117 
152 


425 
148 
131 


134 
108 
108 
103 


137 
129 


144 
122 
124 


182 


311 
152 
120 
135 
131 
117 








134 


151 


104 
102 
472 
180 


135 


437 


134 


137 
103 
104 

94 


| 138 


131 


142 
123 
127 


181 


281 
156 
119 
134 
152 
107 








101 
292 
190 


134 
137 
105 
152 


159 
186 
144 
167 
225 
179 
155 
167 
155 
113 
160 
151 
140 


138 
117 


134 


103 
104 
102 


135 
130 
143 
128 
161 
231 
157 
128 
131 


132 
106 





131 


104 
150 | 


135 


107 


134 


474 








Dec. | Jan. | Feb. Mar. 


173 
214 
138 

93 
118 
123 


112 


96 | 


102 
163 
177 


104 
146 


151 
159 


183 | 


140 
153 
223 
177 
155 
168 
152 
107 
151 
161 
147 


125 


132 
128 
129 
127 
129 
126 
161 
472 


155 


33 
33 
125 
131 


144 
104 


129 | 


91 


131 
138 
107 
106 











147 
126 
102 


124 | 


121 
129 
129 
129 
161 
152 


493 
161 


28 
27 
125 


141 


1942 


122 


116 
112 
122 


130 


115 | 


160 


476 











Apr. 


134 


mM 


nun Sw Une 
ae ee | 


onto 


Tes ore ee 


109 


"140 


y 


May | June 


140 
163 
121 

OR 
108 


123 


120 


110 


101 


149 
172 
134 
104 
99 
P131 


116 


120 


P110 


98 


P1101 


| P131 
P7120 
P144 
Pitt 
Pj04 


381 
* 


1 Includes also paperboard container production which has been carried forward on the basis of seasonal changes since July 1940 when figures were last 


reported. 


1 — : - 
Includes also printing paper production shown under ‘Paper. 


NOTE 


AvuGuST 1942 


For description and back figures, see BULLETIN for September 1941, pages 878-881 and 933-937, and August 1940, pages 753-771 and 825-882 





FACTORY EMPLOYMENT, BY INDUSTRIES 
(Adjusted for Seasonal Variation) 


[Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937. 1923-25 average = 100] 























































































































| 1941 | 1942 
Industry and group | — 
| May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | Jun 
eet Ae alee ; = 
Total 124.9) 128.7| 133.3 350.4 132.3| 132.8 134.4 13..9| 135.7; 135.1) 134.7 |7135.5 | 137.0 1139.1 
Durable goods! 129.5) 134.0) 140.7) 141.5) 141.3] 142.3) 143.7) 144.3) 146.7] 146.8} 146.9 | 7148.2) 150.3 | 154.5 
Nondurable goods! 120.5; 123.7; 126.3) 125.5) 123.8) 123.8) 125.6 126.0; 125.2) 123.8) 123.1 | 7123.4| 124.3 | 124.5 
Iron and Steel and Products ‘ | aia 136.0 pm 140.2) 139.7| 138.2) 138.3 138.9) 139.0) 136.5| 134.7 | 134.1 | 133.9 | 13 
Blast furnaces, steel works, etc } 140 | 145 | 149 | 150 149 148 148 149 150 149 | 148 149 151 153 
Bolts, nuts, washers, and rivets 160 166 | 169 173 172 | 170 169 170 "171 "169 |7170 170 172 176 
Cast-iron pipe 94 95 95 94 97 98 101 100 98 | 100 | 99 98 98 93 
( utlery and edge tools 117 122 130 130 128 129 | 130 134 136 | 133 134 129 127 128 
Forgings 102 105 112 112 113 115 115 117 119 122 123 128 129 131 
Hardware 116 118 105 116 117 115 113 106 99 94 94 91 89 92 
Plumbers’ supplies 102 102 102 103 100 98 98 98 96 92 88 81 78 74 
Stamped and enameled ware 214 220 228 231 231 225 225 220 217 208 207 200 200 204 
Steam and hot-water heating 111 114 123 126 125 125 123 125 27 124 123 122 119 120 
Stoves 110 114 121 115 109 105 104 108 109 100 94 &8 85 82 
Structural and ornamental! meta! work 103 104 105 107 106 107 | 107 107 108 112 | 113 116 116 117 
Tin cans and tinware 122 129 131 132 132 127 138 141 147 141 | 122 115 110 100 
Tools ; 135 139 1442 | 146 | 147 145 146 148 "as? i 658 1 383 154 154 155 
Wirework... 207 | 214 | 218 | 198 | 214 | 203 | 201 199 | 184 | 169 | 160 | 152 | 147 | 154 
NS rs os oie sec nanwanewnne selon | 161.6| 167.3) 173.0| 177.7 177.8| 179.3) 181.2 183.4, 187.1} 190.8) 194.3 | 197.1 | 199.1 } 202.6 
Agricultural implements....... van 166 170 175 182 181 180 172 167 161 161 160 157 162 165 
Cash registers, etc. ; 150 163 168 170 173. | 175 177 178 | 176 178 177 174 177 184 
Electrical machinery 153 159 164 168 | 168 168 168 . ? 2 “d . . . 
Engines, turbines, etc. 259 275 294 315 323 348 371 * ° ° . bd ° ° 
Foundry and machine-shop products 134 139 143 | 146 147 { 148 149 150 153 155 157 160 161 165 
Machine tools 326 337 349 366 355 360 | 365 ° " - ? 2 - 
Radios and phonographs 197 184 191 187 183 179 194 206 | 220 | 235 250 249 223 193 
Textile machinery 101 104 107 108 110 110 109 109 109 110 | 109 110 109 108 
IS 5.5 oS antics sicoodeaeads 143 150 | 155 | 157 158 160 159 159 157 | 152 | 147 126 114 103 
Transportation Equipment. ................ 164.6) 174.2) 196.1) 193.1} 195.2| 204.5] 208.9| 205.4) 210.1) °214.9\"218.7 |*228.5 | 242.8 | 264.5 
Sl oid ck wht pao X% tonedwanus 6,121 (6,522 {7,160 |7,897 |8,779 |9,453 |9,794 S ’ | ° | ss - 
Ey ee ee eeenee 128 132 149 139 128 129 127 111 | 96 | 84 81 79 83 90 
Cars, electric- and steam-railroad...... 74 |= 8! 89 87 98 100 100 ° . e . ° ” . 
IS ise vccecsnccidceknbuwe 58 61 67 70 73 74 77 ° - * ° ° 4 ° 
Shipbuilding coal 341 | 387 398 440 490 533 ° ° ° ° ° ? 
| 
Vonferrous Metals and Products 140.7; 144.1| 147.8) 147.9] 144.8) 143.1) 142.2 143.4| 146.8| 146.5| 146.4 |7144.3 | 145.2 | 145.7 
Aluminum! 234 230 240 246 247 240 244 e 4 ° ° ° mi sdaiaadis: = 
Brass, bronze, and copper 182 190 193 195 194 191 | 192 ° > | ° ° ae, ES 
Clocks and watches 118 121 125 121 | 110 | 114 | 110 108 112 | 110 111 113 117 117 
Jewelry 113 115 120 119 110 105 106 112 114 | 110 109 106 104 98 
Lighting equipment ee sot Eee 115 118 118 | 119 119 | 114 106 | 102 100 97 91 87 86 
Silverware and plated ware........... 82 84 94 87 | 8&5 84 82 83 82 78 77 66 65 65 
Smelting and refining ................. 102 | 102 103 | 105 | 103 100 99 100 102 102 101 102 101 99 
Lumber and Products ; 74.6 75.9 78.9 78.4 77.3 76.4 76.9 78 1| 79.2 77.9| 75.4 73.8 73.2 72.5 
Furniture -| 104 106 108 107 103 101 104 105 | 106 | 104 103 101 100 97 
Lumber, millwork | 69 71 75 | 76 75 76 75 si Wi 72 "70 70 69 
Lumber, sawmills 64 65 68 68 68 67 67 68 70 | 68 66 64 64 63 
Stone, Clay, and Glass Products....... 92.1 93.7 98.6 98.4 98.7 98.9} 100.9 101.6} 105.0; 100.1) 96.9 94.7 90.9 90.4 
Brick, tile, and terra cotta........ 69 69 73 74 74 73 76 77 81 78 75 71 67 64 
sets Wa iad cake bataenewens 73 | 74 77 78 79 79 82 85 | 8&8 87 | 83 80 77 78 
Glass hn eewiea 122 | 124 131 130 130 131 133 132 | 135 126 124 7124 122 120 
Marble, granite, and slate............. 45 44 43 42 43 45 45 45 | 48 43 | 41 39 33 35 
NE Ss 25h oes hae SaaS eae eae 109 | 116 126 | 123 122 121 121 121 125 121 116 115 114 118 
Textiles and Products 112.9| 116.1) 120.0; 117.1) 114.7; 112.9] 113.3 113.2) 112.0) 110.0| 109.4 | 110.9 | 112.3 | 112.4 
Fabrics 105.9; 109.0) 111.1 109.6; 107.2) 105.4) 105.1) 104.4; 104.1) 102.2/7102.6 | 104.8 | 105.5 | 107.4 
Carpets and rugs 89 90 89 | O81 | On 9 | 9 | 90 85 | 81 75 70 67 70 
Cotton goods 106 111 a3 | 8 6|l CUR Bh: a 110 110 110 110 112 114 117 
Cotton small wares 103 107 110 110 110 108 |; 109 | 109 106 106 106 108 111 114 
Dyeing and finishing textiles ‘ 141 144 | 149 143 140 135 130 | 133 131 131 132 134 135 136 
Hats, fur-felt 83 86 86 79 77 78 | 78 76 7 i 70 68 60 68 
Hosiery 144 146 149 | 144 135 133 | 132 133 132 | 130 127 125 123 122 
Knitted outerwear 76 81 | 8 | 8: 78 77 | 78 81 78 79 79 =| «82 81 81 
Knitted underwear 81 79 90 88 88 87 87 86 90 86 86 85 87 88 
Knitted cloth 155 163 162 161 158 147 147 | 147 149 7150 151 155 155 155 
Silk and rayon goods 74 75 2 ee .. 61 60 | 61 | 60 59 59 61 63 68 69 
Woolen and worsted goods 109 | 110 112 | 108 112 109 110 107 | 106 | 99 102 109 108 108 
Wearing apparel 124.0) 127.0) 135.0) 128.8 126.6; 124.7/ 126.9) 128.2) 125.11 122.8} 120.0 | 119.7 | 122.6 | 118.5 
Clothing, men’s 122 124 124 120 119 120 | 125 | 128 123 | 118 118 119 126 121 
Clothing, women’s 161 170 193 176 171 165 167 169 161 | 162 | 156 | 154 156 150 
Corsets and allied garments .... 1146 | 119 119 122 123 112 122 | 115 112 | 116 113. | 112 111 110 
Men’s furnishings - 121 | 124 137 137 134 | 127 121 | 113 115 113 111 111 111 113 
Millinery ; a 68 75 i wi 68 68 72 78 74 70 64 56 
Shirts and collars ~ 133 135 135 134 | 131 132 135 145 133 129 129 130 129 
Leather and Manufactures ...... . 96.8} 101.0) 100.2 97.9 98.0} 99.6) 104.2 103.1 98.8| 96.3) 97.4 98.1 | 100.0 | 100.1 
Boots and shoes vhiehiialiiaak wibia 94 98 97 94 94 9 | 101 100 95 92 93 95 97 98 
Leather sisabcaiin eas 90 95 97 96 98 | 97 | 98 97 | 9 | 95 96 95 94 93 
® Revised. 


* Included in total and group indexes but not available for publication separately. 

1 Indexes adjusted to Census of Manufactures through 1939. For back figures see BULLETIN for February 1941, p. 166, and for June 1941, p. 569. 

Note.—Figures for June 1942 are preliminary. For description and back data see the BULLETIN for October 1938, pages 835-866, and for October 
1939, pages 878-887. Underlying figures are for payroll period ending nearest middle of month. 
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Factory Employment (Adjusted)—Continued 


{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937. 1923-25 average= 100] 











1941 | 1942 


| Nov.’ rr | J Jan. Feb. ls Mas. | Apr. | May | June 
faa | a 


Industry and group 


May | June | July | Aug. Sept. | “Oct. 








Food and Kindred Products . ...........+-- 135.0 




























































































I 137.3 | 138.4 | 140.9| 138.8) 140. 7 147.0 a 147.5 148. 4 147. 6 144, 4 | 142.: 3\ 143.4 143.2 
SN 2 cS. are ae pro's ike acteaiean carga 149 151 149 152 151 152 } 152 152 153 152 152 |} 151 151 153 
SER pee rr mee ae 286 289 298 295 303 311 316 310 310 | 304 | 7304 310 288 
Butter og PRR oe seein, | 107 105 | 102 | 104 102 | 102 106 106 105 105 | 109 | 115 | 116 | 119 
Canning and preserving ............ 147 156 | 161 169 157 164 201 188 183 189 (7168 150 | 156 154 
CI ia 535 35s fovea sewnmans | 89 90 | 97 | 100 91 90 9 | 95 94 93 | 9% | 94 1 88 
Flour | 78 80 79 «| «#77 79 | 78 78 | 7 | 80 80 | 79 | 79 | 79 81 
Ice cream | 79 78 78 79 73 | 83 | 83 83 82 gs2 | 81 | 82 1] 79 79 
Slaughtering and meat packing | 119 121 123 | 124 125 126 127 133 | 139 138 137 138 140 144 
Sugar, beet inhi a 93 89 76 98 | 91 98 | 141 | 168 | 115 | 107 | 102 | 104 | 102 
Sugar refining, cane................. 102 101 94 | 93 103 103 % | 101 | 97 90 | 93 | 994 93 88 

Tobacco Mamufactures. .....ccccccccccees | 65.8 65.8 65.7 | 64.4 62.0| 64.1 65.0! 66.5 69.2 66.7| 66.1| 65.8) 63.6 63.9 
Tobacco and snuff.......... eR 53 53 | 53 54 | 54 54 | (56 54 sis i sis 52 
CigeeS GG CIBRFOCEEES 56.00 ccciccceses 67 68 67 | 66 63 65 66 «|| (68 7 69 | 68 | 68 65 66 

| 

Paper and Printing err © Pee Se 125.1) 124.4] 124.9 | 124.8 125.9 125.2| 123.4) 122.4 121.5) 119.7 118.6 
I co 2s. a clin tage acs deg Gactache ie | 132 139 142 143 141 138 139 140 142 | 139 136 133 129 126 
Paper and pulp : ooo) Bae 125 126 128 128 128 129 129 130 | 130 130 | 130 128 126 
Book and job printing 104° 104 108 | 106 105 108 | 107 | 107 107 103 101 | 101 98 | 99 
Newspaper and periodical printing | 117 117 117 | 118 117 117 | 116 =| 120 116 115 115 | 114 114 113 
emicals, Petroleum, and Coal Products. 137.5 | 141.5 | 143.9 | 146.3) 145.7) 147.1 | 148.2 | 149.2 | 151.8) 154.7|155.9 *157.3| 159.0 | 160.2 

? etroleum refining ; 123 125 | 127 | 127 127 129 128 129 130 | 131 132 |} 132 | 133 | 132 

Other than petroleum refining 141.1 | 145.6 | 148.0 150.9} 150.3} 151.7 | 152.9 | 154.1 157.1, 160.5) 161.6 | 7163.4) 165.4 167.0 
Chemicals ; 168 172 173 179 180 181 184 187 190 192 | 194 194 194 195 
Cottonseed oil, cake, and meal...... | 106 107 109 101 88 95 | 93 | 93 93 | 94 | 700 — | 92 
Druggists’ preparations. ........... } 129 132 136 | 138 141 141 144 146 132 | 133 153 157 | 162 164 
IN Cs sos oid sain vile wnaiwenns | ° * ” | ad . ° - a... a 3 - | ” ” 
PE coos xo then shniadaekesn’ | 118 124 129 124 124 115 118 116 120 139 111 97 | 116 135 
Paints and varnishes | 136 140 145 | 148 145 144 144 | 144 145 142 141 137 | 131 127 
Rayon and allied products ; | 330 337 326 | 328 324 323 | 320 | 320 313 | 308 | 309 317 | 318 324 
Soap babble | 93 94 98 | 99 96 | 94 94 | 95 94 | 92 | 91 o1 | 88 83 

Re ID ic ens oeccneeononses 106.1 | 111.7 | 113.0 | 113.3) 111.6) 110.1 | 110.1 109.6 99.8 98.7| 98.1 94.4| 95.2 97.8 
Rubber boots and shoes ............ | 78 82 | 82 | 79 75 78 80 78 73 | 76 | 75 75 | 76 72 
Rubber tires and inner tubes....... 83 8 | 87 | 87 87 86 86 85 75 74 74 74 76 79 
Rubber goods, other 7 179 192 194 200 196 189 187 189 175 173 | 170 | 156 154 161 
" Revised. * Included in total and group indexes but not available separately. 

TOTAL NONAGRICULTURAL EMPLOY MENT 
(Thousands of persons] 

Total Employees in nonagricultural establishments 

nonagri- |}-— . ———————- | Military 
Year and month <a | - , } | Lee mean Financial, ‘ > naval 

employ- 2 Manufac- es | Construc- | tation an e service, | Govern- orces 

aa Total turing* Mining tion public Trade and mis- ment? 

utilities cellaneous 
SEASONALLY ADJUSTED 
1941—June | 39, 296 33,153 12,221 889 1,644 3,220 6,865 4,204 4,110 1,740 
July 39,903 33, 760 12,605 914 1,668 3, 264 6,944 4,242 4,123 1,857 
August 40,101 33,958 12,615 923 1, 666 3,302 7,027 4,246 4,179 1,944 
September } 40,016 33,873 12,548 908 1,683 3,303 6,968 4,241 4,222 1,992 
October | 40,192 34,049 12,599 892 1,776 3,292 6,989 4,251 4,250 2,014 
November ; 40,603 34,460 12,735 892 1,924 3,310 7,043 4,266 4,290 t 
December...... ee 40,905 34,762 12,789 892 2,156 3,322 7,017 4,274 4,312 t 
1942—January........ anda 40,906 34,763 12,863 873 2,064 3,322 6,907 4,273 4,461 t 

February | 40,910 34,767 12,826 852 2,091 3,313 6,862 4,265 4,558 t 
March | 740,942 734,799 712,823 851 2,057 3,325 6,812 4,262 4,669 t 
April .| 740,977 734,834 712,900 879 2,003 3,358 6,690 4,259 4,745 t 
OO | 41,137 34,994 13,035 870 1,961 3, 391 6,695 4,257 4,785 t 
June... | 41,174 35,031 13,027 865 |: 1,850 3,396 | + 6,586 4,256 4,871 t 

UNADJUSTED 

1941—June... ah 39,475 33,332 12,154 876 1,816 3,239 6,861 4,260 4,126 1,740 

July ‘ 39, 908 33,765 12,391 888 1,895 3,290 6,837 4,300 4,164 1,857 
August | 40,292 34,149 12,595 900 1,921 3,326 6,897 4,300 4,210 1,944 
September ; ‘ 40,710 34,567 12,777 906 1,936 3,367 7,008 4,325 4,248 | 1,992 
October | 40,783 34,040 12,805 915 1,960 3,365 7,070 4,256 4,209 2,014 
November : ‘ 40,756 34,613 12, 763 911 1,961 3,322 7,146 4,229 4,281 t 
RI pre 41,080 34,937 12,734 908 1,874 3,296 7,511 4,227 | 4,387 t 
1942—January............... | 39,877 33,734 12, 606 876 1,660 3,252 6, 756 4,179 4,405 | t 
February : | 39,994 33,851 12,724 860 1,645 3,249 6, 686 4,181 | 4,506 | t 
_ a eee .| 740,396 734,253 712,849 860 1,738 3,277 6,711 4,195 4,623 if 
" 2 : 740, 880 "34,737 712,951 861 1,928 3,343 6,679 4, 266 4,709 t 
MIN. xsi nis are panei mate 41, 263 35,120 13,046 | 860 2,077 3,385 6,667 4,309 | 4,776 t 
SR: on cweiaias ehetirbieibiinn | 41,415 35,272 13,146 851 2,073 3,417 6, 582 4,314 4,889 | t 








* Adjusted to Census of Manufactures through 1939. ” Revised. 

t Not available for publication. 

1 Includes self-employed persons, casual workers, and domestic servants not included in total of employees in nonag 

2 Excludes military and naval forces. ‘ : 

Nore.—Unadjusted data compiled by Bureau of Labor Statistics. Figures for June 1942 are preliminary. Back figures, adjusted for seasonal 
variation, may be obtained from the Division of Research and Statistics, 


ricultural establishments. 
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES 
(Without Seasonal Adjustment) 


[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937. 1923-25 average 


Industry and group 


Total 
Durable goods! 
Nondurable goods! 


Iron and Steel and Products 


Blast furnac es, steel works, etc. 
Bolts, nuts, washers, and rivets 


Cast-iron pipe 

Cutlery and edge tools 
Forgings 

Hardware 

Plumbers’ supplies 

Stamped and enameled ware 
Steam and hot-water heating 


Stoves 


tructural and ornamental metal work 


S 
rin cans and tinware 
Tools 

W irework 
U achinery F 
Agricultural implements 
Cash registers, etc. 
Electrical machinery 
Engines, turbines, 





etc 


Foundry and machine-shop products 


Machine tools 

Radios and phonographs 
Textile machinery 
Typewriters 


Transportation Equipment 
Aircraft 
Automobiles 
Cars, electric 
Locomotives 
Shipbuilding 


Nonferrous Metals and Products 
Aluminum! 
Brass, bronze, and copper 
Clocks and watches 
Jewelry 
Lighting equipment 
Silverware and plated ware 
Smelting and refining 


Lumber and Products 
Furniture 
Lumber, millwork 
Lumber, sawmills 


Stone, Clay, and Glass Products 
Brick, tile, and terra cotta 
Cement 
Glass 
Marble, granite, and slate 
Pottery 


Textiles and Products 
Fabrics 
Carpets and rugs 
Cotton goods 
Cotton small wares 
Dyeing and finishing textiles 
Hats, fur-felt 
Hosiery 
Knitted outerwear 
Knitted underwear 
Knitted cloth 
Silk and rayon goods 
Woolen and worsted goods 
Wearing apparel 

Clothing, men’s 
( lothing, women’s 
Corsets and allied garments 
Men’s furnishings 
Millinery 
Shirts and collars 


® Revised. 


and steam-railroad 


194 


May 


124.9 
131.3 
118.8 

141 

161 


94 
119 


102 


1 


June 


62 
338 


141.9 
229 
189 
117 
107 
113 


Factory employment 


Feb. Mar. 
133.8 "135.1 
145.1) 147.5 
123.0 123.2 
$35.9) 135.7 
149 150 
7 "170 
97 98 
134 136 
123 125 
94 95 
93 R9 
209 212 
123 123 
94 92 
107 110 
131 116 
153 i55 
169 161 
189.7, 193.9 
166 169 
178 177 
. * 
*. * 
135 157 
*. _ 
207 210 
111 111 
151 147 
™216.0| "224.8 
> . 
89 86 
. . 
* . 
. . 
145.9 147.4 
* . 
. . 
110 111 
167 106 
100 99 
78 78 
101 101 
74.3 74.1 
102 101 
71 71 
64 64 
93.9 94.3 
6S 68 
76 78 
126 126 
39 39 
121 120 
113.0 113.5 
104.9 105.0 
81 77 
113 113 
109 111 
137 138 
72 72 
130 129 
79 80 
86 88 
150 "154 
62 62 
104 103 
126.4) "127.6 
122 7123 
168 170 
117 117 
114 115 
84 86 
133 133 


1942 
Apr. 


136.1 
"149.9 
123.0 


100 
66 
102 


"73.4 


97 
r 
70 


65 


95.4 


104 


he 


"123 
166 
116 
il4 

19 

133 


May 


114 


96 
66 
101 
96 


65 


—_ 
1 
20 


x 


7) 


ROMA NN 


ee et et et ee 


_ 


* Included in total and group indexes but not available for publication separately. 
Indexes adjusted to Census of Manufactures through 1939. 


For back figures see BULLETIN for February 1941, p. 166. 


June 


138.4 
155.6 
121.9 


GN 


140 
109 
112 


128 


1941 
May June 
144.1 152.2 
163.1 173.9 
122.9 127.9 
160.9 168.6 
173 180 
234 248 
110 115 
134 139 
153 165 
142 150 
105 106 
265 279 
129 138 
119 125 
114 120 
146 163 

72 182 
277 285 
217.2| 22 
229 233 
196 216 
215 224 
444 485 
166 178 
507 529 
192 200 
124 131 
190 208 
217.0 240.0 
,745 = =8, 194 
171 188 
85 93 
76 &4 
434 504 
166.7 174.6 
322 322 
247 «(262 
143 148 
98 101 
110 116 
91 04 
112 117 
78.0 83.9 
103 110 
62 67 
66 71 
97.8 100.2 
69 72 
RS 90 
150 154 
39 35 
114 118 
110.4 111.4 
109.3 111.6 
90 90 
117 120 
114 116 
134 133 
77 86 
158 158 
72 ‘9 
85 &3 
149 154 
63 64 
113 117 
105.9, 104.1 
101 107 
132 119 
137 139 
130 131 
51 43 
131 7136 


100] 


Factory payrolls 


Feb. 


178.. 


3 


210.6 
142.1 


178.3 


191 


Mar. 


"182.9 
217.3 
144.3 


181.1 
194 
°276 
126 
181 
221 
137 
102 
309 
173 
105 
40 
150 
235 


) 


235 





1942 
Apr. | May | June 
"186.7 191.8 | 194.5 
224.0 232.3 | 237.5 
144.9 146.5 | 146.3 
181.3 | 183.7 | 1 
193 197 187 
285 292 292 
130 133 | 135 
179 179 | 180 
238 241 247 
136 135 142 
93 91 92 
305 310 319 
174 174 17 
106 101 100 
146 149 15 
145 141 1 
238 241 243 
235 241 250 
315.3 | 326.4 : 
250 259 2 
262 293 287 

> * 

> > . 
235 243 24 

> > . 
292 283 28 
158 158 15 
171 161 157 

"376.8 | 401.8 “ 
131 136 14 

*. * * 

. * . 

. * * 
208.0 | 210. 217.1 

. . . 

. * . 
168 177 182 
109 108 103 
106 100 100 
80 81 x 
127 130 1 
"87.7 0.7 1 
114 116 11 
70 71 74 
75 | 79 8 

"104.9 105.7 1 ! 

71 72 7 

91 | 95 100 
"165 167 160 

33 29 32 
134 134 131 
129.0 | 128.5 | 123.4 
126.8 | 129.9 | 129.3 
76 77 82 
149 153 153 
156 160 161 
57 150 147 
66 59 of 
149 49 149 
86 86 83 
111 110 112 
171 171 106 
71 71 71 
127 132 134 
"125.2 | 119.5 | 104.2 
"121 122 112 
"153 141 110 
159 151 142 
139 140 140 
660 45 38 
159 158 151 
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Factory Employment and Payrolls—Continued 


[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937. 1923-25 average = 100] 


Factory employment Factory payrolls 


Industry and group 1941 1942 7 1941 1942 


May | June | Feb. | Mar. | Apr. | May | June | May = June | Feb. | Mar. | Apr. May | June 


Leather and Manufactures............ 95.5 98.1, 100.2| 101.9) 100.5 98.7 97.1 91.0 97.2) 113.3] 117.2)7115.7 | 112.6 








| 2 112 
3 ots and shoes Fe 93 95 97 | 99 Ti 96 94 87 92 108 112 110 107 107 
TI oo Se cee ental erite oy | 90 04 97 | 98 96 94 92 98 107 123 124 |7124 123 122 
Food and Kindred Products........ os 127.4| 135.2| 133.5) 131.7) 132.8 | 135.5 | 141.2 134.7| 144.4) 150.7) 150.5\7152.9 | 160.3 | 169. 
Baking sea binion 149 152 150 150 | 150 151 153 148 154 160 | 161 160 166 174 
Beverages : ? 293 310 284 | 289 /|7298 317 312 362 391 356 378 |7396 445 428 
Butter == 110 114 97 103 111 119 128 97 105 98 | 103 |7109 119 130 
Canning and preserving. ; 100 136 “a2 | 104 106 134 | 91 134 129 109 117 120 160 
: ‘onfectionery ; 81 80 91 | 93 88 83 79 84 86 104 109 103 97 98 
Flour ad 77 78 80 | 79 78 77 79 75 79 =. | 86 8&8 92 
Ice cream 87 93 69 72 7s. 87 94 75 83 | 67 69 74 82 92 
Slaughtering and. meat packing | 117 120 138 | 134 | 134 138 144 133 138 163 | 160 | 162 170 183 
Sugar, beet : 47 48 43 | 42 46 50 53 54 57 55 | 56 | 61 67 72 
Sugar refining, cane : ; 103 103 | 89 | 92 94 93 90 90 102 79 86 | 1 | 90 92 
} | | 
Tobacco Manufactures Sieneen ...| 64.9 65.5 65. 65.4, 64.4 62.7 63.7 67.1 70.2| 72.3\| 70.6) 73.8 73.3 77.2 
Tobacco and snuff ivicwewia eames 53 52 55 | 52 52 51 Sk} 67 67 70 70 73 71 74 
Cigars and cigarettes. ...........e0e. 66 67 67 | 67 66 64 65 67 70 72 71 =| 74 73 77 
| | | 
Paper and Printing Dial nacaeentemaereie 120.8} 121.6 123.3) 121.9) 121.1 | 119.4 | 117.4 | 124.0] 128.6) 135.11 134.8) 133.2 | 132.0 | 129.8 
Boxes, paper ‘ peste x cia aes 130 135 135 | 134 131 127 123 159 170 177 176 173 169 164 
Paper and pulp. neh Sian 123 125 130 130 130 128 126 146 158 174 76 172 171 166 
Book and job printing * 103 102 105 101 100 Os 97 96 95 100 98 96 95 93 
Newspaper and periodical printing. 118 117 115 | 115 115 114 113 114 114 | 113 | 114 | 114 114 114 
Chemicals, Petroleum, and Coal Products.. 135.9| 137.5) 154.9] 7158.5) 158.8 | 157.1 | 156.3 165.5| 173.6] 212.3) °219.4)"222.8 | 225.7 | 226.8 
Petcsion im refining 122 125 | 130 131 | 132 132 133 146 157 178 180 67178 179 182 
Other than petroleum refining 139.3) 140.5] 161.1) "165.2/7165.4 | 163.2 | 161.9 171.5) 178.8] 222.8) 231.6) 236.5 | 240.0 | 240.8 
OS ae Re er re ere 167 172 189 193 | 193 194 195 222 233 279 | 288 293 303 3 
-d oil, cake, and meal 72 66 105 795 "80 68 57 66 62 110 "99 786 70 ol 
’ preparations. ........... 125 127 155 156 157 157 158 143 150 193 200 203 206 202 
* * * * * . * * - *. | * | * * . 
idaaiaes 127 92 153 166 |7156 126 100 127 93 155 | 176 |"181 148 117 
Paints and varnishes oainbemns 141 145 141 | 141 139 136 131 170 178 177 | 179 177 177 170 
Rayon and allied products......... 324 327 Si3 | «3S 310 312 315 356 362 391 | 394 388 391 396 
Soap Saravana 92 93 92 | 93 92 87 | 83 126 129 135 | 137 | 137 130 27 
Rubber Products Fovnienal ik; 106.4 oni 98.9} 98.9 95.2 05.5 96.9 128.7, 141 1 127.4) 7132.4) 130.3 | 136.7 | 136.8 
Rubber boots and shoes............. 75 78 75 | 75 74 73 68 88 98° 96 99 93 102 97 
Rubber tires and inner tubes..... 83 86 74 | #74 74 76 79 111 122 102 | 106 106 113 119 
Rubber goods, other han 182 190 174 172 159 156 159 207 225 222 | 229 225 230 215 
” Revised. * Included in total and group indexes but not available separately. 


Nore.—Figures for June 1942 are preliminary. Back data may be obtained from the Bureau of Labor Statistics. Underlying figures are for pay- 
roll period ending nearest middle of month. 


HOURS AND EARNINGS OF WAGE EARNERS IN MANUFACTURING INDUSTRIES 


{Compiled by the Bureau of Labor Statistics] 





Average hours worked per week Average hourly earnings (cents per hour 


Industry and group 1941 1942 1941 1942 


Apr. | May Jan. | Feb. | Mar. | Apr. | May | Apr. | May Jan. | Feb. | Mar. | Apr. | May 





Pc ina veeoer sedeceiarnsy ynesanunnes 40.0, 40.8 41.5 42. 











2 42.5| 42.4 42.6 70.8: 72.6 80.1 80.3) 80.9 81.9 83.1 
Durable goods....... ij eepevasaeetauine 41.5 492.5 43.7 44.4 | 44.7 44.7 45.0 78.5 80.6 88.9 89.3 89.9 91.0 92.3 
Iron and Steel and Products........ 40.8 41.5 41.3 42.1 42.6 | 42.2 42.6 84.1 85.8 90.4 90.9 91.6 92.6 93.3 
as Oe | 44.5 45.4 | 47.1 | 47.3 | "47.8 | 47.5 47.7 78.9 81.8 89.9 90.6 91.3 92.4 93.7 
Transportation Equipment........... | 39.7 42.4 | 46.0 | 46.2 | 46.6 47.0 | 46.9 92.3 94.5 | 106.9 | 106.1 | 105.1 | 105.5 | 106.7 
Nonferrous Metals and Products... 42.0 42.8 | 43.8] 43.8 44.1 44.2 44.0 74.9 77.0 86.5 87.2 88.4 89.7 91.1 
Lumber and Products. oy 40.2 40.1 38.9 | 40.5 40.5 40.4 41.2 54.7 55.6 60.7 61.3 62.0 63.3 64.6 
Stone, Clay, and Glass Products. . 38.0 38.5 37.2 38.8 39.0 | 738.8 39.0 69.5 71.0 75.1 75.9 76.2 | "76.7 77.1 
| 
IE Ba iss Riv nes cen nnden 38.4 | 38.9 39.1 | 39.7 39.8 39.7 | 39.7 | 62.9| 64.1 | 70.1 | 70.2 | 70.7 | 71.4) 72.2 
Textiles and Products......... 0.0... | 37.3 37.9 37.7 | 38.9 39.1 39.1 39.0 52. 53.0 58.9 59.2 59.6 59.9 60.4 
“abrics ARLES: 38.3 38.8 39.3 40.1 40.1 | 40.1 40.3 50.9 52.0 57.4 57.4 57.6 58.3 59.2 
Weartne apparel... .c.csccwscce 35.3 36.2 | 34.4 36.6 | "37.2 | 737.0 36.4 55.3 | 55.0 62.0 62.9 63.5 63.2 62.7 
Leather and Manufactures aa ahaa tals 38.0 37.5 | 38.8 39.9 40.0 | 39.3 | 38.6 57.9 59.0 64.9 65.8 66.3 67.8 68.2 
Food and Kindred Products rae 39.6 40.3} 40.8] 40.5 | 40.7 | 40.4] 40.9} 65.5 | 67.0 | 71.8) 71.8) 72.3 | 73.2) 74.1 
Tobacco Manufactures ees 33.2 36.9 37.9 37.0 36.6 37.6 37.7 50.6 50.9 54.9 54.4 53.7 55.4 56.5 
Paper and Printing or ee fF 40.0 40.1 40.0 40.1 39.6 39.5 80.5 81.1 85.2 85.4 86.2 86.8 87.6 
Chemicals, Petroleum, and Coal 
Products Keipresn 39.9 39.8 40.2 40.6 40.7 40.9 41.0 77.3 80.6 88.6 88.1 88.9 90.0 91.7 
Petroleum refining. ............. | 37.0 37.0 37.3 38.8 38.7 | 738.2 38.5 99.5 | 100.8 | 110.7 110.4 | 110.4 7110.3 | 109.8 
Other than pee refining....| 40.7 40.7 40.9 41.1 41.3 41.6 41.8 70.7 74.4 82.2 81.9 83.0 84.4 86.7 
Rubber PreGeess. . ....c.ccccccccesses ad 39.4 | 40.3 39.3 39.7 | 40.6 741.0 42.3 80.4 81.6 88.7 88.2 | 790.1 | 91.0 | 92.3 
® Revised. 
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION 


[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.] 





| ; . Nonresidential building | 
|| Residential 
Total building E 3 "a 
Month Factories Commercial Educational! Other! | 


Public works 
and public 
utilities! 


1941 | 1942 


| 1941 | 1942 1941 1942 | 1941 1942 1941 1942 1941 1942 1941 1942 


102.8} 55. 


January vecebaanas a 305.2 316.8 111.3 9 75.4 | 26.9 17.7 11.6 9.1 24.2 21.0 75.1 | 90.9 
February 270.4 | 433.6 116.5 168.0 37.8 84.5 20.9 21.8 7.9 9.2 23.5 54.2 | 63.9] 95.9 
March 479.9 610.8 || 147.9 219.3 121.8 112.7 33.1 36.8 10.4 10.7 36.1 71.6 130.6 | 159.7 
April 406.7 498.7 166.5 162.1 66.2 145.1 36.2 30.9 11.2 12.4 29.7 46.5 96.9 | 101.7 
May 548.7 673.5 | 201.3 148.0 81.1 178.0 50.8 23.8 17.1 10.1 53.5 86.0 144.9 227.7 
June 539.1 |1,190.3 205.6 185.5 102.3 271.8 35.7 46.2 13.5 15.4 49.0 234.9 133.0 | 436.4 
July ‘i .| 577.4 || 205.0 109.8 37.2 19.1 54.5 151.7 
August ‘ .| 760.2 | 231.5 135.7 69.8 11.7 69.4 242.0 
September . , 623.3 175.7 113.5 $1.9 8.2 44.7 229.3 
October 606.3 171.8 118.6 48.6 13.9 88.5 165.0 
November 458 .6 i 116.5 ; ze. 29.3 7.3 33.6 : 149.2 
December i 431.6 | 104.3 | 116.1 30.7 3 es 15.3 | -| 26.3 

| — —$—— —— _— EEE EE = 

Year 6,007.5 \]1,953.8 1,181.5 | 471.2 | 140.9 | §22.1 1,738.0 | 








1 Not strictly comparable with data for earlier years due to changes in classification. 


CONSTRUCTION CONTRACTS AWARDED, BY OWNERSHIP 
[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.] 








Total Public ownership! | Private ownership! 
Month = Sea ie — 
| 1937 | 1938 | 1939 | 1940 | 1941 | 1942 | 1937 | 1938 | 1939 | 1940 | 1941 | 1942 | 1937 | 1938 | 1939 | 1940 | 1941 | 1942 
—|— — | : — |— 
i | 
January 243 192 252 196 305 317 |} 112 118 148 93 124 198 130 75 104 104 181 119 








February... , 188 | 119] 220| 201 270! 434]| 69! Si| 111 | 82] 105 | 310) 119) 68| 109] 119| 166] 123 


March... 231 227 | 301 272 480 | 611 || 66 95 128 95 269 473 165 132 173 177 211 | 138 
April.... | 270 222 | 330 301 407 499 || 74 99 160 103 184 355 195 123 170 197 223 | 144 
May..... | 244 283 308 329 549 674 || 93 144 135 112 267 569 151 139 174 217 281 105 
June | 318 251 288 325 539 | 137 108 128 147 314 180 143 161 177 225 
July , Tapes 322 240 300 399 577 131 98 137 205 348 .| 191 142 163 194 229 
(ES SERRE? 281 313 312 415 760 104 171 158 195 | 520 ; 178 142 154 220 240 
September Kole 207 301 323 348 623 SS a 160 144 144 | 403 a Ve 141 179 204 220 
October 202 358 262 383 606 : i 78 203 92 175 | 371 . 124 154 170 209 235 
November 198 302 300 380 459 93 179 144 195 | 298 coat ae 123 156 186 161 
December 209 389 354 456 | 432 | 115 279 225 258 | 288 - 94 110 129 198 144 
| : 
Year 2,913 3,197 3,551 4,004 |6,007 1,152 1,705 |1,708 1,802 |3,492 |......|1,761 1,492 |1,842 |2,202 |2,515 


1 Back figures.—See BULLETIN for February 1938, p. 159. Data for years prior to 1932 not available. 


























CONSTRUCTION CONTRACTS AWARDED, BY DISTRICTS | COMMERCIAL FAILURES, BY DISTRICTS 
[Figures reported by Dun & Bradstreet. Amounts in thousands of dollars.] 
[Figures for 37 States east of the Rocky Mountains, as reported by the F. ~ oes sae oat : 
W. Dodge Corporation. Value of contracts in thousands of dollars.] | Number Liabilities 
Federal Reserve 
1942 1941 | district 1942 1941 1942 1941 
Federal Reserve district 4 = 
Seis May Sune | June May June June May June 
ca asl 77 © . Boston 69 80 86 861 | 1,072) 1,063 
30s 2 32, 56 52,02 ‘ ; , P 
nag AA aus! was ot9 ane New York. 310 | 351 377 | 3,450 | 3,392 | 3,763 
Philadelphia 39, 461 23, 746 38, 158 Philadelphia 46° 46 55 428 322 856 
Pp ae ee bits _ —" Cleveland 38 53 41 536 512 351 
Cleveland | 114, 284 | 61,933 51,477 Richmond 19 35 27 882 485 152 
Richmond... ‘ a ied 160, 738 68,914 92, 303 Atlanta 32 45 38 393 oss 319 
Atlanta...... 174,588 | 84,979 42, 323 Chicago 119 142 130 | 1,147 | 1,069 | 1,097 
, ‘ si St. Louis 20 22 28 166 129 233 
7 <47 Minneapolis 11 10 14 176 49 137 
Ch 30, 54 8,449 3,11: - —t r= 4 
St "Lob 101. 615 48.147 2 ons a song City 40 50 35 487 398 335 
tes : eae ry ” ne Jallas Ps 10 21 21 210 253 144 
M 21,575 5 - ~ : 
inneapolis | emaduad om aon San Francisco......| 90 | 100 | 118 | 1,170| 1,470 | 999 
< ity - 5 43 5,247 | ier” sae Bt 
pages <a | soi 6 Sa’ens ae | Total..........| 804 | 955 | 970 9,906 | 9,839 9,449 
Total (11 districts) “4. 190, 264 » 673,517 : 539, 106 | New series. Includes cases of discontinuances where loss to creditors 


was involved even though actual legal formalities were not invoked. Back 
| Soares, available for 1939 only, may be obtained from Dun and Bradstreet, 
nc. 
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MERCHANDISE EXPORTS AND IMPORTS 


[In millions of dollars] 

















| Merchandise exports! Merchandise imports? Excess of exports 
Month a en a = Ea ee Ra ———s a 
1938 | 1939 1940 1941 | 1942 | 1938 1939 1940 | 1931 1942 | 1938 1939 1940 1941 1942 
January | aR9 213 370 325 | 479 171 178 | 242 229 254 118 35 128 96 226 
February 262 219 347 303 479 163 158 | 200 234 254 99 61 147 69 225 
March : sa 268 351 357 609 173 190 | 217 268 272 102 77 134 89 336 
| | | | 
April | 274 231 | 323 387 682 160 186 | 212 287 234 | 15 | 45 111 100 448 
May | 257 249 324 385 ..| 148 202 | 211 297 | 109 47 112 88 a: 
June... 233 236 | 350 gl Rates 146 179 | 211 280 87 | 57 138 50 
July 228 230 317 a Se 141 169 | 232 et St SS 84 87 
August 231 250 351 SG See 166 176 221 a ape 65 | 74 130 178 
September 246 289 295 . ae 168 182 195 2 ae 79 107 101 162 
October 278 332 344 i) eee 178 215 207 i. 117 137 3362 
November 252 292 328 rg Ses 176 235 224 Ss ee 76 57 104 211 
December 269 368 322 i See 171 247 253 344 | 98 | 121 69 308 
Jan.—Apr.......... 1,101 930 1,391 1,372 2,249 667 | 713 | 871 1,018 cane | 434 217 520 354 1,234 








1 Including both domestic and foreign merchandise. : ; 

2 General imports, including merchandise entered for immediate consumption and that entered for storage in bonded warehouses 

3 Figure overstated due to inclusion in October export statistics of an unusually large volume of shipments actually exported in earlier months. 
Source.—Department of Commerce. 

Back figures.—See BULLETIN for February 1937, p. 152; July 1933, p. 431; and January 1931, p. 18. 


FREIGHT-CAR LOADINGS, BY CLASSES REVENUES, EXPENSES, AND INCOME OF CLASS I 
RAILROADS 


{ Index numbers; 1935-39 average= 100] AL 
o a [In millions of dollars] 



























































| For- | _ Mer- — = 
a . ...: | Live-| est | cel- | chan- Total Net 
Total |) Coal | Coke |Grain | 4 icy prod- Ore | lane- | ae railway tone railway | Net 
| ucts | ous | L.c.l. operating bene A operating | income 
_ poeen |-——- | ome scaeiaeld ‘orm — revenues _— income | 
| | | ~- — —— — |} 
“usp, «|S | | | |. ™ Bs ” 
| | | J § ) 
1941—May | 135]; 138 | 182] 124! 98 | 130 | 266} 136| 102 |)” a | & 346 ry? 50 
June 139 || 156 189 126 88 136 152 | 139 102 June 474 363 110 68 
July 138 150 200 112 83 | 149 156 140 100 July | 471 370 100 57 
August 139 | 158 199 103 84 | 152 155 141 99 August | 485 377 | 108 65 
September 130 || 133 176| 111, 84| 138) 149] 135| 97 came... | a a 2 
October 127 || 121 165 97 95 | 140 | 204 133 97 October.... | 453 403 | 49 10 
November 135 || 121| 159| 118) 93] 146] 204] 144] 99 aot: Ga 476 403—Cti* 73 CO 33 
December 137 || 111 | 167 | 124, 101; 145 | 246; 149/ 100 December. 486 410 16 37 
1942—January 140} 119 153 | 142 99 | 156 | 186 | 152 97 |1942—January : 495 413 82 | 40 
February 139} 116) 150} 131 95} 159} 187 151 | 100 er. eh 519 420 99 58 
March 136 || 122 | 168 | 119 97 | 149 | 282] 143 92 March a 542 446 96 52 
April 143 160 | 200 | 117 101 159 | 289) 141 80 April 584 471 113 70 
May 143 164 197 115 98} 155 289 | 142 62 May Se 618 487 31 
PR sc ccasnen 141 160 199 113, 103 159 183 144 60 
UNADJUSTED 
UNADJUSTED | 1941—April 375 323 52 7 
1941—May 131 117 167 107 82 135 276 138 102 May 442 354 88 43 
June 136 || 131 | 170/ 123| 69] 141| 265] 141 | 101 June 455 362 93 53 
July 138 127 172 163 70 149 283 139 99 July. 485 379 106 64 
August 140 139 167 125 80 160 271 141 99 August 494 382 111 66 
September. 145 140 172 122 111 149 | 261 150 102 September 489 385 104 59 
October 144 138 165 104 146 147 232 | 151 101 October 518 424 | 94 54 
November.... 141 135 168 115 117 143 199 150 101 November , 457 j 388 69 29 
December..... 128 125 | 182 113 | 97 129 69 | 138 96 December....... 480 | 399 81 55 
1942— January 129 || 136 | 184| 125 | 95| 140] 46| 134] 93 |? January sii $ Er 
February 129 132 184 110 76 153 47 135 96 March Pts A 540 448 92 47 
March 129 || 125 175 102 77 149 | 73 139 92 April ayy 573 470 102 58 
April... | 136) 135) 176) 100| 90) 159! 218) 142| 81 May 601 491 110 P64 
May 138 || 139 181 99 89 161 303 144 62 Pith Seve i 
June... . 139 || 135 179 111 | 81 | 165 | 318 145 Se 
- . —| Preliminary. _° Revised. ' < 
Norr.—For description and back data, see pp. 529-533 of the Buttetin for| ° Derived from Interstate Commerce Commission data. , 
June 1941. Based on daily average loadings. Basic data compiled by Associa- | Note.—Descriptive material and back figures may be obtained 


tion of American Railroads. Total index compiled by combining indexes for classes | from the Division of Research and Statistics. 
with weights derived from revenue data of the Interstate Commerce Commission. 
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DEPARTMENT STORE STATISTICS 
MONTHLY INDEXES OF SALES AND STOCKS | SALES BY DEPARTMENTS 
{Index numbers based on value figures; 1923-25 average = 100.| _ Percentage change from corresponding period of f preceding year.] 
Seasonally adjusted Unadjusted a ae 3 
— omen & Department May 1942 ve me , 
1939 | 1940 | 1941 | 1942 | 1939 | 1940 | 1941 | 1942 42 
pane ~ | NET SALS—entive store... 0 +18 
‘ * in Store... ' —1 +17 
anuary. ~ 88 92 101 138 69 71 79 | 108 as 
ama 88 90| 103} 126] 69| 71| 82] 99 Basement Store. . +2 +19 
March. 88 | 89! 103 | 124 82} 86, 93| 118 | Women’s, girls’, and infants’ apparel and 
April ne 89 | 104] 117 88 86 | 106} 115 accessories {Ea ee +3 +18 
May... | 87 | R9 105 | 108 87 89 | 105 108 Main store = epcenmnaesaa a Le ete ame ees : 2 +- Js 
June Sess ..| 86 91 | 104) 104 83 | 87 | ~100{ 100 Women’s and misses’ coats and suits +17 +38 
July. ces 92 | 115 ; 60 64 | Women’s and misses’ dresses —6 +3 
ee 88 98 134 | 69 77 106 a Blouses, ena rpertawens, ree, 
September 90 | 97] 116 -| 97] 105 | 125 ~4 knit apparel _ —5 +19 
October 92 94 105 . 99] 101 112 Juniors’ and girls’ wear 0 +18 
November 93 100 116 Z 106 114 133 ‘ Aprons, housedresses, uniforms —7 +7 
December 95 101 | 111 } 168 179 197 Ber Women’s underwear, slips, anenyoen eee) +5 +19 
Ste Reaed Mhaes Seaees eee Sats emcee” I Infants’ wear .e-] +14 +24 
CUM RES Ca | 90} 94| 110/...... | Women’s and children’s shoes. ... +3 | +18 
ee Sekies ieawases —31 +4 
STOCKS I oi soso oo i svcevexaianonias +3 | +19 
January... wn 68 | 71 93 60} 61 64; 83 | Men’s:and boys’ IG isn ncn: —10 +22 
February .. 68 |, 71 73 | 102 65 68 70; 97 Re oe ms —12 +22 
March ree 68 70 74 108 69 71 75 111 Men’s clothing allt ae | +32 
& abe Oe 67 69 74] 117 | 69 71 76 | 122 Men’s furnishings, hats, caps —6 | +14 
SE ee 66 68 74] 126/| 68 70 76 | 129 Boys’ clothing and furnishings. . |} —1 +20 
pO ee 67 67 77: | ?134] 64 64 | 73 | P7128 PTT a seen laa i nie 42? 
Rae eeeata 67 | 68| 82 | oo} of] 734...... : 
August..... 67 69 87 "| 65 66 84} Home furnishings dais maaan —4 | +13 
September ; 68 70 92 71 73 95 Main store — et Pe 
October 69 7 97 77 79 108 Furniture, beds, mattresses, springs | —7 +7 
November f 71 72 95 "| g2 83) 110 Domestic floor coverings | +5 | +17 
December..... 68 71 92 ") 64 66 | 86 | Draperies, curtains, upholstery +5 +14 
eh ed bess Pd Be. Be. Major appliances (refrigerators, wash- | 
Year..... 3 ; 68 69 83 4 ers, stoves, etc.). : —37 |} +12 
yan! mobo say es, Solna eae Domestics, blankets, comforters, lin- | 
P Preliminary. ens, towels. . . .. ~a | +28 
Back figures.—Department store sales, see ButteTIN for August 1936, 7 ms domestics, blankets, 
p. 631, for October 1938, p. 918, and for January 1941, p. 65; department inens, towels)®....... +i +15 
store stocks, see BULLETIN for March 1938, p. 232 Piece goods (dress and coat yard goods, 
ee +20 +32 
WEEKLY INDEX OF SALES SEE oc 5 Gadschweeiiedewaseesions + 20 +31 
[Weeks ending on dates shown. 1935-39 average = 100.] Basement......... tt teteeeeeees +20 +4 
— —<—<—<—<— —- _— Shoes (basement only). Pascua Neate tal | 0 | +13 
1939 1940 1941 1942 —_—— - — 
ee — —— — * Based on reports from 256 stores. Reports of total sales froma larger 
June 10.......105 |June 8 120 |June 7 127 June 6.. 135 | number of stores, including many stores not reporting sales by depart- 
Sy... 98 15 107 | 14 ..120 13 ..117. | ments, showed a decrease of 3 per cent for May and an increase of 16 
a6 cee 22 92 SS... ae _—— | per cent for five months of 1942, as indicated in the table below 
July 1... 85 29... 89 | See 109 De oadan 100 —_ totals for main store include sales in departments not shown 
8 62 July 6 67 |July 5....... % July 4...... 84 | separately. 
15 73 13 78 12 93 ee 2 Group totals for basement are not strictly comparable with those shown 
. eS 67 20... 72 19 89 18 .. 93 for main store owing chiefly to inclusion in basement of fewer departments 
ee 66 | — ee | ee 92 and somewhat different types of merchandise. 
| 





SALES BY FEDERAL RESERVE DISTRICTS AND BY CITIES 
[Percentage change from corresponding period of preceding year. ] 
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| a om 
|june May — | ial May | few suoul May bn June! May | Bas 
1942 | 1942 1942 1942 | 1942 1942 1942 | 1942 1942 1942 | 1942 | 1942 
United States.. +4 -—3) 414 Cleveland (cont’d) Chicago (cont’d) | | | — |Dallas............ +7| -—7} 449 
Boston.. +4) +0; +/5| Youngstown.....} —13}] —16] +5] Fort Wayne... +13} —2|] +23) Shreveport.......) +14) +6) +17 
New Haven......| +7) +7] +17; Erie ....| +17| +10) +26) Indianapolis....} +14) —1} +418) Dallas........... 0, —12 +4 
Portland .eee] 417] +11) +24) Pittsburgh |} —5! —7} +12) Des Moines.... +5) -—8 +9 Fort Worth......| +8) —14 +9 
ae +5 0} +14! Wheeling.........| —2| —6) +11) Sioux City..... +2) * +5| Houston......... +3} —3) +10 
Springfield awe +12) +9| +22| Richmond of $12] +4 +21) Detroit.........| +9 0} +19) San Antonio..... +19) 0} +418 
Providence...... +4! 0} +15) Washington......} +16) +12) +27) Flint ..| 18) —23 —10) San Francisco..... +14 +5 +2/) 
Vew York —3| —5| +/1/| Baltimore .| +13) +3) +22) Grand Rapids...| —10) —13 +5] Phoenix.......... +19; +8! +26 
Bridgeport | +5) +5] +20] Winston-Salem. —3} —21 0| Lansing ..-| +4) —14) +6) Bakersfield....... —5} —5} +3 
Newark } 5} —8 + Charleston, S. C.| +30) +30) +30) Milwaukee..... +5; —2| +418) Fresno........... —6 —10) +6 
Albany —19| —23 Lynchburg —1{ —11} +11/St. Louis 5 +8; —5| +14| Long Beach......} +27) +16} +35 
Binghamton... 1} —12 si Norfolk .| +22) +12) +32) Fort Smith......} +42) +28} +41) Los Angeles..... +3, —8}) +410 
Buffalo aie +4) 0} +19) Richmond +11 2} +415) Little Rock..... +27; +10) +21) Oakland and | | 
Elmira ..| +10} —4) +19] Charleston,W.Va.| —15] —20] CG Gas. .. ..cces. —2} —18} +7] Berkeley.......] +31) +18) +33 
Niagara Falls... +: 24) +26) + | Huntington......| —5) — 16] +4] Evansville...... +11) -—9 +9} Sacramento...... +11) +6) +21 
New York City.. 4} —4) +10) Aélanta ce +7| -—2| +171) Louisville....... —2} —18 +4| San Diego ..| +24 +13) +32 
Poughkeepsie. . . +3} —10} +10 Birmingham. atuks +11) +5} +27] St. Louis........ +10; —4|) +417) San Francisco..... +10 +7, +15 
Rochester | —2) —2) +12) Montgomery..... +9} +3} +13! Springfield.... | —22} —24| —8] San Jose --| +9) +5] +16 
Syracuse —2} —8) +11) Jacksonville......| +12! 0} +11! Memphis ---| +11) +1! +418) Santa Rosa |} +9 +4) +19 
Philadelphia +4 —!| +16) Miami beeaasiand 0} -—8 —T7|Minneapolis.......| +2| —190| +10) Stockton +27| +26) +32 
Trenton +6) "—3} +12] Tampa........... +1) +11) +15\Kansas City.......) +9) —6) +12) Vallejoand Napa) +47) +40) +54 
Lancaster .-| +15) +3) +22) Atlanta..........] —1]) —12 +4' Denver ...| +7) —4) +12] Boise and } | 
Philadelphia.....) -+5}) +2) +18] Macon +16) +19} +22) Hutchinson..... ° —20;) * Nampa ..| +20° +14) +24 
Reading -| +11} —2) +18) Baton Rouge.... +7| —3| +7| Topeka......... —1/ —10) +2! Portland +22, +15) +29 
Wilkes-Barre. . +6 + +17} New Orleans..... +13) +8) +18) Wichita ..ee] 424) +13) +29| Salt Lake City..] +31) +9) +27 
York ...] +13) 7+2) +19] Jackson cevee]? +4) —6} +13) Joplin --| +4 0} +20) Bellingham......) +17) +16) +21 
Cleveland | +21 —6| +25] Chattanooga.....] +12 0} +18) Kansas City....} +12) —4) +15) Everett eoeel +9) — +12 
Akron -| +7) +3) +22] Knoxville eee] +3) —4) +16) St. Joseph......] —7| —20} +1] Seattle .-| +30! +22) +35 
Cincinnati +9| —9) +414) Nashville........ +6, —5 +8! Omaha .| +11) —5| +14) Spokane ..| +9 0} +10 
Cleveland .......} +6) —1| +20)\Chicago............ +2| —7| +12| Oklahoma City. +8! -—9| +5) Tacoma ~-| +32) +9) +21 
Columbus ....... +10 3 +15) Chicago | 1) - 9) +9| Tulsa .| +22) +4) +25) Walla Walla......) +17) +06! +417 
re +7 i | eee —8| —16, +5 | Fakie.......2..) —@ —1 +1 














’ Revised. * Not available. 
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES 


























































































































{Index numbers of the Bureau of Labor Statistics. 1926 =100] 
| 
Other commodities 
All }} = : 
Year, month, or week com- | ar Foods ti id al tr Metal | Chemi H 
, . modi- | aiid ides and| P uel an etals 21 9° - ouse- . 
ties ucts Total || leather a. lighting ™ metal ae a furnish- —— 
| | | products materials | products products ing goods 
DR iawn watecankademen 95.3 104.9 99.9 91.6 109.1 90.4 83.0 100.5 95.4 94.0 | 94.3 82.6 
EGE ues ain ee wewan 86.4 88.3 90.5 85.2 100.0 80.3 78.5 92.1 89.9 88.7 92.7 77.7 
EEE Serr en 73.0 64.8 74.6 75.0 86.1 66.3 67.5 84.5 79.2 79.3 | 84.9 69.8 
iGectwacwedeadudinve@ane 64.8 48.2 61.0 70.2 72.9 54.9 70.3 80.2 71.4 73.9 75.1 64.4 
Pe ners aenieteb x asdarededeneades | 65.9 51.4 60.5 | 71.2 80.9 64.8 66.3 79.8 77.0 72.1 75.8 62.5 
__,_ RERDSHRCME eres See pemee rogescee | 74.9 65.3 70.5 78.4 86.6 72.9 73.3 86.9 86.2 75.3 81.5 69.7 
Sa ranted adinedenaateben | 80.0 78.8 83.7 77.9 89.6 70.9 73.5 86.4 85.3 79.0 80.6 68.3 
PERE oe 80.8 80.9 82.1 79.6 95.4 71.5 76.2 87.0 86.7 78.7 81.7 70.5 
1937. 86.3 86.4 85.5 85.3 104.6 76.3 77.6 95.7 95.2 82.6 89.7 77.8 
1938. 78.6 68.5 73.6 81.7 92.8 66.7 76.5 95.7 90.3 77.0 86.8 73.3 
a 77.1 65.3 70.4 81.3 || 95.6 69.7 73.1 94.4 90.5 76.0 | 86.3 74.8 
ee 78.6 67.7 71.3 83.0 100.8 73.8 71.7 95.8 94.8 77.0 88.5 77.3 
1941 87.3 82.4 82.7 89.0 108.3 84.8 76.2 99.4 103.2 84.6 94.3 82.0 
1941—January 80.8 71.6 73.7 84.3 102.4 75.2 72.1 97.7 99.6 78.6 89.0 77.1 
February 80.6 70.3 73.5 84.4 101.6 76.4 72.1 97.6 99.3 78.5 89.1 76.9 
March 81.5 71.6 75.2 84.9 || 102.6 78.4 72.0 97.7 99.5 79.8 89.5 77.6 
April... 83.2 74.4 77.9 85.9 103.9 81.0 72.9 97.9 100.1 81.8 90.4 78.6 
May.. 84.9 76.4 79.5 87.4 106.4 83.0 75.6 98.1 100.4 83.6 91.4 79.6 
June 87.1 82.1 83.1 88.6 107.8 84.5 77.9 98.3 101.0 83.8 | 93.1 80.6 
July 88.8 | 85.8 84.7 89.7 109.4 86.2 78.5 98.5 103.1 85.2 94.4 82.0 
August . 90.3 87.4 87.2 90.8 110.2 88.3 79.0 98.6 105.5 86.0 95.4 83.7 
September.... ol Oe 91.0 89.5 91.6 || 111.3 89.7 79.2 98.6 106.4 87.4 97.2 85.1 
October oe 90.0 88.9 93.4 112.6 90.9 79.6 103.1 107.3 89.7 99.5 86.4 
November.............| 92.5 90.6 89.3 93.5 114.1 91.1 78.8 103.3 107.5 89.8 100.6 87.3 
December....... 93.6 94.7 90.5 93.7 114.8 91.8 78.4 103.3 107.8 91.3 101.1 87.6 
1942—January... 96.0 || 100.8 93.7 94.6 114.9 93.6 78.2 103.5 109.3 96.0 102.4 89.3 
February 96.7 101.3 94.6 94.9 115.3 95.2 78.0 103.6 110.1 97.0 102.5 89.3 
March 97.6 || 102.8 96.1 95.2 116.7 96.6 77.7 103.8 110.5 97.1 102.6 89.7 
April. POS .7 104.5 98.7 POS .6 119.2 97.7 77.7 P103.8 110.2 97.1 102.8 90.3 
May P9g.8 °|| 104.4 98.9 | P95.7 118.8 98.0 78.0 P103.9 110.1 97.3 102.9 90.5 
, | P98 .6 104.4 99.3 P95.6 118.2 97.6 78.4 P103.9 110.1 97.2 102.9 90.2 
Week ending 
1942—March 14 .| 97.1 102.3 95.8 95.2 116.4 95.9 78.2 103.7 110.2 97.1 104.1 89.4 
March 21 | 97.2 103.1 95.5 %.5 116.6 95.9 78.2 103.7 110.4 7.1 104.1 89.7 
March 28 97.4 103.4 95.9 95.3 117.6 95.9 78.1 103.7 110.6 97.1 104.1 89.7 
April 4 97.9 104.2 97.2 95.6 118.1 97.0 78.3 103.8 110.5 97.1 104.3 89.6 
April 11 98.1 104.6 97.0 95.6 119.8 97.1 77.9 103.9 110.5 97.1 104.3 89.7 
April 18 98.3 105.2 98.6 95.5 119.8 97.0 78.1 103.9 108.8 97.1 104.4 89.6 
OO ee 98.6 104.8 99.6 95.6 119.8 97.0 78.5 103.9 108.8 97.1 104.4 90.0 
OS ear ee 98.7 104.8 99.9 95.6 120.0 97.2 78.6 103.9 108.7 97.1 104.6 89.6 
ST 24 cccwemaenuad |} 98.6 104.0 | 99.3 95.8 120.2 97.3 78.7 103.9 110.0 97.3 104.6 89.9 
| Re eee. P98 5 104.3 98.2 P95.9 119.8 97.3 78.8 P104.0 110.1 97.3 104.6 90.2 
ees PO8 7 104.8 99.1 P95 9 119.2 97.2 78.9 P104.0 110.0 97.3 104.6 90.2 
|S aan PO8.8 || 106.0 99.4 | 795.9 119.0 97.2 78.9 P104.0 109.9 97.3 104.5 90.1 
June 6 PO8.7 | 105.6 99.7 P95 .9 118.8 97.2 78.9 P104.0 109.9 97.2 104.5 90.0 
June 13 PO8.4 104.3 99.5 P95 .9 118.9 97.2 78.9 P104.0 109.9 97.2 104.5 89.9 
June 20 POS 1 | 104.5 98.4 P95.9 118.9 7.3 79.0 ?104.0 109.9 97.2 104.5 90.0 
June 27.. PQ8.4 104.6 99.3 P96 .0 118.9 97.3 79.2 P104.0 110.0 97.2 104.5 90.0 
July 4.... POR .5 104.9 99.3 P96.1 118.9 97.3 79.5 P104.0 110.6 97.2 104.5 90.1 
July 11.. | P98.5 | 105.5 98.7 | P96.0 118.9 96.8 79.5 P104.0 110.3 97.2 104.5 90.0 
July 18 PO8 .3 104.9 98.3 | 795.9 118.8 96.8 79.6 | ?103.9 110.2 97.2 104.4 89.6 
July 25 POR .4 105.4 98.9 | P95 .9 118.8 96.8 | 79.5 P103.9 110.1 96.4 104.4 | 89.6 
Me ie _| @ Ain & 
1941 1942 1941 | 1942 
Subgroups ia ieee Subgroups 
June | Mar Apr May | June | June | Mar. | Apr. | May | June 
Farm Products: | Metals and Metal Products: | 
MG cinatsd Aa ieee hbaeeeee 75.9 | 93.8] 91.5] 92.2] 88.8 Agricultural implements 92.4 | 96.9] 96.9 | 96.9 | 96.9 
Livestock and poultry.......... 93.0 113.8 | 118.3 | 117.6 | 116.9 Farm machinery 93.5 98.0 | 98.0 | 98.0 | 98.0 
Other farm products........... 76.6 | 97.9} 99.0] 99.0} 100.5 Iron and steel....... 96.5] 97.1 | 97.1 97.2 | 97.2 
Foods: | Motor vehicles 100.3 | 112.7 |?112.8 }?112.8 |?112.8 
Dairy products 84.3 94.3 | 94.1 93.5 92.0 Nonferrous metals ............ 84.5 85.6 | 85.6 85.6 85.6 
Cereal products tececseee] 79.8 | 90.6] 90.2] 89.0 | 87.2 Plumbing and heating.......... 83.1 98.2 | 98.5 | 98.5 | 98.5 
Fruits and vagetenin 73.0 | 87.7 | 97.7 | 96.7 | 105.4 |} Building Materials: 
RS ic a wok dae hieucke ese bee 90.8 | 109.2 | 112.8 | 114.8 | 113.9 Brick and tile... 92.5 97.1 98.0 98.0 98.1 
Other foods... ee 79.5 89.1 90.4 90.6 91.0 OS ee 91.9 93.6 | 94.1 94.2 94.2 
Hides and Leather Products: Lumber.... 117.6 | 133.1 | 131.8 | 131.5 | 131.7 
Shoes 111.7 | 124.3 | 126.7 | 126.6 | 126.4 Paint and paint materials 90.3 | 100.8 | 100.6 | 100.6 | 100.3 
Hides and skins 112.4 | 116.6 | 123.5 | 121.4 | 118.5 Plumbing and heating. . -| 83.1 98.2 | 98.5 | 98.5 | 98.5 
Leather 97.9 | 101.5 | 101.3 | 101.3 | 101.3 Structural steel .| 107.3 | 107.3 | 107.3 | 107.3 | 107.3 
Other leather products 102.1 | 113.6 | 115.2 | 115.2 | 115.2 Other building materials . | 96.9 | 103.8 | 103.8 | 103.8 | 103.8 
Textile Products: | Chemicals and Allied Products: 
Clothing 91.6 | 106.6 | 107.8 | 109.6 | 109.1 (Shae 87.2| 96.4 | 96.4] 96.5] 96.5 
Cotton goods 94.6 | 112.6 | 113.8 | 112.9 | 112.7 Drugs and pharmaceuticals....| 99.9 | 126.5 | 126.7 | 129.1 | 129.1 
Hosiery and underwear 61.9 | 69.8| 70.6 71.9 70.0 Fertilizer materials 69.9 79.5 79.2 79.0 78.4 
re es “=| scenes ES RS EY Mixed fertilizers 73.8| 82.8 82.8 | 82.8 | 82.8 
Rayon 29.5 | 30.3] 30.3] 30.3] 30.3 Oils and fats 80.6 | 108.8 | 108.8 | 108.6 | 108.5 
Woolen and worsted goods 94.6 | 108.7 | 111.0 | 111.0 | 111.0 || Housefurnishing Goods: 
Other textile products 94.1 | 98.2] 98.5 | 98.3] 98.2 Furnishings... 99.0 | 107.7 | 108.0 | 108.1 | 108.1 
Fuel and Lighting Materials: Furniture 87.0 | 97.4) 97.5] 97.5] 97. 
Anthracite 81.0 | 85.2] 83.7 | 85.3] 85.7 || Miscellaneous: 
Bituminous coal .| 103.7 | 108.4 | 108.2 | 108.5 | 109.2 Auto tires and tubes 58.8 71.0 72.5 73.0 73.0 
Coke | 122.2 | 122.1 | 122.1 | 122.1 | 122.1 Latte feed 88.9 | 137.7 140.4 | 140.4 | 140.0 
Electricity. 67.2 | 65.3 | 64.4 eee r and pulp 98.0 | 102.9 102.9 102.8 | 101.6 
Gas.. 81.0, 77.1 eee ee Rebber crude 2. 46.3 46.3 46.3 | 46.3 
Petroleum products. 59.9 | 58.3 | 58.4] 59.1 | 59.8 Other miscellaneous. . 4] 93.3 | 93.4 | 93.5 | 93.3 
| ‘ | I 











Back figures.—For monthly and annual indexes of groups,’see Annual’Report for 1937 (table 86); for indexesfof subgroups, see Annual Report for 1937 


(table 87). 
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK * 
ON BANK CREDIT, MONEY RATES, AND BUSINESS 




































































| Chart | oes Chart 1942 
book ae eran Te " book | 
one Jun Jw Jey org ed | ome > May June 
an . , In billions of dollars MONTHLY FIGURES In billions of dollars 
WEEKLY FIGURES! ’ ave i RESERVES AND CURRENCY -_ lie dentin 
RESERVES AND CURRENCY = Reserve Bank credit, total > =e 2.43! 2.61 2.76 
Reserve Bank credit, total 3 2.70 | 2.87 | 3 07 | 3.23 | 3.20 U. S. Gov’t. securities . 7 2.28 2.46 2.58 
U. S. Gov’t. securities, by maturi- | | Bills discounted............. 7 | 01 01 01 
ties, total s | 2.58 | 2.73 | 2.91 | 3.04 | 3.05 || Gold stock. ; cen 2 | 22.68 | 22.71 | 22.73 
Within 1 yr 5 99| .63 | .79] .91 :91 | Money in circulation. ....... 2 1.65} 11.90 12.21 
Within 5 yrs. 5 1.13 | 1.27 l1.43 | 1.55 | 1.56 Treasury cash segs eNaleteeas 2 18 2.19 2.19 
After 5 yrs.. 5 1.46 | 1.46 | 1.48 | 1.48 | 1.49 Treasury deposits 2 20 32 14 
Gold stock 3 |22.74 |22.74 |22.74 |22.74 |22.75 | Reserve balances , 2, 8 12.65] 12.51 12.62 
Treasury currency 3 3-31 | 3.31 | 3.32 | 3.32 | 3.32 | Required reserves 8 9.70 9.84 9.92 
Money in circulation 3,11 (12.23 {12.42 |12.49 |12.50 |12.55 Excess reserves 8 2.95 2.67 2.70 
Treasury cash holdings 3 2.19 | 2.20 | 2.19 | 2.20 | 2.22 || Money in circulation, total 10 11.77 12.07 12.38 
Treasury deposits 3 a) et 40) “30 Coins and bills under $50 10 8.56 8.84 9.08 
Nonmember deposits 3 1.36 | 1.34 1.35 | 1.30 | 1.35 Bills of $50 and over : 10 3.20 3.24 3.30 
Member bank reserves 3 2.52 |12.19 |12.25 |12.04 |12.55 ‘ 
Excess reserves—total®.. 9 .- 71 lp = os 31 |?2.30 |?2.26 , Rcncennsaiy FINANCE 
New York City 9 58 | .30 31 23 25 || U.S. Government debt: 
Chicago . 9 10 06 07 06 ‘07 |i Direct obligations, total oC 19 64.50 |‘ 68.11 | 71.97 
Reserve city banks 9 1.20 | 1.02 | 1.10 | 1.14 | 1.11 | Bonds 19 45.36 | 48.16 | 48.78 
Country banks* 9 83 | P.79 | P.84 | P.87 | P83 Notes 19 | 8.31 | 8.67 9.70 
| Bills 19 63.46 | 83.76 5.60 
MEMBER BANKS | | Special issues 19 7.36 | 7.52 7.88 
Total, 101 cities: | Guaranteed obligations 19 5.67 5.67 4.55 
Loans and “ny ee = re 16 31.59 |32.38 132.37 133.34 |33.40 — 
Balances due to domestic yanks 16 9.10 | 9.09 128.63 | 8.55 | 8.39 
Demand deposits adjusted 16 =. 25.95 |25.50 |25.65 |25.82 |26.31 MONEY RATES, ETC. Per cent per per annum 
Time deposits........ 16 | 5.08 | 5.10 | 5.09 | 5.08 | 5.09 F. R. Bank discount 
New York City: } | rate, N. Y. ners 23 1.00 1.00 1.00 
Commercial loans........ 17 2.59 | 2.58 | 2.58 | 2.59 | 2.57 | Treasury bills (new issues)... : 23 «| .299 .364 363 
Brokers’ loans 17 34 41 | .37 48 .50 || Treasury notes (taxable) 23 .98 1.03 | 1.15 
U.S. Gov’t. obligations . , 17 | 7.56 | 7.88 | 7.88 | 8.16 | 8.15 || U. S. Gov’t. bonds3 29 1.98 1.97] 1.97 
100 cities outside New York: } |Commercial paper 25 63 63 69 
Commercial loans 17 3.92 | 3.89 | 3.88 | 3.90 | 3.86 || Corporate Aaa bonds 25, 29 2.83 2.85 2.85 
U. S. Gov’t. obligations 7 9.80 10.36 |10.44 4 [10.95 }11.07 Corporate Baa bonds ; ; 29 4.26 4.27 4.33 
In unit indicated 
Per cent per annum a  eaacaiieed ipenene 
; Stock prices 
MONEY RATES, ETC. ae (1935-39100): 
Treasury bills (mew issues)............ 21 3600 365| .365| .368| .369 Total . icmeiahionianie titemaae 31 63.3 63.2 66.1 
Treasury notes (taxable).. pai 21 1.17 | 1.17 | 1.19 | 1.20 | 1.21 Industrial........_. ; 31 64.8 64.7 68.2 
U. S. Gov’t. bonds3 21, 29 2.01 | 2.00 2.00 | 2.00 | 2.00 Railroad ecenbaenenes 31 61.1 60.3 59.0 
Corporate Aaa bonds 29 | 2.84 | 2.83 | 2.83 | 2.83 | 2.83 Public utility....... 31 56.5 57.2 58.8 
Corporate Baa bonds 29 | 4.34 | 4.33 | 4.31 | 4.30 | 4.30 || Volume of trading (mill. shares) 31 34 32 32 
X | | _ | Brokers’ balances (mil!. dollars): | 
Credit extended customers 33 515 | 502 496 
In unit indicated Money borrowed . 33 300 | 300 | 30 
Customers’ free credit 
——- — — INS Sister oie son viacelishicin ade 33 247 | +238 | 240 
Stock prices | 
1935-39 = 100): | | BUSINESS CONDITIONS | 
Total elias ats wate easing 31 65.3 |65.5 68.9 [69.7 Int: 4 || Wholesale prices: 
Industrial 31 [67.5 |67.6 [71.4 |72.4 |71.8 || All commodities (1926 = 100): 
Railroad 31 58.4 |59.8 62.9 |63.5 64.2 | Total? 35, 65 P98 .7 Pog 8 POR .6 
Public utility 3157-4 57.1 [59:0 [58.7 159.0 | Farm products 35 | 104.5 | 104.4 | 104.4 
Volume of trading (mill. shares 31 .26 .28 51 31 .30 Other‘. 35 P95.6 PQS .7 POS 6 
BUSINESS CONDITIONS } Industrial commodities 
mr eae , a (Aug. 1939 = 100): | | 
Wholesale pric “th , Total Te 37 P121.6 /|7121.8 21 4 
All commodities (1926= 100): : eh 37 «|P116.9 P117.1 ’117.1 
Total 35 |P9B.4 |PO8.5 |PO8.5 |PO8.3 |POB.4 Raw and semifinished..... 37 © 131.1 | 131.1 | 130.3 
Farm products 35 104.6 |104.9 |105.5 [104.9 105.4 Cost of living (1935-39 = 100): 
Other* 35 |?96.0 P96. P96.0 |P95.9 |P9S.9 | All items 39 115.1 | 116.0 | 116.4 
Basic commodities " Rent 39 7109.2 |7109.9 | 108.5 
Aug. 1939 = 100), total. 36 «(167.2 }167.1 168.0 167.7 166.3 Clothing 39 126.5 | 126.2 | 125.3 
12 foodstuffs 36 184.8 |184.8 |186.0 |185.9 |183.9 | Send. da 30 | 119.6 | 121.6 | 123.2 
16 industrial materials : 36 «154.9 |154.9 155.4 155.0 |154.1 | \ | | 
Steel production } war — ae : LES 
soe cent of capacity) 44 (98.0 |96.5 |97.7  |99.1 (98.7 * Estimated. ” Preliminary. ” Revised 
Automobile production (thous. cars)5 44 a 1 Figures for other than Wednesday dates are shown under the 
Freight-car loadings (thous. cars } | Wednesday included in the weekly period. 
Total : 45 (853.4 |753.9 1855.1 |857.1 |855.5 || Beginning with July 8 figures exclude reciprocal bank balances 
Miscellaneous 45 385.7 |356.7 |384.2 |385.9 |300.3 || 3 Partially tax-exempt issues only. 
Electric power production (mill. | ‘Other than farm products and foods. 
hrs.) 46 3.457| 3.424] 3.429] 3.56513. 626 5 Data no longer published. 
Department store sales (1935-39 = 100 46 100} 84 102} .93 | .92 6 Including certificates of indebtedness. 
F.H.A. home mortgages, new constr 7 Estimate for July is shown on page 847. 
thous.)..... 47 | 3.20 | 2.52 3.05 | 2.92 | 3.34 * Copies of this Chart Book may be obtained at a price of 50 cents 
| 
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK—Continued 


MONTHLY FIGURES (cont.) 
BUSINESS CONDITIONS (cont.) 


Industrial production:! 23 

Total (1935-39 = 100) 

Durable manufactures 
Iron and steel 
Machinery, etc. 

Other durable 

Nondurable manufactures 
Textiles and leather 
Paper and printing 
Foods, liquors, and tobacco 
Other nondurable 

Minerals 

New orders, shipments, and 
inventories: 

New orders, total (Jan. 1939 = 100 
Durable 
Nondurable 

Shipments, total 
Durable 
Nondurable 

Inventories, total 
Durable 
Nondurable 

Freight-car loadings:! 2 

Total (1935-39 = 100)3 

Coal 

Miscellaneous. 

All other 


41, 


41, 


1939 = 100) 


1939 = 100 


Factory employment 
Factory payrolls 
Average hourly earnings 
(cents per hour) 
Average hours worked 
(hours per week) 
Department store sales! 
Department store stocks! 


Residential contracts awarded:! 
Total 
Public 
Private, total 3 

1- and 2-family dwellings. . . 
Other : 

Construction contracts awarded:4 
Total ; 
Residential 
Other — 

Nonagricultural employment! 

mill. persons): 
Total 
Manufacturing and mining 
Trade 
Government 
Transportation ‘and utilities. 
Construction 
Income payments:! 
Total 
Salaries and wages 
Other 
Cash farm income: 
Total 
Crops 
Livestock and products 
Gov’t. payments 

Exports and imports: 

Exports’... 
Imports...... 
Excess of exports 


53 
53 


51 
51 
59 





Apr. 


1942 


May 


June 


In unit indicated 


1 47 
&8 90 P92 
22 22 P22 
51 53 P55 
16 | 15 P16 
65 65 P65 
21 20 P20 
12 12 P12 
18 18 P18 
14 14 Pi4 
20 20 P20 

202 | 270 

449 | 432 

192 167 

200 | 203 

239 | 254 

168 | 164 

1607 | 170 

187 | 190 

150 | 153 

143 143 141 
34.1 34.8 34.1 
77.1 | 77.7 78.9 
32.0 30.2 27.7 

1923-25 = 100 
136.1 137.1) 7138.4 
7186.7 | 191.8) 7194.5 

81.9 | 83.1. 

42.4 | 42.6... 

117 | 108 | 104 

117 7126 | P134 

In millions of dollars 

143 137 181 
51 76 141 
92 61 40 
85 50 35 

7 | 11 5 

524 650 | P809 

151 | 140 P162 

373 | 510 = 647 

740.98) 41.14 | 741.17 

713.78) 13.91 P14.07 

6.69 6.70 P6.59 

4.75 4.79 P4.87 

3.36 3.39 P3.40 

2.00 1.96 P1.85 
To 041 | 9,108 PQ 259 
6,128 | 6,242 P6406 
72,913 2,866 | 72,853 

982 | 1,030 | 71,059 

262 259 P281 

720 734 P778 

37 
682 
234 


448 
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| 
i! 


Chart 


1942 
| book 
| page Apr. May June 
MONTHLY FIGURES n | 
. apni 1926 = 100 
INTERNATIONAL FINANCE 
Wholesale prices: s 
Canada 65 95.0 95 2 
Germany 65 P85.0 
Japan 65 | By 
Sweden 65 |P147.8 148.6 
Switzerland ; 65 144.3 
United Kingdom............ 65 128.8 129.7 P4129 
| =< 
In cents per unit of 
Joretgen currency 
Foreign exchange rates: 
Argentina (peso) 67 29.77 29.77 29.77 
Canada (dollar 67 87.17 88.56 89.96 
United Kingdom (pound) 67 403.50 | 403.50 | 403.50 
| 
| 1942 
Feb Mar. Apr. 
In billions of dollars 
Increase in U. S. gold stock :5 
Total... REA are ee 63 15.68 15.67 15.67 
Net capital inflow: 
Tota ; 62, 63 5.48 5.49 5.72 
Inflow of foreign capita! 62 3.37 3.37 3.60 
Return of domestic capital 62 2.01 2.01 2.02 
Merchandise export surplus 63 6.84 7.63 8.86 
__ Other factors... , 63 3.36 2.54 1.09 
Short-term foreign liabilities and 
assets of banks: | 
Due to foreigners 64 3.30 3.32 3.55 
Due from foreigners APE ae o4 .35 34 33 
Net due to foreigners.............. 64 2.95 2.99 3.22 
| 
| 1941 1942 
| Oct.- | Jan.- Apr 
Dec. Mar. June 
QUARTERLY FIGURES In billions of dollars 
Cash income and outgo of U. S. Treas.: 
Cash income 18 2.86 5.55 4.42 
Cash outgo 18 7.19 9.04 13.18 
Excess of cash outgo . 18 4.33 3.49 8.76 
Domestic corporation security issues: 
MENG Tes ylektaows 32 "47 36 36 
New.. Laheaiel 32 | 22 28 
UNOS. 5 en ci abisienitakae dee is 32 20 14 09 
Per cent per annum 
Bank rates on customers’ loans: 
Total, 19 cities 5 eee 25 2.41 2.48 2.62 
New York City 27 1.88 1.85 2.07 
7 other Northern and Eastern 
MIS octsacaus , 27 2.45 2.48 2. 5¢ 
11 Southern and Western cities 27 2.99 3.20 3.34 


P Preliminary. ” Revised. 

1 Adjusted for seasonal variation. 

2 In points in total index. 

3 Estimate for July is shown on page 835 

4 Three-month moving average, adjusted for seasonal variation. 
5 Cumulated from Jan. 31, 1934. 








CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK —Continued 


{In billions of dollars] 











P 1939 1940 1941 1942 
Chart 
book —— a ae = 
page June | Oct. Dec. | Mar. June Dec. | Apr. | June | Sept. | Dec. Apr 
30 2 30 | 26 29 3 + 30 24 31 4 





CALL REPORT FIGURES 
ALL BANKs IN THE U. S. 


lotal deposits and currency 12 60.95 | 62.87 64.10) 64.88 | 66.96 70.75) 72.43 | 74.15 | 76.09 | 78.25 
Demand deposits adjusted 12 27.35 | 29.09 29.79) 30.54 | 31.96 34.94) 36.10 | 37.32 | 38.68 | 39.00 “40 
lime deposits 12 26.80 | 26.81 27.06) 27.28 | 27.47 27.74) 27.90 | 27.88 | 27.90 27.73) €27.2 
Currency outside banks 12 6.01 6.19 6.40) 6.23 6.70 7.32) 7.78 8.20 8.56 | 9.62) ©10.4 
Loans and investments, total 13 49.62 | 49.95 | 50.89) 51.14 | 51.34 | 54.19) 56.15 | 57.95 | 59.30 | 61.10 °62.0 
Loans i 13 21.32 | 21.63 22.17} 22.19 | 22.34 23.74) 24.32 | 25.31 26.19 26.62 ©26 
Ps cant 66 6a diveksesinenenws 13 28.30 | 28.32 28.72) 28.95 29.00 30.45) 31.83 | 32.63 | 33.11 34.48, °35.7 


Memeber BANKS 


Investments, total (2) | 19.46 | 19.61 | 19.98) 20.22 | 20.48 | 21.81) 23:10 | 23.93 | 24.40 | 25.50, 26.45 














S. Government obligations: | 
Direct 14 | 10.95 | 10.89 | 11.18] 11.31 | 11.60 | 12.34] 13.50 | 14.24 | 14.09 | 15.71) 16.98 
Guaranteed 14 2.83 2.92 3.14) 3.11 3.12 | 3.49) 3.49 3.84 4.24 | 3.83 3.43 
State and local government obligations 14 2.55 2.76 2.69} 2.90 2.89 3.01; 3.21 2.98 3.16 | 3.09 3.17 
Other domestic securities 14 2.94 2 2.77 (2) 2.70 2.80 (2) 2.72 (2) |= 2.73] (2 
Foreign securities 14 19} (?) 19} (?) 17 17] (| _ .1S (?) Ca 
Loans, total Q) | a3it4 | 13.47 | 13796] 13.94 | 1397 | 15.32] 15.88 | 16.73 | 17.55 | 18.02, 17.85 
Commercial! loans (incl. open-market paper) 15 5.99 (2) 6.57 (2) 6.72 | 7.52 (2) 8.55 (2) | 9.64 : 
Street loans (brokers’ loans 15 56 (2 61 (2 32 47 2 -42 (2) -41 “ 
Other security loans 15 91 (2 88 2 .80 .83 2 .79 (2) .78 2 
Real estate loans 15 2.83 (2 2.96 (2 3.07 3.23 2 3.37 (?) 3.49 2 
All other loans. () 2.85 (?) 2.94 (7) | 3.06 3.27 2) | 3.61 (?) 3.69 P 
SEMI-ANNUAL FIGURES | 
Ownersuirp or U. S. GOVERNMENT OBLIGATIONS 
Total direct and guaranteed obligations outstanding (’) 45.34 ££ ) 47.87 | 50.36} | 63.77 
Amount held by } | 
U.S. Government agencies and trust funds | | 
Public issues ; ; 20 2.14 |.. 2.32 2.29 2.25 | 2.36 | 2.55 
Special issues beh 20 3.77 | 4.23) 4.77 5.37] | 6.12 | 6.98 
Federal Reserve Banks.................---cceeecees 20 2.55 2.48 } 2.47] 2.18 |} 2.18 ; 2 
Commercial banks 20 15.70 16.30 | 16.55 17.76 | 20.10 | 21.79 
Mutual savings banks 20 3.04 3.10 3.11 3.22 3.43 3.70 
Insurance companies Scart Rehulewd eae ti 20 5.90 6.30 6.50 6.80 6.90 7.90 
Other investors oe a ‘ 20 12.20 12.30 12.20 12.80 13.70 | 18.60). 








€ Estimated. ! Series not shown in Chart Book. * Figures available for June and December dates only. 
Includes only loans made for the purpose of purchasing or carrying securities. 
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INTERNATIONAL FINANCIAL STATISTICS 








Gold reserves of central banks and governments.................. "853 
inn chidendehontVhahe eeseineeineneeceneneees 854 
iis vercndeendderseesemibereebned bawakeumanse 854 
Net capital movements to United States since January 2, 1935... 855 
I SO aes vacdakidess bude peek meueeeneeears 856-859 
EN ANE OE TI COI. oo donee viccisvadtacckessvccus 860 
SE. -. -ensechivenesoendesensdasenseraeneeiunnees 861 
Pe IE DID. 6 oink cise cdvcavcde oncacesnesuencewadees 862 
Price movements: 

Gk ccnedes bsewadateuscdsetereanetacwonses 863 

Retail food prices and cost of living. ...............eeeeeeeee 864 

I Bs ks sok nceeenrewsasenncsnnsedercdosesiusiawns 864 











Tables on the following pages include the principal available statistics of current significance relatin 
to gold, international capital transactions of the United States, and financial developments aaa 
The data are compiled for the most part from rpm. b angecap sources such as central and commercial 
bank statements and official statistical bulletins; some data are reported to the Board directly. Figures 
on international capital transactions of the United States are collected by the Federal Reserve Banks 
from banks, bankers, brokers, and dealers in the United States in accordance with the Treasury Regula- 
tion of November 12, 1934. Back figures may in most cases be obtained from earlier Buttetins and from 
Annual Reports of the Board of Governors for 1937 and earlier years. : 
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{In millions of dollars] 


GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 








































































































Ini Ar- set Czecho- 
. United Bel- -, | British} Bul- . , Co- . Den- Ger- ’ 

End of month States | -- gium Brazil India | garia Canada | Chile rae 9 = on Egypt | France many Greece 
1936—Dec........ 11, 258 501 632 | 25 275 20 188 29 19 91 54 55 2,995 | 27 26 
1937—Dec 12, 760 | 469 597 32 274 24 184 30 16 92 53 55 2,564 | 28 24 
1938—Dec 14,512 | 431 581 32 274 24 192 30 24 83 53 55 2,430 | 29 27 
1939—Dec..... 17,644 | 466 609 40 274 24 214 30 21 56 53 55 2,709 | 129 28 
1940—Dec. 21,995 | 2353 | 3734 51 274 24 47 30 17 58 52 52 2,000 28 
1941—July 22, 675 353 734 63 274 24 7 30 18 61 45 52 | ee 128 

(= NS 22,719 | 352 734 65 274 24 11 30 17 61 45 52 2, 000 

Sept... 22, 761 352 734 66 274 24 6 30 17 61 44 52 oe eae 

= eee 22,800 | 354 734 68 274 24 6 30 17 61 44 52 4 See 

Nov. ..... 22,785 | 354 734 69 274 24 8 30 17 61 44 52 Ye 

Dec. 22,737 354 734 70 274 24 5 30 16 61 44 52 | aie speeain 
1942—Jan... 22,747 | 354 734 71 274 24 7 30 18 61 44 52 eR ee 

Feb...... 22,705 | 354 734 72 274 24 5 30 17 61 44 52 POT, css cx. 

a 22,687 354 734 74 de FS 5 30 15 61 44 52 i eee 

Apr..........] 22,691 Se © 55553 74 Say 6 30 16 3 eee RRS oem 

May 22,714 | 76 7 30 16 er 

June | 22,737 5 16 

Hun- Tran : —— : . Nether-| New Nor- Portu- | P Sc 

End of month guey \(Pecsio? Italy | Japan | Java | Mexico|")) 14s |\Zealand - Peru | Poland — “ae | ne Spain 
1936—Dec...... 25 25 208 463 60 46 491 23 98 20 75 68 114 203 | °718 
1937—Dec 25 25 210 261 79 24 933 23 82 21 83 69 120 189 | 55925 
1938—Dec 37 26 193 164 80 29 998 23 94 20 85 69 133 220 7 
1939—Dec 24 26 144 164 90 32 692 23 94 20 1 34 69 152 249 
1940—Dec 24 26 1137 164 140 47 617 23 1 84 20 59 158 367 | 
1941—July 24 26 6164 | 173 60 573 23 20 59 178 431 | 

Aug. + Oe) Bivens ; 193 59 573 23 20 59 178 436 | cee 
Sept... 24 . 1 See 201 57 573 23 21 59 179 SS ae 
Oct. 24 ee eee eee 200 54 573 23 21 59 180 422 | 
Nov. . 24 EN SARS ae 228 52 574 Sree 21 59 181 400 
sci 24 Ss Seeeivel ia 235 47 575 a) See 21 59 182 366 | te 
1942—Jan...... 24 oe es 216 42 575 i eee i ee 59 182 ae ag 
Feb. 24 a Sey ee "i 28 575 a PRR 21 59 380 | 
Mar. 24 Ta Sees. “agin: SES: 30 575 i - at SSN aie a ae 
CS FR TiS! setkeN cue araier +g she 7 eee 21 VS See 
Ws cis cient casadbasen ea 2S SS a ae 21 Sheet 
pee eee Snes ee eee See (RRR San! CAME, 5 Sega e Smet SAE, SOAR RNY |e age): 
Cone gold yeserves! not included 
P n previo 
Rad of ennath Swe- |Switzer-| Tur- ey Uru- | Vene- | Yugo- | prs one - ae agus 
ae oe ee den land key ian guay zuela | slavia = | eet es — 
End of month | United | King. Francet! Bel- 
| States | dom | gium 
1936—Dec.......... 240 657 | 26 2,584; 77 | S59 48 11 183 3 ae 5 
1937—Dec.......... 244 650 29 2,689 | 74 52 51 5 185 1937 Jone “oe Be ae | 115 
1938—Dec.......... 321 701 29 2,690 | 69 52 57 14 142 — ae 81 
1939—Dec 308 549 29 81|\ 68 52 59 7 153 —ia-. t eet eee 
1940—Dec.......... 160 502 88 1| 9% 929 82 12 145 one a) 62 
Dec. 80 4759 | 331 44 
1941—July........ 189 533 95 1/ 108 | 40 183 9 144 at 
Aug...) 191 | 525 | 93 1] 18 | a |........ sim) =) i = 
Sept. 191 543 92 7s Se a a Sees 9 137 A as ij 
Oct... 192 | 560 i& Be wer 10 137 — te eeeaee spenmaer 
BS vances 19% | 602 | 92 1} 101 | Bae 10 138 Dec 2 eeapeeh waneiess age is 
Sa a 665 92 1| 100 |G) Beets 12 138 1940—Mar. O°} SR eases 
1942—Jan.... 225 702 89 i a Ps eee 12 138 ed oD ees eee poe iv 
Feb..... | 251 764 100 1/ 97 | 82 13 138 7 bs : ED spend eanecey 
Mar.........| 277 | 784 | 100 ie 2k y tees 14 138 a rr eT diseases i 
cms ok | 280 | | eee 1 a 2 eee 15 139 1941—Mar. +s Mey ean 
May | 308 795 | 5 ee ge SS 139 ets TI SP ee A aa 
June hl Shipaan: | 1 | 56 139 pune 89 ro 
| sent. 24 a ee 
ec. 25 
1 Figures relate to last official report dates for the respective countries, as follows: Germany—| 1942—Mar... 12 RES Se 


June 15, 1939; Greece—Mar. 31, 1941; Italy—late in*Mar. 1940; Norway—Mar. 30, 1940; Poland— 


July 31, 1939; Yugoslavia—Feb. 28, 1941. 
Beginning Apr. 1940, reports on certain Argentine gold reserves no longer available. 

3 Change from previous December due largely to inclusion of gold formerly not reported. 

4On May 1, 1940, gold belonging to Bank of Canada transferred to Foreign Exchange Con- 
trol Board. Gold reported since that time is gold held by Minister of Finance. 
5 Figures for Dec. 1936 and Dec. 1937 are those officially reported on Aug. 1, 1936, and Apr. 30 

respectively. 

b Figure for Feb. 1941; beginning Mar. 29, 1941, gold reserves no longer reported separately. 
7 These countries are: Albania, Algeria, Australia, Austria through Mar. 7, 1938, Belgian 
Congo, Bolivia, China, Danzig through Aug. 31, 1939, Ecuador, El Salvador, Estonia, Finland, 
Guatemala, Iceland, Latvia, Lithuania, Morocco, and Thailand (Siam). Figures for certain 
of these countries have been carried forward from last previous official report. 

8 Gold holdings of Bank of England reduced to nominal amount by gold transfers to British 
Exchange Equalization Account during 1939. 

9 Beginning Dec. 1940, figures refer to gold reserves Of new Central Bank only. 


1938 


Note.—For description of table and back ioe see BULLETIN for September 1940, pp. 
925-934 and pp. 1000-1007; details regarding special internal gold transfers affecting the reported 
figures through April 1940 appear on p. 926 in that issue. 


AUGUST 1942 








1 Reported at infrequent intervals or on de- 
layed basis: U. S.—Exchange Stabilization Fund 
(Special A/c No. 1); U. K.—Exchange Equali- 
zation Account; France—Exchange Stabilization 
Fund and Rentes Fund; Belgium—Treasury. 

2For complete monthly series from Oct. 1938- 
May 1939, see Butietin for February 1941, 
p. 170. 

3 Figure for end of Mar. 1937, first date reported. 

4 Figure for end of September. 

5 Figure for September 1. 

Note.—For details regarding special gold 
transfers in 1939-40 between the British E. E. A. 
and the Bank of England, and between the French 
E. S. F. and the Bank of France, see BULLETIN 





for September 1940, p. 926. 
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GOLD PRODUCTION 
OUTSIDE U.S. S. R. 


{In thousands of dollars] 









































Estimated Production reported monthly 
ny a F —__ Africa - North and South America _ Other 
outside ° South Rho- West | Belgian| United |, : Colom- - |Nicara-|Austra-| British 
U.S.S.R.! Africa desia Africa? | Congo3| States4 | Canadas| Mexico | i | Chil | gua6 | lia | India 

$1 = 154, grains of gold Py fine; i.e., an ounce of fine gold = $35 

1934 acs aie 823,003 | 708 , 453 366,795 24, 264 | 12,153 6,549 | 108,191 | 104,023 | 23,135 | 12,045 | 8,350 1,166 | 30,559 | 11,223 
1935 eee. 882,533 | 752,847 || 377,090 25,477 13,625 7,159 | 126,325 | 114,971 23,858 | 11,515 | 9,251 868 | 31,240 | 11,468 
1936 wee] 971,514 833,895 || 396,768 | 28,053 | 16,295 | 7,386 | 152,509 | 131,181 | 26,465 | 13,632 | 9,018 807 | 40,118 | 11,663 
1937 eee} 1,041,576 893,384 || 410,710 | 28,296 | 20,784 | 8,018 | 168,159 | 143,367 | 29,591 | 15,478 | 9,544 848 | 46,982 | 11,607 
1938 .-ee| 1,136,360 958,770 || 425,649 28,532 | 24,670 8,470 | 178,143 | 165,379 32,306 | 18,225 | 10,290 1,557 | 54,264 | 11,284 
1939 . «eee! 1,208,705 | 1,020,297 || 448,753 28 , 009 28, 564 8,759 | 196,391 | 178,303 | 29,426 | 19,951 | 11,376 | 3,506 | 56,182 1,078 
1940 - .| 1,279,455 | 1,094,264 || 491,628 29,155 32,163 | 38,862 | 210,109 | 185,890 | 30,878 | 22,117 | 11,999 5,429 | 55,878 | 10,157 
1941 cereeee| 1,287,720 Pi, 088, 150 | 504, 268 | 27,765 | 32,414 |........| 208,443 | 186,568 | 27,969 | 22,901 | 9,259 | 7,525 51,039 | 9,940 
1941—June...... 105,875 | 89, 581 : 41, 186 | 2,353 2 Le | 16,395 | 15,890 | 2,845 1,777 1,023 533 | 3,939 840 
|" “eee 109,970 93,597 || 43,093 | 2,319 2,800 |........| 18,463 | 15,983 | 2,485 | 2,072 628 693 | 4,185 875 
Aug. 108 , 535 92, 443 42,458 2,329 oe }....:. 17,413 | 16,353} 2,579 | 1,739 860 661 | 4,376 875 
Sept 109,935 93, 863 42,135 2,312 2,765 20,807 | 15,578 | 1,984 1,984 504 717| 4,271 805 
Oct 111,265 94,890 || 43,061 2,319 2,590 18,781 16,141 2,300 2,098 703 699 §,357 840 
Nov. 107,940 91,596 || 41,807 2,240 2,590 19,740 | 15,499 1,688 1,726 701 718 | 4,047 840 
Dec. 105,035 | 88,823 || 42,436 2,302 2 ee 16,700 | 14,746 1,832 1,749 622 770 4, 200 875 
1942—Jan 104,510 | 88,599 || 42.556 | 2,283 oy eee 14,982 | 14,198 | 3,790) 2,075 558 772 -P3,850 840 
Feb 90,440 P75,654 || 39,651 P2187 2 2 See 10,034 13,147 563 1,573 537 647 P3,430 1,260 
Mar .| P100,590 | 85,074 | 42) 618 P2,310 2,625 |...0c0--) 10,959 | 15,372 | .3,457 | 71,925 596 | 663 ?3,675 875 
Apr a eee | Pa3'419 || 41.491 | £72'310 | 2)555 |... 0... 11,058 | 14,728 | £3,457 | 71,855 1596 644 3,815 910 
M AY veeseee|eeeeeenees P84,419 || 42,539 42'310 | £?2, 555 [-sseeeee| 10,807 | 14,881 | 43,457 171,855 | 1596 | 694 4P3,815 | 010 




















Gold production in U.S. S. R.: No regular Government statistics on gold i in U. S. S. R. are available, but data of percentage ch anges 
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimati ng annual 
production as follows: 1934, 135 million dollars; 1935, 158 million; 1936, 187 million; 1937, 185 million; 1938, 180 million. 

P Preliminary. * Revised. 

/ Figure carried forward. 

! Annual figures through 1940 are estimates of U. S. Mint. Monthly figures are based on estimates of American Bureau of Metal Statistics given 
in thousands a fine ounces. 

2 Beginning April! 1941, figures are those reported by American Bureau of Metal Statistics. 

3 Beginning May 1940, monthly figures no longer reported. Annual figure for 1940 estimated at three times production for first four months of the year 

4 Includes Philippine Islands production received in United States. Monthly figures for 1941 represent estimates of American Bureau of Metal 
Statistics revised by deducting from each monthly figure $73,585 so that aggregate for 1941 is equal to preliminary annual estimate compiled by Bureau 
of Mint in cooperation with Bureau of Mines. 

5 Figures for Canada beginning January 1941 are subject to official revision. 

6 Gold exports, reported by the Banco Nacional de Nicaragua, which states that they represent approximately 90 per cent of total production. 

7 Beginning May 1940, figures are those reported by American Bureau of Metal Statistics. 

Notre.—For explanation of table and sources see BULLETIN for February 1939, p. 151; 2 1938, p. 540; and April 1933, pp. 233-235. For annual 
figures of world production back to 1873 (including Russia-U. S. S. R.), see Annual Report of Director ‘of Mint for 1941, pp. 103-104, and 1936, pp. 108-109. 


GOLD MOVEMENTS 
UNITED STATES 
[In thousands of dollars at approximately $35 a fine ounce] 






















































































| United | a = , Philip- | | on 
‘ | Total rs Bel- |Nether-| Swe- |Switz- -_ | Colom- Aus- | South British | other 
Year of | net King- France gium | lands den jferland | Canada |Mexico bia pine tralia Africa Japan India | coun- 
month |. dom } sisads ioe 
imports | | | | | tries 
Net imports from or 1 or net exports (—) to: 
1934! ..|1,131,994) 499,870} 260, 223 *) 688 8 ea 12,402 86,829) 30,270) 16,944 | 12,038 1,029 12 4) 76,820 32, 304 
1935 1,739,019} 315,727! 934, 243 (PF F eee 968 95,171| 13,667) 10,899 | 15,335 3,498 a 75, 268 46, 989 
1936 |1, 116, 584) 174,093) 573,671 3,351} 71,006 2| 7,511 72,648] 39,966) 11,911 | 21,513 | 23,280 & P 77,892 39,735 
1937 11,585,503) 891,531|—13,710| 90,859 6, 461 6| 54,452} 111,480) 38,482) 18,397 | 25,427 | 34,713 181| 246,464) 50,762 29, 998 
1938 .|1,973,569|1, 208,728} 81,135] 15,488) 163,049) 60,146) 1,363 76,315] 36,472) 10,557 | 27,880 | 39,162 401] 168,740) 16,159 | 267,975 
1939 [3 574, 151/1, 826, 403 3,798) 165,122) 341,618] 28,715] 86,987) 612,949) 33,610) 23,239 | 35,636 | 74,250) 22,862) 165,605; 50,956 |°102, 404 
1940 if ,744,472| 633,083) 241,778 977| 63,260] 161,489} 90,320}2,622,330) 29,880] 23,999 | 38,627 |103,777| 184,756] 111,739) 49,989 |4388, 408 
1940 | . 
Nov.......| 330,107 a SA wee a SRS: See 262,718 545/;........] 3,283 | 14,441 6,240} 12,186) 2,170 27, 580 
Dec .-+| 137,176 — a eee eee: Shere 80, 389 347| 2,814 3,268 | 14,994 1,751} 13,262) 7,446 12,805 
1941 | 
Jan cool 204,242 37 1 ; 1,746 563 46,876, 1,147) 3,168 3,185 | 11,136) 149,735 6,085} 4,501 | _ 6,062 
Feb. ...| 108,609) 1,218 on 337 81,529 814 ll 2,772 6,738 96 | 915,093 
Mar.......| 118,567) 817 ‘ch sdiiielbteinS 95,619 866} 2,232 3,984 6, 262 2,788) 3,046! os 2,951 
Apr. Caan 171,992 21 ined ; a Seay 20,216} 1,147) 2,934 3,587 ees 132, 261) 313) eee 6,793 
Gross imports from:® 
May...... 34, 830 | SR HRs FETIE BE) A 16,309} 969] 2,794 | 3,384 | “e See a 3, 589 
June..... 30, 712) 474 ep) Sere rene ee 17,521 800 7 2,114 69 | 131 5,009 
July ..| 37,041] 542 oS Iie See ee Sees 19,228} 1,088] 2,128 | 4,972 88 | 3,811 
Aug. ; 36,973 79 ERS! SE ORY: Ar aes 10, 845 843) 2,230 | 5,098 137 1,995 | 59,011 
ee 65, 702 250 Be EE Tes SER) eye 42,563 495) 2,488 3,107 3, 694) ut, 045 
Oct . 40,440 55 , , ie : ee ee 16,074} 1,020) 2,107 3,143 6,151 200 2,327 | 59,366 
Nov.7.....| 50,374) NBDE: aeete eoRoht Set weet 24,921) 6,336] 2,110 | 1,832 | 5,980| ROR |. | 59,041 























1 Differs from official customhouse figures i in which imports and exports for January 1934 are valued at Peace a $20.67 a fine o ounce. 

2 Includes $31,830,000 from Argentina. 

3 Includes $28,097,000 from China and Hong Kong, $15,719,000 from Italy, $10,953,000 from Norway, $10,077,000 from Chile, and $37,555,000 from other 
countries. 

4 Includes $75,087,000 from Portugal, $59,072,000 from Argentina, $43,935,000 trom Italy, $33,405,000 from Norway, $30,851,000 from U.S. S. R., 
$26,178,000 from Hong Kong, $20,583 ,000 from Nethe tlands Indies, $16,310,000 from Yugoslavia, $11,873,000 from Hungary, $10, 802,000 from Chile, $10,775 000 
from Brazil, $10,416,000 from Spain, $10,247,000 from Peru, and $28,935,000 {rom other countries. 

6 Includes imports from U. S. S. R. as follows: Feb.— $11,236,000, Aug. —$3,407,000, Sept.—$5,652,000, Oct.—$5,550,000, Nov.—$5,615,000. 

6 Beginning May 1941, the Department of Commerce suspended ‘publ: cation of export statistics by country of destination. 

7 Beginning December 4, 1941, the Department of Commerce suspended publication of gold import and export statistics. 

Note.—For gross import and export de ures and for additional countries see table on p. 816. 


854 FreperaL Reserve BuLLetin 

















NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935 


{In millions of dollars] 






































| Tacreane in feneigm benking =| Decree | vorcign | Domestic | 
‘in U. S. securities: securities: Inflow in 
From Jan. 2, 1935, through— Total — powees banking Return Inflow of brokerage 
|| Central | funds of U.S. foreign | balances 
| Total bank funds Other abroad funds funds 
in N. Y.1 | | 
——_— - — —— _ —= fo ee | ee ee ! —— 
1935—Dec. (Jan. 1, 1936) 1,412.5 603.3 9.8 593.5 | 361.4 125.2 316.7 | 6.0 
1936—Dec. 30 2,608.4 930.5 81.1 849.4 431.5 316.2 917.4 | 12.9 
1937—Dec. 29.... 3,410.3 1,168.5 | 243.9 924.6 449.1 583.2 1,162.0 47.5 
1938—Mar. 30 3,207.2 949.8 || 149.9 799.9 434.4 618.5 1,150.4 54.2 
June 29 3,045.8 786.2 125.9 660.4 403.3 643.1 1,155.3 57.8 
Sept. 28 3,472.0 1,180.2 187.0 993.2 477.2 625.0 1,125.4 64.1 
Dec. (Jan. 4, 1939) 3,844.5 1,425.4 | 238.5 1,186.9 510.1 641.8 1,219.7 47.6 
1939—Mar. 29 j 4,197.6 1,747.6 311.4 1,436.2 550.5 646.7 1,188.9 63.9 
June 28 4,659.2 2,111.8 | 425.3 1,686.5 607.5 664.5 1,201.4 74.0 
Sept. 27 5,035.3 2,479.5 | 552.1 1,927.3 618.4 676.9 1,177.3 83.1 
Dec. (Jan. 3, 1940 : 5,021.2 2,430.8 | 542.5 1,888.3 650.4 725.7 1,133.7 80.6 
1940—Mar. (Apr. 3) ‘ 5,115.9 2,539.0 |} 539.1 1,999.9 631.6 761.6 1,095.0 88.7 
June (July 3) ‘ 5,440.7 2,830.1 || 922.3 1,907.8 684.1 785.6 1,042.1 98.9 
Sept. (Oct. 2) - 5,748.1 3,092.8 1,112.3 1,980.5 773.6 793.1 987.0 101.6 
Dec. (Jan. 1, 1941). em 5,727.6 3,159.0 1,200.8 1,958.3 775.1 803.8 888.7 100.9 
1941—Mar. (Apr. 2) ‘ 5,526.5 3,148.8 1,307.7 1,841.0 767.4 812.7 701.8 95.9 
1941—June 4 ; 5,608.9 3,235.2 | 1,418.6 1,816.6 803.6 836.3 637.1 96.8 
une 11 ° 5,602.7 3,226.9 1,401.3 1,825.6 811.6 832.6 634.4 97.2 
June 18... 5,627.8 3,249.3 1,407.9 1,841.4 815.7 831.6 634.4 96.7 
une 25 5,620.7 , 240.9 1,410.3 1,830.7 817.8 833.1 632.4 96.5 
july Srey eee 5,575.4 3,193.3 1,375.1 1,818.2 818.6 834.1 631.2 98.2 
uly 9 5,584.6 3,194.6 1,366.2 1,828.4 826.2 835.5 630.0 98.3 
uly 16 ‘ : ; - 5,561.8 3,171.5 | 1,362.8 1,808.7 826.2 837.8 628.2 98.2 
July 23 ney eee ‘ 5,534.0 3,153.6 1,342.7 1,810.9 819.4 838.3 624.8 97.9 
July 30..... inet awnsicaewae 5,506.9 3,141.4 1,320.3 1,821.1 803.5 838.9 623.6 99.5 
Aug. 6 err ove 5,556.1 3,185.5 1,378.9 1,806.6 807.3 839.7 624.8 98.8 
Aug. 13 cteteonben? ‘ 5,535.8 3,166.9 1,369.7 1,797.3 805.7 841.0 623.1 99.1 
Aug. 20 vavuneoeoen tla 5,521.2 3,156.2 1,374.2 1,782.0 803.7 842.0 619.7 99.6 
Aug. 27 , ' ere r rrr. 5,467.2 3,105.5 1,318.1 1,787.4 801.8 841.4 617.3 101.0 
Basu ckskeccdsnccsriarakem 5,478.3 3,113.2 1,313.3 1,799.9 805.6 841.7 616.5 101.2 
| 
RS OE vv ccckandasnetonvniene 5,448.3 || 3,073.2 1,292.0 1,781.1 814.9 842.0 617.0 101.2 
PPT ee P 5,397.3 3,022.1 1,262.4 1,759.7 814.8 841.8 618.2 100.5 
Sent. Bb... cescccccccccscseses ‘ 5,422.7 3,050.9 1,255.2 1,795 .6 810.1 839.8 622.1 99.9 
SE Ei codscsunceuensacte anes ; 5,510.3 3,139.5 | 1,321.7 1,817.7 805.3 841.1 623.5 100.9 
Oct. 8 akan nel 5,494.3 3,123.0 1,309.3 1,813.7 804.6 841.7 623.9 101.1 
Oct. 15 -iaenomae ae 5,478.1 3,108.0 1,337.2 1,770.8 802.1 843.3 623.2 101.5 
Re erierery > ee ‘ , 5,460.2 3,091.1 1,291.6 1,799.5 803.4 843.2 621.2 101.3 
ee eee ; 5,503.2 3,138.3 1,334.1 1,804.2 797.7 845.2 621.3 100.6 
SE er ree me a : 5,429.2 3,074.3 1, 266.7 1,807.5 785.5 846.9 621.6 100.9 
Nov. 12 Gad : 5,429.7 3,063.2 1,262.8 1,800.4 796.1 847.6 622.1 100.8 
a ae eee <n 5, 383.3 3,021.7 1,208.4 1,813.3 792.4 846.7 621.7 100.8 
Oe Sap ere regen 5,384.0 3,018.5 1,195.2 1,823.3 795.8 847.7 621.3 100.7 
eS OE eee 5,379.3 3,011.6 1,192.2 1,819.4 795.2 851.0 620.5 101.0 
Dec. 10 ‘ a 5,358.4 2,989.1 1,154.1 1,835.0 796 .6 852.7 620.4 99.6 
Dec. 17 Matwo uns ua 5,290.9 | 2,919.4 1,102.2 1,817.3 795.4 853.6 622.5 100.1 
re ae an 5, 266.8 | 2,894.9 1,075.5 1,819.4 792.6 854.5 624.6 100.1 
3 ae 5,230.7 2,856.2 1,053.7 1,802.6 791.3 855.5 626.7 100.9 
II, Bs 5dae ev csxanaes 5,225.3 2,841.7 1,052.6 1,789.1 798.5 856.2 627.6 101.4 
MR cc cxkuserestaden ia 5,199.1 2,816.9 1,012.3 1,804.6 796.5 856.7 627.0 102.0 
Jan. 21 eae = — 5,178.5 2,787.7 980.3 1,807.4 803.0 857.8 627.9 102.0 
oS ae nie on 5,163.7 2,771.6 977.6 1,793.9 801.6 857.5 631.0 102.0 
Feb. 4 5,098.2 2,703.5 936.7 1,766.8 803.5 858.8 630.2 102.1 
Feb. 11 : seen 5,081.6 2, 687.5 926.4 1,761.1 802.9 859.1 630.0 102.2 
Feb. 18 <ul , wa 5,035.7 2,646.2 866.1 1,780.2 806.8 855.9 624.5 102.4 
cS Sore ee ee 5,069.0 2,675.5 879.4 1,796.0 809.2 856.2 626.2 102.0 
Mar. 4 5,105.8 2,706.1 941.0 1,765.1 814.6 855.4 627.0 102.6 
Mar. 11 ‘ 5,112.1 2,714.6 955.6 1,759.0 815.8 852.7 626.6 102.4 
Mar. 18 , “ie 5,070.3 2,672.5 917.8 1,754.7 817.5 851.6 625.6 103.1 
Ns Ce wings wines oasis ; ea 5,051.7 2,654.4 908.1 1,746.3 817.2 851.4 625.0 103.7 
BG kcnctrwaseaseiee seabed 5,082.4 2,684.0 932.0 1,752.0 819.7 849.6 624.9 104.3 
Apr. 8 5,079.5 2,675.1 918.2 1,756.9 827.3 847.2 625.2 104.7 
Apr. 15 5, 300.8 2, 893.6 1,132.1 1,761.6 830.1 845.3 627.1 104.6 
Apr. 22 5,317.1 2,912.9 1,129.7 1,783.2 829.1 844.4 626.6 104.1 
Apr. 29 5,309.6 || 2,906.1 | 1,106.7 | 1,799.4 *829.8 843.2 626.6 7103.9 
| | 




















1 Including funds in accounts transferred from central bank to government names; for original explanation of funds included under this heading 
see BULLETIN for April 1939, p. 285. 

2 Outstanding amounts on Apr. 29, 1942, in millions of dollars: Foreign central bank funds in New York, 1,171.8; other foreign banking funds in U. S., 
2,374.4; U. S. banking funds abroad, 329.3; brokerage balances (net due ‘‘foreigners’’), 26.7. 

Nore.—Statistics reported by banks, bankers, brokers, and dealers. Data by countries and geographic areas through December 31, 1941, have been 
published in earlier BULLETINs for all types of capital movement in the above table (except columns 3 and 4), and for outstanding short-term liabilities to 
and claims on ‘‘foreigners” as reported by banks and brokers. For description of the statistics, see BULLETIN for April 1939, pp. 284-296, and May 1937, 
pp. 394-431. 
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: | 
—- eee Assets of banking department | Liabilities of banking department 
Bank of England : “ N 
— SS J _ se. 
(Figures in millions of ‘eal, veseeves Dis- —— a 
pounds sterling) Gold! Other Coch reserves counts Securi- tion? Deposits Other 
aes assets? |— ; —1! and ad- ties a — liabili- 
Coin Notes vances Bankers’ | Public Other | Ges 
1929—Dec. 25..... 145.8 260.0 a 26.3 ; ioe 84.9 379.6 71.0 8.8 35.8 | 7.9 
1930—Dee. 31 147.6 260.0 | -6 38.8 | 49.0 104.7 368 .8 132.4 6.6 36.2 18.0 
1931—Dec. 30 120.7 275.0 | -6 rae * 133.0 364.2 126.4 7.7 40.3 18.0 1 
1932—Dec. 28 119.8 | 275.0 8 23.6 18.5 120.1 371.2 102.4 8.9 33.8 18.0 I 
1933—Dec. 27 . 190.7 | 260.0 1.0 58.7 | 16.8 101.4 392.0 | 101.2 22.2 36.5 18.0 
1934—Dec. 26 192.3 | 260.0 5 ee oe 98.2 405.2 89.1 9.9 36.4 18.0 
1935—Dec. 25 200.1 | 260.0 .6 35.5 8.5 94.7 424.5 72.1 12.1 37.1 18.0 
1936—Dec. 30 313.7 | 200.0 -6 46.3 17.5 155.6 467.4 150.6 12.1 39.2 18.0 
1937—Dec. 29 326.4 220.0 8 41.1 9.2 135.5 505.3 120.6 11.4 36.6 18.0 
1938—Dec. 28 326.4 230.0 8 $1.7 28.5 90.7 504.7 101.0 15.9 36.8 18.0 
1939—Dec. 27 «2 580.0 1.0 25.6 4.3 176.1 554.6 117.3 29.7 42.0 17.9 
1940—Dec. 25 2 5 630.0 9 13.3 4.0 199.1 616.9 135.7 12.5 51.2 17.9 
‘ 
1941—June 25.. 2 680.0 1.7 41.3 6.9 156.2 639.0 112.5 25.3 50.4 17.8 
uly 30 od 680.0 1.7 21.8 6.5 181.7 658.4 132.1 11.3 50.5 | 17.9 . 
Aug. 27 2 680.0 1.8 15.5 6.4 183.9 | 664.7 125.7 | 14.9 49.1 18.0 
Sept. 24 m, 5 730. 1.6 58.8 4.6 149.8 671.4 133.9 | 10.6 52.2 18.1 
Oct. 29 -2 | 730.0 1.3 36.9 4.5 163.3 693.3 117.0 13.7 57.7 17.7 
Nov. 26 of 730.0 6 20.2 4.0 192.3 | 710.¢ 136.4 o8 | 83.1 | 17.8 
Det. MH. ..:20 | 2 5 780.0 3 28.5 6.4 267.8 | 751.7 219.9 11.2 54.1 17.9 
| 
1942—Jan. 28 ; 2 780.0 4 37.8 8.2 184.5 | 742.4 145.5 10.2 57.4 17.9 1 
Feb, 25 } on 780.0 3 30.7 4.2 182.8 749.6 136.8 11.5 51.7 18.0 
Mar. 25 of 780.0 4 25.2 5.1 204.8 755.1 156.8 9.3 51.4 18.1 
Apr. 29 2 | 5830.0 if 59.1 7.5 138.4 771.2 122.6 14.0 $1.4 | 17.7 
May 27 on 830.0 Fa 41.6 6.6 170.5 788 .6 146.6 7.6 47.8 17.8 
June 24 od 830.0 1.3 34.2 | 5.5 | 165.8 | 796.0 133.6 | 8.0 | 47.3 | 17.8 
— — ! 2 ,; 
Assets Liabilities 
Bank of Canada Dominion and provin- ’ 
ue Sterling cial gov <> gaa Deposits - 
(Figures in millions of Gold and United eres Other | Note | Other 
Canadian dollars i =e ~ | assets |circulation? Trestaten | liabilities 
dollars — Other Saou govern- | Other 
ment 
1935—Dec. 31 : | 180.5 4.2 30.9 83.4 8.6 | 99.7 181.6 17.9 8 7.3 
1936—Dec. 31 179.4 9.1 61.3 99.0 8.2 | 135.7 187.0 18.8 2.1 13.4 
1937—Dec. 31 | 179.8 14.9 } 82.3 91.6 21.7 165.3 196.0 11.1 3.5 14.4 
1938—Dec. 31 185.9 28.4 144.6 40.9 5.2 175.3 200.6 16.7 3.1 9.3 1S 
1939—Dec. 30 225.7 64.3 181.9 49.9 5.5 232.8 217.0 | 46.3 17.9 13.3 1° 
1940—Dec. 31........ P (8 38.4 448.4 127.3 12.4 359.9 217.7 10.9 9.5 28.5 16 
15 
1941—June 30... oS 501.5 142.9 28.9 393.4 200.3 54.5 10.6 15.0 19 
July 31 ; an oe 522.3 138.0 14.9 404.7 216.3 33.3 4.7 16.7 1 
Aug. 30 : 40.6 519.7 141.4 21.3 422.2 212.9 60.7 10.0 17.2 
Sept. 30 109.3 516.4 146.3 19.9 435.3 207.5 124.6 6.4 18.2 16 
Oct, 31 | 42.5 462.2 234.7 29.6 448.9 231.8 60.3 2.4 25.7 19 
Nov. 29 113.8 428.7 228.5 20.3 463.0 247.2 53.2 PP. 20.7 
Des. 3... 200.9 391.8 | 216.7 33.5 490.0 232.0 73.8 6.0 35.1 
| 19 
1942—Jan. 31 299.1 245.7 | 203.8 14.9 479.1 200.6 46.6 18.7 18.7 
Feb. 28 377.0 209.5 204 .6 17.6 493.2 236.8 49.4 11.1 18.2 19 
Mar, 31 } 276.3 386.6 209.4 19.7 508.9 241.9 118.8 6.1 16.3 
Apr. 30 | 209.5 413.1 223.5 19.1 516.7 | 214.7 104.5 7.3 22.0 
May 30 187.4 430.8 223.8 12.9 528.6 186.0 96.7 23.4 20.1 
June 30... | 9 493.7 322.1 26.2 | 541.2 | 221.3 | 31.3 26.7 | 22.4 

















1 Through February 1939, valued at legal parity of 85 shillings a fine ounce; thereafter at market price, which fluctuated until Sept. 6, 1939, when 
it was officially set at 168 shillings per fine ounce. 
Securities and silver coin held as cover for fiduciary issue, the amount of which is also shown by this figure. 

3 Notes issued less amounts held in banking department. 

4 On Jan. 6, 1939, 200 million pounds sterling of gold (at legal parity) transferred from Bank to Exchange Equalization Account; on Mar. 1, 1939, about 
5.5 million pounds (at current price) transferred from Exchange Account to Bank; on July 12, 1939, 20 million pounds transferred from Exchange Account 19 
to Bank; on Sept. 6, 1939, 279 million pounds transferred from Bank to Exchange Account. 

5 Fiduciary issue increased by 50 million pounds on June 12, 1940, Apr. 30, Aug. 30, and Dec. 3, 1941, and Apr. 22, 1942. 

6 Securities maturing in two years or less. 

7 Includes notes held by the chartered banks, which constitute an important part of their reserves. 

8 On May 1, 1940, gold transferred to Foreign Exchange Coatrol Board in return for short-term government securities (see BULLETIN for July 1940, 
yp. 677-678). 
" Nore.—For further explanation of table for Bank of England see BuLtettIN for February 1931, pp. 81-83. The headings in the table for the Bank of ot 
Canada correspond to the items in that Bank’s statements, except that the headings ‘‘Other assets’’ and ‘‘Other liabilities” include certain small asset 
and liability items shown separately in the statements. fe. 
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Assets | Liabilities 
3ank of France 
ae Domestic bills fiom to Deposits 
sa ° onee ° overnment 
(Figures in millions Foreign Other Note Other 
of francs) Gold! ex- on? gal aeemc nad a set lS e—e————— | ee 
change Open . For i eens tion Govern- | | ties 
onal Special?) Other | cupation | Other? ment | C-A-R.*| Other | 
costs | | | 
1929—Dec. 27....... 41,668 | 25,942 SS) er 8,624 |..... eS Sees 8,124 | 68,571 | 11,737 | 7,850] 1,812 
1930—Dec. 26 53,578 | 26,179 hy See > Se Care 9,510 76,436 | 12,624 ..{ 11,698 |. 2,241 
1931—Dec. 30 68,863 | 21,111 eg Ree eS eee 11,275 | 85,725 5,898 | ..| 22,183 1,989 
132—Dec. 30 83,017 | 4,484 << {_ awe Se UD eee ee SO 11,712 | 85,028 2,311 | ...| 20,072 | 2,041 
1933—Dec. 29 77,098 oa < } See oe ) ee SSS 11,173 | 82,613 2,322 | ...| 13,414 | 1,940 
1934—Dec. 28 82,124 963 a” fe: <1 oe Sea: SESE RA 11,500 83,412 3,718 | ...| 15,359 | 1,907 
1935—Dec. 27 | 66,296 1, 328 VN) Sees S| | =e aes 11,705 | 81,150 2,862 | ool Steel 28 
1936—Dec. 30 : 60, 359 1,460 5,640 1,379 Dine eceenere 17,698 12,642 89, 342 cf 2 13,655 2,557 
1937—Dec. 30 eid 58,933 911 5,580 652 10, 066 sétsnces| Spee | faee 93,837 eee 19, 326 3,160 
1938—Dec. 29....... 87, 265 821 7,422 | 1,797 h 3 ae 20,627 | 18,498 | 110,935 S| 25,595 | 2,718 
1939—Dec. 28....... 5 97, 267 112 | 11,273 | 2,345 oe) Sa 34,673 | 20,094 | 151,322 CE: bic ccicsee 14,751 | 2,925 
1940—June 10....... 84,616 108 | 44,173 | 1,518 11,885 ..| 36,250 | 25,221 | 174, 469 ka Pere 25, 405 | 2,848 
Aug. 298 84, 616 (7) (7) (7) (7) 7,200 | 64,195 | (7) 198, 578 995 27,200 | 28, 226 (7) 
Sept. 268 | 84,616 (7) (7) (7) (7) 39,200 | 69,340 | (7) 205, 439 990 34,930 | 25,700 (7) 
Oct. 316 -| 84,616 (7) (7) (7) (7) 56,806 65,250 (7) | 213,131 1,097 38,932 | 25,075 (7) 
Nov. 28° ..... 84, 616 (7) (7) (7) (7) 64,397 | 61,200 (7) 214, 176 748 39,107 | 24,941 (7) 
Dec. 268 ...... 84,616 42 | 43,194 661 3,646 72,317 63,900 | 23,179 | 218, 383 984 41,400 | 27,202 | 3,586 
1941—July 31 84, 598 Ae ) Oe 6,419 | 117,715 | 69,500} 22,605 | 242,000 1,318 60,612 | 33,978 | 3,741 
Aug. 28 84, 598 rig °° 3 eee 6,139 | 117,555 | 67,700 | 21,826 | 244,099 1,341 60,193 | 29,179 | 3,763 
Sent. 397... :.... 84, 598 SP 0 Ge Bs kenmcricna (7) 123,578 | 64,700 | 20,846 | 248,993 (7) 59,714} (7) | 4,402 
Oct. 30 84, 598 37 41,138 1 7,849 129,518 60, 500 23,555 | 255,684 1,272 60,932 25,999 | 3,309 
Nov. 27.......| 84,598 38 | 41,654 5 5,348 | 129,568 | 68,900 | 21,016 | 260,772 1,371 61,073 | 24,431 | 3,479 
eae 84, 598 38 42,115 12 4,517 142,507 69, 500 22,121 | 270,144 1,517 64, 580 25,272 | 3,894 
a - 3 29 84, 598 38 42,071 16 4,855 149, 562 64, 700 20,138 | 273,281 1,350 59,649 | 27,797 3,900 
eb. 26 84, 598 38 | 42,043 18 5,588 | 149,754 | 67,400 | 20,086 | 278,392 1,173 59,203 | 27,287 | 3,469 
Mar. 26 84,598 38 | 42,314 16 4,433 | 156,386 | 67,000 | 20,056 | 282,848 852 56,396 | 30,251 | 4,493 
Apr. 30..... 84,598 38 | 42,651 13 4,581 | 162,898 | 68,300 | 21,365 291,654 775 59, 668 | 28,955 | 3,391 
| Assets Liabilities 
' Reichsbank Reserves of gold and Bills (and Securities | 
(Figures in millions of foreign exchange checks), P a — Note | Other 
reichsmarks) a | including Security | Pligible Other circula- | Deposits | _liabili- 
Total Gold Treasury loans as note Other assets tion ties 
reserves bills cover 
1929—Dec. 31........ Poe 2,687 2, 283 2,848 Pore 92 656 5,044 755 736 
1930—Dec. 31 2, 685 2,216 2,572 oY OR atanesieerre 102 638 4,778 | 652 | 822 
1931—Dec. 31 1,156 984 4, 242 ree 161 1,065 4,776 755 | 1,338 
1932—Dec. 31 920 | 806 2, 806 A ros 398 1,114 3, 560 540 | 1,313 
1933—Dec. 30 396 386 3, 226 183 259 322 735 | 3,645 640 | 836 
1934—Dec. 31... = - 84 79 4,066 146 445 319 | 827 | 3,901 984 | 1,001 
1935—Dec. 31 ee 88 82 4,552 84 349 315 853 4, 285 1,032 923 
ee ee 72 66 5,510 74 221 303 765 4,980 1,012 953 
937—Dec. 31 Jeanietes 76 71 6,131 60 106 286 861 5,493 1,059 | 970 
138—Dec. 31 SORE ETS AS 76 71 8, 244 45 557 298 1,621 8,223 | 1,527 | 1,091 
39—Dec. 30 PEELE: 78 (8) 11, 392 30 804 393 2,498 11,798 | 2,018 1,378 
SRR o's dn nen nctsecion we  Drannnasened 15,419 38 32 357 2,066 | 14,033 | 2,561 1,396 
ee 2 aera 15, 367 23 32 352 1,672 14,188 | 2,127 1,210 
Apr. 30 78 wee cores 15, 644 32 22 488 1,548 14,689 | 2,006 | 1,117 
May 31 - & 5 15,918 23 18 438 1,922 15, 210 2,012 | 1,174 
June 30 “ f. Mi 16, 258 20 45 416 2, 336 15, 565 2,373 | 1,215 
July 31 78 ..| 16,754 27 12 359 | 2,302 16,031 2, 243 1,259 
Aug. 30 77 os 17, 306 25 16 384 2,343 16, 502 2,326 | 1,323 
Sept. 30 77,—| ...| 18,016 25 24 383 2, 260 16,918 255 | 1,357 
Oct. 31” ag Re ae 18,456 26 20 (7) (7) | 17,432 2,470 (7) 
Nov. 29” ay ee 18,899 24 58 (7) (7) 17,793 | 2,493 (7 
Dec, 31? Bae a .| 21,656 32 107 (*) (7) 19,324 3,649 (7) 
1942—Jan. 31? = 28 151 288 (7) 18,987 2,417 (7) 
Feb. 28?  — een 23 144 (7) (7) 19, 443 2,426 (7) 
SX eee w bx vo §=20 OS 23 7 72 (7) (7) 19,774 2,762 (7) 























P Preliminary. 
1 Gold revalued in Mar. 1940, Nov. 1938, July 1937, and Oct. 1936. For further details see BULLETIN for May 1940, pp. 406-407; January 1939, p. 29; 
September 1937, p. 853; and November 1936, pp. 878-880. 
: For explanation of this i item, see BULLETIN for July 1940, p. 732. 
3 By a series of Conventions between the Bank of France and the Treasury, dated from Aug. 25, 1940, through Apr. 30, 1942, advances of 169,000 million 
francs were authorized to meet the costs of the German army of occupation. 
Central Administration of the Reichskreditkassen. . 
5 In each of the weeks ending Apr. 20 and Aug. 3, 1939, 5,000 million francs of gold transferred from Exchange Stabilization Fund to Bank of France; 
in week ending Mar. 7, 1940, 30,000 million francs of gold transferred from‘Bank of France to Stabilization Fund. 
6 Figures taken from annual report of Bank for 1940. 
7 Figure not available. 
8 Gold not shown separately on Reichsbank statement after June 15, 1939. 
Notre.—For further explanation of tables see BULLETIN for February 1931, pp. 81-83, and July 1935, p. 463. 
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Central Bank 1942 1941 Central Bank 1942 1941 
(Figures as of last report , P : (Figures as of last report ee 
date of month June May Apr June date of month) June May Apr. Jur 
Central Bank of the Argentine Re- Bank of the Republic of Colom- 
pute millions of pesos): bia—Cont. 

Gold reported separately 1,077 1,071 Deposits 56,336 | 59,021 | 52, 
Other gold and foreign exchange 529 363 Other liabilities 43,116 | 43,682 | 40,2 
Negotiable Government bonds 376 364 || National Bank of Denmark (millions 
Rediscounted paper 15 of kroner): Mar.)? 

Other assets | 224 | 252 Gold 98 10 
Note circulation | 1,472 1,248 Foreign exchange 26 | 25 
Deposits—Member bank | 588 635 Clearing accounts (net 910 | 581 
Government } 30 104 Loans and discounts 42 | 64 
Other | 24 | 10 Securities 53 173 
Foreign exchange sold forward 3 3 Government compensation ac- 
Other liabilities 88 67 counté 125 | 
Commonwealth Bank of Australia Other assets (3 728 
thousands of pounds): Note circulation 815 748 
Issue department } | Deposits 1,172 719 
Gold and English sterling 25,954 | 24,954 | 17,705 Other liabilities (3) 208 
Securities | 80,939 | 78,453 | 51, 367 | Central Bank of Ecuador (thou- | | 
Banking department sands of sucres): | |(Feb.)? | 
Coin, bullion, and cash 6,704 | 6,702 | 4,136 Gold | 73,797 | 67,426 
London balances 32,883 | 29,148 53, 995 Foreign exchange (net) | 42,879 12, 756 
Loans and discounts 29,647 | 29,447 | 21,234 Loans and discounts 86,690 | 62.041 
Securities 106,130 |103,213 | 49,219 Other assets 23,123 | 23,652 
Deposits } 127,592 {122,222 |120, 883 Note circulation 117,892 | 81 ) 
Note circulation } 98, 364 | 95,864 | 67, 864 | Demand deposits 74,294 | 51,224 
National Bank of Belgium and | i} Other liabilities | 34,301 | 33,322 
Bank of Issue of Brussels (mil-| | National Bank of Egypt? (thou- | 
lions of belga) :1 |(Mar.)? | | sands of pounds): } |(Mar.)? | 

Gold | 4,332 | 4,331 |] Gold | 6,251 | 6,241 

Foreign exchange 2,198 | 736 || Foreign exchange 4,273 1,749 
Credits to State and public bodies 4,063 | 3,010 Loans and discounts |} 2,268 | 2,678 
Credits to private economy } 164 | 110 British, Egyptian, and other Gov- | 
Reichskreditkasse | 744 | 620 ernment securities }107, 357 78,937 
Other assets | () é Other assets 6,557 6, 238 
Note circulation | 10, 388 7,987 Note circulation 52,035 | 41,616 
Demand deposits | 694 415 Deposits—Government 18, 604 7,515 
Postal Checking Office 760 709 || Other 43,678 | 35,051 
Other liabilities (*) @) | Other liabilities | 12,388 | 11,600 

National Bank of Bohemia and Mo- || Central Reserve Bank of El Salva- } 
ravia (millions of koruny): (Mar.)? || dor (thousands of colones): } 
Gold 1,514} 1,503 Gold | 15,244 | 15,241 | 13, 233 
Foreign exchange 777 788 Foreign exchange 12,250 | 11,738 1, 638 
Discounts 840 660 Loans and discounts 468 422 1,084 
Loans (4) Government debt and securities | 7,211 7,224 6,449 
Other assets 13,231 | 9,735 Other assets | 2,257 | 2,327] 1,534 
Note circulation 9,755 | 7,101 Note circulation | 22,886 | 22,904 | 14,961 
Demand deposits 2,943 2,091 i Deposits } | 10,554 | 10,064 | 4,405 
CO ees Seeerere Serer 3, 664 3,494 | Other liabilities | 3,991 3,985 | 4,572 
Central Bank of Bolivia (thousands (Dec. Bank of Finland 5 
of bolivianos): 1941)? Bank of Greece5 | 

Gold at home and abroad 377,199 |106,533 || National Bank of Hungary (millions | 
Foreign exchange 77,141 |284, 235 of pengé): | (Mar.)? | 
Loans and discounts 147,904 |231,955 Gold8 100 | 124 
Securities—Government |451,177 |443, 504 i Foreign exchange reserve | 18 | 25 

Other | 11,204 | 9,127 || Discounts 1,117 82 
Other assets 33,727 | 32,530 || Loans—To Treasury 760 803 
Note circulation 641,572 |531, 199 |) To foreign countries | 267 
Deposits 597,290 (464, 407 | Other 36 35 
SEE ECT re 159,490 |112,277 | Other assets | (4) 454 
National Bank of Bulgaria’ Note circulation | 1,999 1, 75¢ 
Central Bank of Chile (millions of | Demand deposits 380 209 
pesos): = Consolidated foreign credits of 1931. (4) 35 
Gold 148 148 147 Other liabilities | & 267 
Discounts for member banks 320 317 208 || Reserve Bank of India (millions of 
Loans to Government 733 733 738 | rupees): 
Other loans and discounts 854 836 507 — department: (Mar.)? 
Other assets 104 93 102 Gold at home and abroad 444 | 444 
Note circulation 1,547 1,579 | 1,232 Sterling securities | 2,129] 1,188 
Deposits—Bank 227 211 160 Indian Gov’t. securities | 1,363 913 
Other | 169 120 | 85 Rupee coin | 275 366 
ae OD ooo ti iccasnwonsecmesweans< 217 217 | 225 Note circulation | | 4,101 2,769 
Bank of the penny of Colombia Banking department: 
thousands of pesos) | i Notes of issue department 110 142 

Gold 28,339 | 28,288 | 31,508 || Balances abroad | 353 371 
Foreign exchange 31,636 | 28,213 | 20,919 || Treasury bills discounted 4 
Loans and discounts 25,338 | 31,124 | 21,503 Loans to Government 175 | 2 
Government loans and securities 59,126 | 58,245 | 56,582 || Other assets 174 | 99 
Other assets 32,280 | 32,528 | 30,794 Deposits ee 637 457 
Note circulation 77,268 | 75,695 | 68,688 Other liabilities. . 179 | 15¢ 


| 





1 Separate figures for Ni ational Bank of Belgium not available 


n June 27, 


2 Latest month for which report is available for this institution 


’ Figure not available. 
4‘ Less than 500,000. 


{ 


The Bank of Issue of Brussels was founded by the German Military Administratio 
1940; it has no note issue, drawing its resources principally from advances from the National Bank and deposits by the Postal Checking Offic: 


5 For last available reports from the central banks of Bulgaria (May 1941), Finland (May 1941), and Greece (March 1941), see BULLETIN for March 1942, 
pp. 280-281. 
6 Represents Bank’s claim on the Government for the Bank’s foreign exchange losses resulting from the revaluation of the krone on Jan. 23, 1942 





after March 1942, statements published only irregularly 


? Items for issue and banking departments consolidz ated; 
5 gram fine gold per pengé, an increase in gold value of the pengé of approximately 24 per cent 


§ Gold revalued in week ending Sept. 30, 1941, at 0.2175 
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Central Bank 1942 1941 | Central Bank 1942 1941 




















Figures as of last report SS : (Figures as of last report 
date of month June May | Apr. June | date of month) June May Apr. June 
Bank of Japan! . } South African Reserve Bank—Cont 
Bank of Java (millions of guilders): | (Jan.)? Note circulation 7s. 28,567 25,761 
Deposits ie 73,599 64,254 
Gold eve Eee ‘ 407 327 Other liabilities Rey Ra He 4,448 3,944 
Foreign bills Pos 24 19 Bank of Sweden (millions of kronor): | 
Loans and discounts aint | 171 79 Gold 678 616 424 
Other assets ‘ 140 111 Foreign assets (net | 542 620 803 
Note circulation 339 238 Domestic loans and investments 876 913 678 
Deposits 306 260) Other assets 1,126 1,094 947 
Other liabilities 37 37 Note circulation 1,629 1,638 1,449 
Bank of Mexico (thousands of pesos): Demand deposits 1,094 1,090 603 
Metallic reserve’ 219,442 213,631) 205, 831) 174, 443) Other liabilities 500 495 800 
“‘Authorized”’ holdings of securi- | I Swiss National Bank (millions of | 
ties, etc. 599,075 576, 5621 550, 058| 503,437 francs): | 
Bills and discounts 108,112 118,844) 115,340) 45,227 Gold.... 3,442 3,442!) 3,443 2, 283 
Other assets 57,754) 49,625' 54,781) 70,082 Foreign exchange : 142 136 129 1,311 
Note circulation 607,209) 584,815) 563,073) 460,997 Loans and discounts 154 287 223 103 
Demand liabilities 270,559) 269,680 260,251 236,778 Other assets (a (4) 281 220 
Other liabilities 106,616, 104,167; 102,686 95,414 Note circulation 2, 246 2,237 2,241 2,115 
Netherlands Bank (millions of guil- } Other sight liabilities 1,477 1,622 1,535 1,546 
ders): | (Mar.)2 | Other liabilities 4 4 300 255 
Gold | Soe 1,026 1,023 Central Bank of the Republic of 
Silver (including subsidiary coin) <i 8 14 Turkey (thousands of pounds): | (Jan.)* 
Foreign bills 1,128 308 Gold ..| 111,454) 120,572 
Discounts : 1 95 Foreign clearing accounts 71,022 44,988 
Loans 195 194 Loans and discounts 485,744 446,226 
Other assets (4) 275 Securities ; 191,019 191,321 
Note circulation 2,217) 1, 686 Other assets SES Pe 18,636 32,535 
Deposits—Government ieecne 12 Note circulation 520,521 522,066 
Other 295 154 Deposits—Gold 79,358 79,358 
Other liabilities (4) 55) Other Aes 110,438 103,268 
Reserve Bank of New Zealand (thou- | Other liabilities 167,558 130,951 
sands of pounds): | | Bank of the Republic of Uruguay 
Gold 2, 802 2,802 2, 80 thousands of pesos): 
Sterling exchange reserve 22,775| 20,614 19°967 Issue department: | (Mar.)? 
Advances to State or State under- | | | Gold and silver 86,235 86,235 
takings 33,753} 31,191} 18,766) Note circulation | 119,858 109,479 
Investments | 4,146) 4,146) 3,773) Banking department: 
Other assets | 1,058] 861| 1, 648] Gold 66,839 82,841 
Note circulation on 24,652} 24,077) 21,843!) Notes and coin... 32,488 23,075 
Demand deposits 36,895} 32,592) 22,67 | Advances to State and to | 
Other liabilities 2,985 2,945 2,434) government bodies 31,661) 41,336 
Bank of Norway! Other loans and discounts 103,992 87,462 
Central Reserve Bank of Peru (thou- | Other assets 120,103 107,309 
sands of soles): | Deposits ; 125,929 127,660 
Gold and foreign exchange , 67,254) 58,10 Other liabilities 229,154 214,364 
Discounts 31,320} 22,942) Central Bank of Venezuela (thou- | | 
Government loans 208,330 144, 37 sands of bolivares): 
Other assets 6,861, 10,497 Gold | 170,677) 170,677) 170,677) 123,805 
Note circulation ..| 222,437) 162, 23 Foreign exchange (net) 26,234, 19,936 17,925 33,065 
Deposits 70,331) 50,704) Credits to national banks 35,230) 35,230) 35,230 38,000 
Other liabilities ee ee 20,996; 22,977 Other assets ae 10, 228 8,003) 13,473 6,492 
Bank of Portugal (millions of | (Dec.2 Note circulation 
escudos): (1941) RE. . ccccescwneaens 147,030) 144,161) 141,155 77,405 
Gold’ ; oie 1, 343 1,274 National banks i esd 46,600 47,581) 50,298 89,728 
Other reserves (net) : aces 1,536 1,22 Deposits 42,782; 35,813 39,811 30,587 
Non-reserve exchange ae ie 3,193 oe Other liabilities 5,957 6,291 6, 041 3,642 
Loans and discounts | 337 National Bank of,the Kingdom of | 
Government debt . 1,031 1, asl Yugoslavial 
Other assets es 935 872) Bank for International Settlements 
Note circulation ar 4,488) 3, te | (thousands of Swiss gold francs6); 
Other sight liabilities ; 3,101; 2,148) Gold in bars ckdasereRenes | 45,493 30,805 
Other liabilities B  - 786 6 Cash on hand and on current ac- | 
National Bank of Rumania (millions | (Oct. oe ER Sere Sener 33,729 36,288 
of lei): 1941)2 Sight funds at interest ESAS RS EES | 15,942 16,665 
Gold a 33,881} 32,97 Rediscountable bills and accept- | 
Special exchange accounts : 18,133} 10,045 ances (at cost).... ste F 147,553 143,071 
Loans and discounts 32,182} 30,143 Time funds at interest 21,050 22,414 
Special loans (in liquidation) } 565 583 Sundry bills and investments 212,383 220,933 
Government debt | 9,629 9, 0 Other assets ; 142 140 
Other assets * 38,684) 27,713) Demand deposits (gold) : Pe 29,026 22,838 
Note circulation : Soa = 92,244) 77,081) Short-term deposits (various cur- 
Demand deposits TESTS Fhe 28,215; 22,176 rencies): 
Other liabilities ee See 12,617; 11,810 Central banks for own account.|...... 16,135 18,298 
South African Reserve Bank (thou- Other : 5,955 3,446 
sands of pounds): Long-term deposits: Special ac- | 
Gold =a Sse 52,036] 51,788 counts = 229,001) 229,001 
Foreign bills - @ 1, 060 780) Other liabilities nae 196,176 196,733 
Other bills and loans 25 5181) 
Other assets 53,493 40, 874l| 


' \t 

1 For last available reports from the central banks of Japan (September 1941), , Norway (March 1940), and Yugoslavia (February 1941), see BULLI 
TIN for March 1942, p. 282 

2 Latest month for which report is available for this institution. 

3 Includes gold, silver, and foreign exchange forming required reserve (25 per cent) against notes and other demand liabilities. 

4 Figure not av ‘ailable. 

5 Valued at average cost beginning October 1941. 

6 See BULLETIN for December 1936, p. 1025. 
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MONEY RATES IN FOREIGN COUNTRIES 
DISCOUNT RATES OF CENTRAL BANKS 


[Per cent per annum! 











Date effective 


In effect Oct. 2, 
1936 
Oct. 9 
Oct. 16 
Oct. 20 
Nov. 26 
Dec. 3 
Jan. 28, 
June 15 
July 7 
Aug. 4 
Sept. 3 
Nov. 13 
May 10, 
May 13 
May 30 
Sept. 28 
Oct. 27 
Nov. 


1937 


1938 


June 27 


In effect July sl, 


1942 


Month 


1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937—! 
1938 

1939 

1940 

1941— 


May 


1941 


Apr 
May 


e °c orrected. 


United 
King- 
| dom 


bh 


Bankers’ 
acceptances 
3 months 


5 


a ) 


ee et ee be Ge et be bet tt 


France 


21 
16 


OS 


.03 





| 
































Certral bank of— 

_ FRR 8g Central ~« Date Central | rate Date 
en: | ee: em — Satie bank of 31 effective bank of— ri effective 
many | gium Mena den Sn 

a — ais aay — — 
4 2 3 2% 2 Albania 544 Mar. 21, 1940 || Japan 3.29 | Apr. 7, 19 
Argentina 344) Mar. 7. 1936 ava 3 Jan. 14, 19 
| Belgium | Jan. 25, 1940 || Latvia 5 Feb. 17, 194 
Le | Bohemia and | Lithuania 6 uly 15, 193 
1% Moravia 3%} Oct. 1, 1940 || Mexico 419 une 4, 194 
2 | 
Bolivia 6 Nov. 8, 1940 || Netherlands | 2% June 27, 194 
British India 3 Nov. 28, 1935 New Zea 
Bulgaria 5 Dec. 1, 1940 land 144 + July 26, 194 
Canada 244) Mar.11, 1935 || Norway 3 May 13, 194 
4 Chile 3-44) Dec. 16, 1936 Peru 5 Aug. 1, 19 
| Colombia : 4 | July 18, 1933 || Portugal 4 Mar. 31, 194 
3 
‘i | 
Denmark 4 Oct. 16, 1940 Rumania 3 Sept. 12, 194 
Ecuador 7 | May 26, 1938 || South Africa! 3 June 2, 1941 
4 E] Salvador 3 Mar. 30, 1939 || Spain. 4 1Mar. 29, 1939 
3 Estonia 444) Oct. 1, 1935 || Sweden 3 May 29, 1941 
24% Finland 4 Dec 1934 || Switzerland. | 14% Nov. 26, 19 
3 ' 
| ; 
France..... 134} Mar. 17, 1941 || Turkey 4 July 1, 1938 
3 Germany 3%| Apr. 9, 1940 || United King- 
2 Greece 6 Mar. 1, 1942 dom 2 Oct. 26, 1939 
3g Hungary 3 | Oct. 22,1940 || U.S. S.R. + ply 1, 193¢ 
3% Italy. 44) May 18, 1936 || Yugoslavia 5 ‘eb. 1, 1935 
24% 1 Not officially confirmed. 
14 2 24 ; 1M Note.—Changes since June 30: none. 
OPEN MARKET RATES 
[Per cent per annum] 
United Kingdom Germany Netherlands Sweden —_ 
Treasury | : Bankers’ Private | Private [ "Money | Loans Private 
bills | Day-to- ~day | allowance | discount mate oy discount | up to 3 discount 
3 months money | on deposits rate —— | rate | 1 Lan | months rate 
ya x — it 
5.21 x 4.67 3% 7.49 9.32 5.37 | 5.88 444-6% 3.34 
2.11 1.93 1 3.89 3.62 2.29 2.53 314-514 2.44 
2.21 1.87 1 4.65 5.38 1.39 bao 3-5 1.12 
1.10 1.29 Vel 4.87 5.91 -60 1.03 44%-6'% | 1.50 
37—sd| .58 4 ©3.88 5.24 2.11 1.69 314-5% 1.50 
-85 -85 lo ©3.88 4.72 1.33 1.22 2-5 1.50 
51 | .75 le 3.09 3.17 3.78 2.96 144% | 2.39 
54 -75 lo 2.92 2.76 2.15 1.82 2-5 2.25 
51 .75 ly 2.88 | 2.69 17 1.00 2-5 1.00 
51 | 75 ly 2.88 | 2.66 13 50 24-5 1.00 
70 75 ls 2.77 | 2.46 72 “80 214-5 1.00 
1.02 -00 lo 2.38 1.98 12.20 13.21 344-5% 1.41 
1.00 1.00 by 2.25 1.78 1.93 2.36 3-5% 1.25 
1.00 1.00 lg 2.13 1.93 1.88 2.25 | 3-5% 1.25 
1.00 1.00 be 2.13 1.63 1.88 2.25 3-5% 1.25 
1.00 1.00 | 4 2.13 1.73 1.88 2.25 3-5\% 1.25 
1.01 1.00 Lo 2.13 1.94 1.88 2.25 3-5% 1.25 
1.00 1.00 Le 2.13 } A Se: Secrees: 3-5\% 1.25 
1.00 1.00 6 2.13 SS Gi Screen EC ae nee e 1.25 
1.01 1.03 lo 2.13 5a Peer RRR sereaiiey oe 58 1.25 
1.01 1.04 Le 2.13 1.92 1.25 
1.00 1.04 le 2.13 i Rae 1.25 
1.00 1.03 lg 2.13 saicsaa ia Ss 1.25 
1.01 1.00 lg 2.13 } 1.25 
1.00 1.03 le 1.25 


! Figures are for period May 1-9, inclusive 


Note. 
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For figures for other countries and references to explanation of tables see BULLETIN for September 1940, p. 1018. 
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COMMERCIAL BANKS 









































































































































United Kingdom! Assets Liabilities 
11 London clearing banks. | Money at| | Deposits 
Figures in millions of Cash ~ and | Bills dis- | deposit | — Loans to | Other js _ 4. , Omer 
unds sterlin reserves short counted customers, assets | iabilities 
a ae notice | receipts | | Total Demand*| Time? | 
1936—December 244 195 ee Meee on asat 660 890 249 2,315 |} 1,288 1,012 245 
1937 December 244 2a Se Sees 635 984 256 2, 330 1, 284 1,026 252 
1938—December 243 160 ie De vescesaske 635 971 | 263 2,254 1, 256 997 269 
1939—December 274 174 at’ . Exwcunauees 609 1,015 290 2,441 1,398 1,043 256 
1940—December.............. 324 159 265 314 771 924 293 2,800 1,770 1,030 250 
NOUNS 5 ons otdneeenceoas 311 143 193 482 880 874 311 2,946 1,870 1,075 248 
| eee: 306 139 275 476 902 866 | 267 2,991 1,898 1,093 240 
(ES eee 316 140 266 469 935 850 | 264 2,997 1,909 1,088 242 
ee 339 134 315 531 939 839 | 269 3,115 1,991 1,123 243 
RRR 328 132 270 596 986 837 | 273 3,176 2,023 1,153 246 
eS OOO re 332 127 246 651 999 825 280 3, 208 2,054 1,154 250 
December 366 141 171 758 999 823 324 | 3,329 2,168 1,161 253 
1942—January 330 118 | 157 739 1,008 | 832 288 «=| 3,222 || 2,088 1,134 249 
February 318 122 112 | 646 1,017 | 840 275 3,085 2,003 | 1,082 243 
March } 347 | 137 163 476 1,050 | 853 | 291 3,072 || 2,012 1,060 244 
April 319 | 136 258 | 450 1,048 832 278 3,082 || 2,001 | 1,081 240 
May.... , 326 | 133 291 471 1,049 822 277 3,131 || 2,036 | 1,095 238 
Assets Liabilities 
Canada rere | Securit bahia SE oud 
Entirely in Canada ——" lt payable in Canada | 
(10 chasteseé benks.. Fad ef |__._.__.____.. | abroad . Note excluding interbank deposits 
month figures in millions Other and net Securities! © o- | circula- | Ba = 
of Canadian dollars) Cash Security loans | due from — | tion = aa —| Habilities 
reserves | loans | and dis- foreign Total || Demand Time 
| counts banks | 
= — _ _ - - —_— - — ——$—} —__. | - ——— 
1936—December 240 114 7 | 161 1,384 554 | 103 2,303 |} 755 | 1,548 837 
1937—December 255 76 862 | 102 1,411 575 | 96 2,335 | 752 1, 583 850 
1938—December 263 65 940 | 166 1,463 535 88 2,500 | 840 1, 660 843 
1939—December 292 53 1,088 | 132 1, 646 612 85 2,774 1,033 1,741 963 
1940—December........... 323 40 1, 108 159 1,531 570 80 2,805 1, 163 1,641 846 
41—June..... 288 33 1,292 191 1, 688 575 80 3,075 1, 608 1,467 | 913 
NS eae 314 34 1,279 188 1,681 559 80 3,068 1,579 1,489 907 
August 299 35 1,255 190 1, 698 553 81 3,031 1,509 | 1,522 919 
September 308 36 1, 237 197 1,696 579 79 3,037 1,482 | 1,555 938 
October 325 37 1, 233 199 1,643 594 80 3,012 || 1,420 | 1,592 939 
November 342 36 1,218 182 1,690 593 76 3,041 |} 1,402 1,639 944 
December 356 32 1,169 168 1,759 653 71 3,105 1,436 1,669 962 
12—January | 296 | 31 1,128 | 158 1,916 585 71 3,096 1,376 1,720 945 
February | 324 30 1,135 164 1,960 595 72 3,181 1,517 1,664 955 
March.. 348 | 34 1, 300 166 1,881 624 71 3,305 1,755 1,550 976 
April 322 32 1,252 178 1,899 637 72 3,262 1,725 1,537 986 
May.... 285 29 1,215 175 | 1,878 601 71 | 3,118 1,562 1,556 993 
Assets Liabilities 
France Sa ns ant ie "3 
(End = a in Cash Due from | Bills dis- —_— Other Deposits | R... Other 
millions of francs : et ee eee , cal titoten 
reserves banks counted assets ~ ‘Total ead | Time | ances liabilities 
4 large banks 
1936—December 3,100 2,975 17, 582 7,631 1,957 28, 484 I 27,955 | 529 | 473 4,289 
1937—December 3,403 4,116 18, 249 7,624 2,134 | 30,348 || 29,748 600 661 4,517 
1938—December wee 3,756 4,060 21,435 7,592 1,940 33,578 33,042 537 721 4,484 
1939—December...............-- 4,599 3,765 29, 546 7,546 2,440 42,443 | 41,872 571 844 4,609 
ORE 6 5 cecinicecesacocen 4,066 4,080 29, 808 7,756 1,745 42,850 | 42, 302 548 938 3,667 
DI © coc neacnsiepeniel 4,293 3,993 30, 810 7,579 1,849 43,737 | 43,195 542 | 1,034 3,753 
RE eee 4,110 3,920 34, 123 7,499 1,961 46, 608 | 46, 064 544 1,105 3,901 
3 large banks 
| sz 
1940—Bavels. .... ..scccccsecs : 4,021 3,691 32,003 7,113 1,690 43,755 || 43,410 345 1,044 | 3,718 
Sopbember®,.......c0ss00- 5,817 3,615 37,051 9,121 1,690 52, 599 52, 287 312 551 | 4,143 
ce cad ondens 5,453 3,526 40,757 8,533 1,760 55,194 I 54, 868 326 d 4,325 
November 5,111 3,562 43,251 8,060 1,823 56, 741 56, 306 436 502 4,564 
December 6, 258 3,546 44, 243 7,984 ‘ 58, 890 58,413 477 535 4,604 
1941—February4 5,628 3,197 48, 596 8,155 1, 357 62, 528 | 62,003 525 599 3,805 
March 5, 661 3,191 50, 401 7,784 1,403 63,998 | 63,465 533 | 534 3,909 
April 5,407 3,190 $1,158 7,768 1,429 64,441 63,910 531 | 467 | 4,044 
May | 5,549 3,279 52,961 7,720 1,351 66,229 65,712 516 454 | 4,176 
DR ctrh asin vine . 5,641 3,359 54, 826 8,035 1,371 68,376 67, 867 509 | 474 4, 383 
July$, :23...-.... seeee[ 5,837 3,239 53,951 7,511 1,526 67,148 || 66,640 508 | 460 4,456 











1 Through August 1939, averages of weekly figures; beginning September 1939, end-of-month figures, representing aggregates of figures reported by 
individual banks for days, varying from bank to bank, toward the end of the month. 

* Represent six- -month loans to the Treasury at ik per cent, callable by the banks in emergency at a discount equal to the Bank of England rate. 

* Through December 1937, excludes deposits in offices outside England and Wales which are included in total. 

* No data available April ‘through August 1940, January 1941, and since July 1941. 

Nore.—For other back figures and explanation ot tables, and tor figures for German commercial banks, see BULLETIN for August 1939, p. 699; June 1935, 


pp. 385-390, and October 1933, pp. 641-040. 
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FOREIGN EXCHANGE RATES 
[Averages of certified noon buying rates in New York for cable transfers. In cents ver unit of foreign currency] 
. | | { 
en tins Australis — . . 
— - . “ ‘ ‘ Bel- | Brazil (milreis British Bul. Canada (dollar) Chile ‘peso) China 
Ve r month gium | | India | garia - si, a 
Special . (belga) . (rupee) lev — » —— + 2 hai 
Official ees Official Free Official Free Official Free Official | Export _ 
t | | 
re, SS Sey 400.95 | 23.287 | 8.4268 ]........ 37.879 | 1.2852 101.006 | 10.1452 |........ 34.0 
I a oe oD Ree 388 RG 18.424 8.2947 ae B 36.964 | 1.2951 99 493 5.0833 en eee 36 
OES - A) | ea |. 395.94 | 16.917 | 8.5681 | 15.8788 | 37.523 1.2958 99.913 ce: | ae 
1937 ceecceees A adlt Oeee ae 393.94 | 16.876 | 8.6437 | 6.1983 | 37.326 1.2846 | 100.004 5.1697 | 14.0000 | 29.¢ 
1938 eevecee ee lenwedaken leceees 389.55 16.894 5.8438 36.592 | 1.2424 |} 99.419 5.1716 | 4.0000 | 21.3 
BOOFs vvccatoees eee PPeBID 1s cccacessss 353.38 | 16.852 | 6.0027 5.1248 33.279 14.2111 -| 96.018 5.172 4.0000 | 11.8 
RPG cocudacateatanun 29.773 | 1322.80 | 305.16 | 116.880 | 6.0562 | 5.0214 30.155 aa | 100.909 85.141 5.1668 | 4.0000 6 ; 
a eseccese+| 29.773 | 123.704 | 322.80 | 321.27 |........| 6.0575 | 5.0705 | 30.137 |... | 90.909 | 87.345 | 15.1664 [14.0000 | 15.313 . 
1941—July.....;. ‘ 29.773 23.706 | 322.60 | 521.58 bo cicece | 6.0575 | 5.0616  ) | eae 90.909 | 2 i 
pS “Genanne Meee 29.773 | 23.704 “SUE SD aes 6.0575 | 5.0646 30.130 ]........ 90.909 8 
DOPE. cscccnes 29.773 23.704 322.80 | 321.33 6.0575 | 5.0616 Beene 90.909 
CEE. cncoseees 29.773 23.704 322.80 | 321.37 6.0575 | 5.0803 PS oe 90.909 | 140 
Nov 29.773 | 23.704 | 322.80 | 321.43 6.0575 | 5.0896 | 30.151 |......... 90.909 41 
DOG cctesavera 29.773 23.704 322.80 | 321.50 ‘i 6.0576 | §.1331 BIS Li otasceest Ce 
1942—Jan. eda 29.773 23.704 | 322.80 | 321.50 6.0580 | 5.1331 | {ee | 90.909 1941 
ee 29.773 23.704 322.80 | 321.50 6.0580 | 5.1369 Se ae | 90.909 
Mar 29.773 23.704 322.80 | 321.50 6.0580 | 5.1369 OS | SS 90.909 
Ay 29.773 23.704 322.80 | 321.50 6.0580 | 5.1384 30.122 90.909 
M 9.77 23.704 322.80 | 321.50 6.0580 | 5.1387 | 30.122 99.909 | 88.557 
Jun 19.773 23.704 322.80 | 321.50 | 6.0580 | 5.1435 | oo | --| 90.909 89.958 
a —— _ — —— — a ‘ ) 
| Fin- Ger- |__| | l oe New oe 
Colom- Czecho-| Den- e ne me reece’ Hong Hun- e 7 
Ye r month bia Slovakia mark ane France = (drach-| Kong gary Italy Japan | Mexico — Zea- 
(peso) |(koruna)| (krone) (mark- | (franc) (reichs- ma) | (dollar) | (pengd) (lira yen (peso) | (guild-| land 
I ka) mark) . | er) (pou 
i cistusdaadea 61.780 4.2424 22.500 2.2277 6.5688 39.375 -9402 38.716 29.575 8.5617 29.715 27.742 | 67.383 402 
RELY Ae 56.011 4.1642 21.883 2.1627 6.6013 | 40.258 9386 48.217 29.602 8.2471 28.707 27.778 | 67.715 | 391 
, rr ree 57.083 4.0078 22.189 | 2.19% 6.1141 40). 297 9289 31.711 29.558 7.2916 29.022 27.760 | 64.481 | 398 
_., FRR re 56.726 3.4930 22.069 2.1811 4.0460 40.204 | 9055 30.694 19.779 5.2607 28.791 27.750 | 55.045 | 396 
a EOE e 55.953 3.4674 21.825 2.1567 2.8781 | 40.164 8958 30.457 | 19.727 5.2605 28.451 22.122 | 55.009 | 392 
SG siento wenen 57.061 13,4252 20.346 | 1.9948 | 2.5103 | 40.061 8153 27.454 } 19.238 | 5.1959 25.963 19.303 | 53.335 354.8 
194 7.085 “ent 119. 308 1.8710 12.0827 | 40.021 1.6715 22.958 | 18.475 5.0407 23.436 18.546 |153.128 30 
1941 WOOD he cxcesdartovesss«s eee -| 139.968 |...s0004) 324.592 | 119. 770 | 15.0703 | 123.439 | 20.538 |.......-, 322.54 
1941 981 ai | a aabpattaie BE Sidsesnaas hex 23.439 20.542 !..... cos) S22 
.982 sk 2 eee ae 2: ee 322. 
-982 25.099 veveles 20.542 322.6 
. 980 25.088 ere 2 20.567 322. 
‘ 56.993 SOOO Niccsnaaws Pe calices 20.544 322.71 
Te ee 56.987 25.043 on - ° 20.560 322.78 
a ee 56.987 ‘ DR ccbinies . . COE Biss -0e v0.08 322.78 
Peli. ccsines 56.997 K 20.562 | 322.78 
__ ers | 57.001 EE SE SES See 20.571 322.7 
Apr | 57.049 $5 20.57 322.7 
May 57.005 |. } 20.567 322.78 
June 57.037 -| 20.568 |  ipsouepveciaral | 322.78 
| United Kingdom | Uruguay 192 
. Straits Mis (pound) (peso . 
’ Norway Poland Portu- Ruma- South | Spain | Settle- Sweden Switz. he = — Yugo- 1 
Year or month ; gal nia | Africa |** erland -— slavia 
(krone)| (zloty) ‘ (peseta)) ments (krona) | 0 ; , 
| (escudo)| (leu) (pound) | (dollar) | (franc) Cis yon (dinar 
. Official Free troll d | | 
| | — trolled : 
— —_——_——— ———$$———$., ————_ — a _ —| — ——$_$$ | —_ — - — ‘ 
_ ee 25. 316 | 18.846 | 4.6089 | 1.0006 | 498.29 | 13.615 | 50.005 | 25.982 | 32.366 |......... 503.93 | 79.956 |........ 2.2719 193 
Se cinabeunees 24.627 | 18.882 | 4.4575 | .9277 | 484.66 | 13.678 | 57.173 25.271 | 32.497 ...... 490.18 | 80.251 )........ 2.2837 193 
eee 24.974 | 18.875 | 4.5130 | 17382 | 491.65 | 12.314 | 58.258 25.626 30.189 497.09 | 79.874 |........| 2.2965 193 
RSE 24.840 | 18.923 | 4.4792 | .7294 | 489.62 | 6.053 | 57.973 25.487 | 22.938 494.40 | 79.072 |........ 2.3060 193 
1938... ceccovees 24.566 18.860 | 4.4267 7325 | 484.16 | 5.600 | 56.917 25.197 22.871 488 .94 64.370 | eeeerses 2.3115 194 
ROOF. ivcvncioonacs 23.226 118.835 4.0375 e7111 | 440.17 | 10.630 | 51.736 23.991 22.525 | 443.54 62.011 | 136.789 2.2716 194 
POG .cceeenaoase 122.709 -| 3.7110 | 1.6896 } 397.99 | 9.322 | 46.979 | 23.802 22.676 | 1403.50 383.00 65.830 | 37.601 2.2463 
1941 neewes | | 14.0023 sreserer| 398.00 , 19.130 47.133 | 123.829 | 123.210 | 403.50 | 403.18 , 65.830 | 43.380 12.2397 194 
1941—July.::.:... | eabecnan 2 | aaa. TS | ER See 403.50 | 403.23 | 65.830 | 43.789 ...... 
ESE See STE ees Sane vee ac Se lecessen< 47.160 |...... ptelescccavens 403 .50 403.18 65.830 43.745 
Sept. inden dt PORTE = pee aaenctnvnnes 403.50 403.27 | 65.830 43.836 
| SER, SEN Serer: Serene Se TS 398.00 |.. OOO cxccewns TRESS 403.50 | 403.29 | 65.830 45.796 
ear a nacacrciey Oh p hasan eae SS RS mal ea ae 398.00 |. 47.160 |.......0. eee 403.50 | 403.42 | 65.830 48.125 |..... 
Det..55. .| 398.00 47.160 aesélecseccccs| SNe | GO050 1) G1 Bee |<: 194 
1942—Jan. .| 398.00 47.007 veleceseese»| 403.50 | 403.50] 65.830 52.571 
_ “EE TENG SG KER RRP ES eS bss: | 398.00 .| 46.710 403.50 | 403.50 | 65.830 
Mar | 398.00 Be See Tne 403.50 403.48 65.830 
Apr 398.00 ee 403.50 | 403.50 | 65.830 735 
Mav 308 00 403.50 403.50 65.830 7 } 
June | 398.00 -| 403.50 | 403.50 | 65.830 | 52.744 |..... 
1 Average of daily rates for that part of the year during which quotations were available. 
Not Developments affecting averages during 1942: 
No rates certified: Straits Settlements—since February 14. 
Changes in nominal status (noted only if affecting quotations for at least five days a month): none. 
For further information concerning the bases and nominal status of exchange quotations, and concerning suspensions of quotations prior to 1942 
see BuLLETIN for March 1942, p. 285; February 1941, p. 183; February 1940, p. 178; September 1939, p. 831; March 1939, p. 236; and March 1938, p. 244. 
A 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 
WHOLESALE PRICES— ALL COMMODITIES 


{Index numbers] 


United 





United Nether- Switzer- 














aaeeie aaanlil States Canada | Kingdom France | Germany Italy + Japan larids | Sweden land 
(October (1926-30 (July 1914 
(1926—100) (1926=100) | (1930100) (1913100) | (1913100) | (1928100) | 1900—100) =100) — =100) | =100) 
100 100 1124 695 134 peti eed 237 106 | 1 126 144 
86 | 87 100 554 125 85 11 | 9 | 1103 | = 126 
| 73 72 88 500 111 75 153 76 |} 1 94 110 
65 67 86 427 97 70 161 65 } 1 92 96 
66} 67 86 | 398 93 63 180 | 63 | 1o | 91 
75 72 88 376 98 62 178 | 63 19% | 90 
80 72 89 | 338 102 68 186 } 62 100 90 
81 | 75 94 | 411 104 76 198 | 64 102 oC 
RE SES 86 85 109 581 106 89 238 76 114 111 
5. .casneeaee es | 79 79 101 | |, 653 106 95 251 | 72 111 107 
inated alate } 77 75 103 “ 681 107 99 278 74 115 111 
10 Ace 79 83 137 , gly EERE 311 3 88 146 143 
a ashes | 87 90 153 P112 329 | 172 184 
1941—June 87 90 12 |. a) eee 331s... 173 184 
July 89 91 153 | 112 329 173 188 
August 90 92 153 } Fe. See 330 174 189 
September 92 93 154 ee innveccuuebs MY TiGovboawaen 175 191 
October 92 94 155 .. a Seer 337 176 193 
November 93 94 155 .. i See 340 178 198 
December 94 94 156 i Are 347 179 199 
1942—January 96 94 156 <a) SPS F P351 181 202 
February 97 95 159 | ae P1114 Aa. P352 183 205 
March 98 95 159 wine Pil4 ciate nieodaannae - ace 184 207 
April... 99 95 160 } Pil4 ere ; P186 208 
May 99 | 95 161 |. se a Racked A al aa Ree) Sr oe P187 
June..........+.| 99 tteteeeeeeee! P160 [-seseveces ERR Tae : ae 








P Preliminary. 
1 Approximate figure, derived from old index (1913=100). 
2 Average based on figures for 8 months; no data available since August 1939, when figure was 674. 
Average based on figures for 5 months; no data available since May 1940, when figure was 89. 
Nources.—See Buvverin for January 1941, p. 84; April 1937, p. 372; March 1937, p. 276; and October 1935, p. 678. 


WHOLESALE PRICES—GROUPS OF COMMODITIES 


[Indexes for groups included in total index above] 






































| 
United States Canada | United Kingdom Germany 
(1926100) (1926100) (1930=100) (1913100 
| 
Year or month ro Raw and |Fully end as ‘ ;, Ladue — 
ther . partly | chiefly ndus- gricul- | trial raw wey 
LA Foods | commod- ee manu- manu- Foods trial tural and semi- “— > 
P ities products | factured | factured products | products | finished ~ - 
goods goods products | Procucts 
BPSD. .0000dogeencesesseneeeeses 100 100 | 100 100 100 See E-avecccsativesenesss 129 130 | 150 
0 88 91 85 82 82 87 100 100 113 120 150 
1 65 75 75 56 62 75 89 87 104 103 136 
2 48 61 70 48 55 70 88 85 91 89 118 
51 61 71 51 57 70 &3 87 87 88 113 
$ 65 71 78 59 64 73 85 90 96 91 116 
35 79 84 78 oF 66 73 87 90 102 92 119 
1936 81 82 | 80 69 71 74 92 9 | 105 94 121 
Pere 86 86 85 87 84 81 102 112 105 96 125 
69 74 | 82 74 73 78 97 104 106 94 126 
__ EGS ERAS TEES 65 70 81 64 67 75 97 106 108 | 95 126 
[i iiccukedeeuwewasiebernse+eo< 68 71 83 67 75 82 133 138 111 99 129 
Mc Sindeannss beeneheaeeaneenn 82 | 83 89 71 82 89 146 156 a eee Aree 
oe Jousen aa 82 83 89 71 82 89 145 156 114 100 132 
“Sree re 86 | 85 | 90 72 82 90 | 146 } 157 114 100 132 
BE a cs cnacwesnnearne 87 87 91 72 83 91 146 157 114 100 132 
PE ie cictntennaens | 91 | 90 92 73 85 | 92 147 158 113 101 132 
October iis 90 89 93 74 | 85 93 148 158 | 
November..............- | Of 89 94 74 85 93 149 158 Wilkie “Suet 
December.. . ERE 9 86} (94 75 86 92 151 158 SINR ‘See 
1942—January eS aes | 101 94 95 77 87 92 152 159 
February 101 95 95 78 88 92 157 159 
March 103 96 95 79 &8 92 158 159 
April 105 99 96 80 89 92 160 159 
May 104 99 96 80 | 89 92 163 159 
a 104 99 96 ST nn Reus As scudages ‘ aie 


is | tS seemsceeel 
Sources.—See BuLLetIN for May 1942, p. 451; March 1935, p. 180; and March 1931, p. 159. 
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Price Movements—Continued 


RETAIL FOOD PRICES 





COST OF LIVING 

































































[Index numbe rs} {Index numbers] 
| | United | | =a | United | - 
United | Can- | King- | Ger- \Nether- 2% 0g United | Can- | King- | Ger- Nether. °W''7- 
Year or month | | States ada dom many | lands (June Year or month States | ada come many | canes a 
(1935-39 | (1935-39 (July |(1913-14 (1911-13 i014 (1935-39 | (1935-39 (July |(1913-14 (1911-13 
=100) | =100) | i914 | =100) | =100) | 555) | =100) | =100) | i914 | =100) | =100) | =), 
=100 | 100) 
a -|——_—_ —_ _ ——EEE — — —_— ' 
1932....... | g7 86 126 116 | 119 | 125 | 1932............. | 9g i. | 1 11m | 141 | 138 
1933 84} 85 120 113 120 117 | TRB SS | 92 | 94 | 140 118 139 131 
1934 94 93 122 118 124 115 1934 96 9 | 141 121 140 129 
1935 100 95 125 120 118 114 1935 98 96 143 123 136 128 
1936 101 98 130 122 120 120 1936 99 98 147 125 1132 130 
1937 105 103 139 122 27 130 ere 103 101 154 125 137 137 
1938 98 104 141 122 130 130 _ recs 101 102 156 126 139 13) 
1939 95 101 141 123 130 132 | Ree 99 102 158 126 140 138 
1940 97 106 164 128 2140 146 aa 100 106 184 130 3148 151 
1941 106 116 168 FO Bictiens 175 Rene 105 112 199 | ?133 174 
| | | 
1941—June 106 «| 113 | 170 ~ 2 178 | 1941-June 105 111 | 200 ae 175 
July 107 117 167 134 179 July 105 112 199 SE dcceen 177 
August 108 121 167 133 180 August 106 114 | 199 So 178 
September. 111 123 166 128 181 September.. 108 115 | 199 Se SRF 178 
October 112 | 123 165 P128 185 October 109 116 199 <P 182 
November 113 125 165 P126 | 188 November. 110 116 | 200 POE Usincance 184 
December 113 124 165 P126 | 189 December 111 116 201 . . 2 eer 18 
1942—January 116 122 163 P128 191 1942-January 112 115 | 200 eee 186 
February 117 123 163 P129 194 February. 113 116 | 200 . ie Sere 188 
March 119 124 162 Ge Pree 195 March 114 116 200 . er 189 
ya 120 124 160 4h BASSE 197 ee 115 116 199 P137 191 
122 124 160 May.. 116 116 Fe Peer come ee 
= 123 P126 PR baanpccisithicamios June............| 116 Pi17 P199 RES, PEN SO (pipe 
P Preliminary. 
i Revised index from March 1936 (see BuLLETIN for April 1937, p. 373). 
2 Average based on figures for 3 months; no data available since March 1940, when figure was 141. 
3 Average based on figures for 5 months; no data available since May 1940, when figure was 149. 
Sources.—See BULLETIN for May 1942, p. 451; October 1939, p. 943; and April 1937, p. 373. 
SECURITY PRICES 
[Index numbers exc ept. as otherwise specified] 
! 
Bonds Common stocks 
rE l . 
—— United United - United (1926100 
Teas of meee States Kingdom France | Germany Nether- States | —_ 
| (derived (December | (1913100) pote: oy lands® (1935-39 United 1990 ne / 
| price)! 1921100) — =100) Kingdom France | Germany ( 193010 
| 
Number of issues 15 | 87 36 2 139 8 402 278 300 | 100 
We vcksdceviuscevedes 90.1 110.0 57.4 105.6 100.0 100.0 a. eee 
1932 84.4 113.2 88.6 5 67.1 94.8 51.2 67.9 105.2 5 50.3 46 
1933 | 91.2 119.7 81.3 82.5 105.3 67.0 78.6 99.6 61.7 52 
SS 98.2 127.5 82.1 90.7 113.4 76.6 85.7 83.3 71.1 55 
1935 105.5 129.9 83.5 695.1 107.8 82.9 86.3 79.7 82.9 55 
1936 109.5 131.2 76.3 95.8 109.1 117.5 97.0 77.2 91.6 66 
1937 1410.2 124.6 75.1 98.7 3101.8 117.5 96.3 97.4 102.6 104.2 
= 111.1 121.3 | 77.3 99.9 105.9 | 88.2 80.8 89.7 100.1 95.8 
1939 113.8 112.3 | 83.9 99.0 9.9 | 94.2 75.9 98.3 94.1 89.7 
1940.... 115.9 118.3 | 84.7 | 100.7 777.9 | 88.1 70.8 114.6 8 95.0 
1968. .acccesacecess 117.8 123.8 «| 80.0 | 2 eae eee ee 
1941—June :. 9.7 122.9 } 103.3 | 79.5 70.7 P272 138.1 
July 118.7 124.7 103.1 83.2 72.5 P270 142.6 | 
August 118.5 124.5 | 103.1 83.2 73.8 P292 144.0 | 
September 118.1 125.9 103.1 | | 83.6 75.1 P305 146. } 
October 118.8 125.5 80.4 74.8 Pil 
November 119.2 125.7 77.4 76.0 P329 | 
December . 117.5 125.5 on 71.8 74.8 ?348 = | 
1942—January ..... 117.5 126.8 aa 72.6 76.0 P387 o 
February 117.1 126.5 69.9 73.0 390 | 
March 116.7 127.1 66.0 72.6 | 
April 117.8 127.5 | ‘ 63.3 72.5 
May 117.7 126.8 | 63.2 | 73.0 | 
June... 118.0 126.7 | 66.1 73.7 Je-- | 





P Preliminary. 
1 Figures represent calculated prices of a 4 per cent, 20-year bond offering a yield equal to the monthly average yield for 15 high-grade corporate bonds 
s beginn ing 1937 and for a varying number of high-grade bonds for the series prior to that date. The yearly average for 1937 is the same for 
eries. Source: Standard and Poor’s Corporation. 

2 Since April 1, 1935, the 139 bonds included in the calculation of the average price have all borne interest at 444 per cent. The series prior to that 
date is not comparable to the present series, principally because the 169 bonds then included in the calculation bore interest at 6 per cent 

3 Indexes of reciprocals of average yie lds. For old index, 1929-1936, 1929 = 100; average yield in base year was 4.57 per cent. For new 
Jan. 1937, Jan.—Mar. 1937 = 100; average yield in base period was 3.39 per cent. 

4 This number, originally 329, has declined as the number of securities eligible for inclusion in the index has diminished. 
to 287. 

5 Average May-Dec. only; exchange closed Jan. 1-Apr. 11. 

Average Apr.—Dec. only—see note 2. Average Jan.—Mar. on old basis was 95.9. 

7 Average base od on figures for 7 months; no data available May-September. 

8 Average based on figures for 9 months; no data available May-July. 
See BuLLETIN for November 1937, p. 1172; July 1937, p. 698; April 1937, p. 373; June 1935, p. 394; and February 1932, p. 121. 
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| Minneapolis: | 
| Helena Branch..............| R. E. Towle 
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| Seattle Branch C. R. Shaw 
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